
Page 1



Privatise six more airports: AAI to Centre 2

Who is a farmer? Government has no clear definition 3

Bigger is not necessarily better 5

How to get the economy out of the twin traps 7

The AI-enabled taxman 9

Promotion to Manufacturing of Electric Vehicles 10

The International Financial Services Centres Authority Bill, 2019 11

13

Government raises Rs 2.79 lakh crore through divestment in last 5 years 16

Nearly 3 per cent of Mudra loans turn into bad loans: Government 20

22

25

The Recycling of Ships Bill, 2019 30

32

RBI lays down guidelines for payments banks’ SFB licence 36

Setting up of Jute Manufacturing Unit to promote Jute 38

Green Express Ways 40

Market-linking of fertilizer prices 41

Demand – production details of fertilizers 43

Import of fertilizers 45

Authorizing private entities to import fertilizers 47

Aadhaar-Based Technical Improvements in PDS 49

Registered Handicraft Units 52

NIFT 55

Comprehensive Handloom Development Programme 58

Electrification in Rural Areas 60

Small and inclusive 62

The microfinance mess 63

India up one rank in UN development index 65

Decisive step of Indian Railways to economize electricity bill and reduce operating cost   67

Labour Codes Will Ensure Safety, Social Security and Welfare of Workers 69

Use of Plastic Waste in Road Construction 71

Data Bank of Farmers 72

The Occupational Safety, Health and Working Conditions Code, 2019 73

Promotion of Electric Vehicles 83

Restructuring of Central Silk Board Units 85

Technical Textiles Industry in India 88

Cabinet approves "Partial Credit Guarantee Scheme" for purchase of high-rated pooled assets

from financially sound NBFCs/HFCs by PSBs 90

Cabinet authorises NHAI to set up Infrastructure Investment Trust and monetize National Highway

                                             Index



Page 2

cr
ac

kIA
S.co

m

Source : www.thehindu.com Date : 2019-12-02

PRIVATISE SIX MORE AIRPORTS: AAI TO CENTRE
Relevant for: Indian Economy | Topic: Infrastructure: Airports

The Airports Authority of India (AAI) has recommended the Centre to privatise airports at
Amritsar, Varanasi, Bhubaneswar, Indore, Raipur and Trichy, a government official said.

The recommendation came as the Centre has already privatised airports at Lucknow,
Ahmedabad, Jaipur, Mangaluru, Thiruvananthapuram and Guwahati for operation, management
and development through the public-private partnership (PPP) model in February.

The AAI, which works under the Ministry of Civil Aviation, owns and manages more than 100
airports across the country. In first round of airport privatisation, the Adani Group bagged
contract for all six airports.
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WHO IS A FARMER? GOVERNMENT HAS NO CLEAR
DEFINITION

Relevant for: Indian Economy | Topic: Agriculture Issues and related constraints

Undefined entity:The implications of having no definition of a farmer hurt communities working
the land.U. SUBRAMANYAM  

Who is a farmer? What is the government’s definition of a farmer, and how many farmers are
there in India by that definition?

Agriculture Minister Narendra Singh Tomar failed to answer that question in Parliament last
week. The government’s ambiguity has serious implications for the design and beneficiaries of
the schemes meant to help them, including its flagship PM-KISAN (Pradhan Mantri Kisan
Samman Nidhi).

In a written response, the Minister only noted that the Centre provided income support to all
farmer families who owned cultivable land through PM-KISAN.

MPs pointed out that the number of land holdings did not necessarily equate with the number of
farming households.

In fact, there is a clear and comprehensive definition available in the National Policy for Farmers
drafted by the National Commission of Farmers headed by M.S. Swaminathan and officially
approved by the Centre in 2007.

It says, “For the purpose of this Policy, the term ‘FARMER’ will refer to a person actively
engaged in the economic and/or livelihood activity of growing crops and producing other primary
agricultural commodities and will include all agricultural operational holders, cultivators,
agricultural labourers, sharecroppers, tenants, poultry and livestock rearers, fishers,
beekeepers, gardeners, pastoralists, non-corporate planters and planting labourers, as well as
persons engaged in various farming related occupations such as sericulture, vermiculture and
agro-forestry. The term will also include tribal families/persons engaged in shifting cultivation
and in the collection, use and sale of minor and non-timber forest produce.”

Farmer leaders and researchers point out that the definition of a farmer is not merely a
philosophical or semantic question, but rather has practical implications. “There is a deliberate
dragging of the feet to avoid this pre-existing official definition which is there in black and white,”
said Swaraj India president Yogendra Yadav, who also heads the Jai Kisan Andolan, referring to
the Agriculture Minister’s evasive response.

He noted that most schemes meant for farmers’ welfare, including the procurement of wheat and
paddy at minimum support prices, are effectively available only for land owners.

According to Census 2011, there are 11.8 crore cultivators and 14.4 crore agricultural workers.

“There is a need to convert the M.S. Swaminathan Commission’s definition into a legal and
actionable tool for identification. Already, the revenue department is supposed to annually record
who is actually cultivating each piece of land. In an era of GPS, GIS and Aadhaar, this should
not be that difficult. It simply takes political will,” said G.V. Ramanjaneyulu, executive director,
Centre for Sustainable Agriculture.
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“Linking the identity of a farmer to land ownership has devastating consequences for another
category: women farmers. Some studies estimate that 60%-70% of farmers are actually women,
but their names are rarely on ownership documents,” noted Devinder Sharma, an agriculture
scientist.
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BIGGER IS NOT NECESSARILY BETTER
Relevant for: Indian Economy | Topic: Issues relating to Planning & Economic Reforms

At an election rally in Pune in October, Prime Minister Narendra Modi is reported to have said
that the economy is on course to achieve the $5 trillion mark by 2024, a target set by him in his
last Independence Day speech.

Having emphasised his government’s role in expanding India’s economy, Mr. Modi went on to
say that the bigger the economy the easier it was to eradicate poverty and fulfil the aspirations of
the youth. He said that India’s economy was full of opportunities for the youth and recent policy
decisions, including tax reform and allowing foreign direct investment, would further boost its
growth. Three pieces of evidence, all from public sources, douse this ebullient narrative.

First, we have the national accounts statistics showing a slowing of growth after 2016-2017.
Growth has been lower in the following two years and has now begun slowing in successive
quarters. If this continues, the attainment of the $5 trillion mark within the next five years is not
assured. However, it is two other pieces of evidence that matter more to our assessment of the
progress allegedly being made. They point to the possibility that the $5 trillion economy may not
be such a happy destination whenever it may be reached.

The evidence are the unemployment figures contained in the Periodic Labour Force Survey
released in May and the consumption figures in the latest consumer expenditure survey of the
National Statistics Office yet to be released. A report in a prominent financial daily presented the
main findings of the latter, which we are informed was cleared for release in June but will no
longer be released due to its “adverse” findings.

Earlier, the government had dragged its feet in releasing the employment report mentioned
above. The reason for the reluctance is not difficult to see. These surveys report data for 2017-
2018 showing unemployment to be at a 45-year high and consumption falling for the first time in
over 40 years.

Between 2011-2012, the previous year of both the surveys, and 2017-2018, the unemployment
rate for rural men more than trebled while that for urban women more than doubled. The fall in
consumption is less drastic than the rise in unemployment and the decline is confined to rural
India.

It is not possible to say in which year since 2011-2012 these trends have set in but it is clear that
the policies of the Modi government aimed at expanding the size of the economy have not been
able to reverse them. On the other hand, we know that 2017-2018 was the year of the
introduction of the Goods and Services Tax and followed the one in which the demonetisation
was implemented. There is, then, prima facie evidence that some of the policies of the
government have had adverse effects for many Indians.

The observed rise in unemployment and decline in consumption don’t just crimp growth, they
both reveal persisting hardship in the economy and indicate that the pursuit of growth may fail to
address it. The rise in unemployment is far higher in rural India and it is in this segment that
consumption has fallen. The two policies that Mr. Modi took credit for in his Pune speech,
namely tax reform and foreign direct investment, have no role here and can do little for the rural
population.

Our recently derided public statistics agency has now presented data that enable an
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assessment of material well-being in the country. They converge in pointing to a poor record of
the government in delivering it. We must engage with them, encourage them to raise their output
to the global standard and to serve the public without fear or favour.

Pulapre Balakrishnan is Professor, Ashoka University, Sonipat and Senior Fellow, IIM
Kozhikode
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HOW TO GET THE ECONOMY OUT OF THE TWIN
TRAPS

Relevant for: Indian Economy | Topic: Issues relating to Planning & Economic Reforms

The demand for additional fiscal space has to be negotiated carefully with stakeholders

India’s economic troubles appear to come in pairs. The twin deficit problem of stretched
corporate balance sheets and a large fiscal gap has been replaced by twin “traps". The first of
these is a classic liquidity trap, where infusions of liquidity or rate cuts by central banks seem to
have little impact on the real economy. The second is a fiscal trap, in which sluggish growth in
tax and other receipts makes expansionary government spending impossible without
endangering fiscal deficit targets.

However, the fact that the economy resolutely refuses to respond to monetary mollycoddling
does not mean that the Reserve Bank of India (RBI) can stop cutting rates or maintaining a
liquidity surplus. Central banks are known to soldier on even if their efforts seem futile in the
short-term. A monetary authority must appear to “care" about a slowdown and be seen to be
doing their best to fight it. With real gross domestic product (GDP) growth printing at a dismal
4.5% for the second quarter of fiscal 2019-20 and nominal GDP growing at an alarming 6.1%,
coupled with the fact that virtually every high-frequency indicator points to continued
sluggishness, the RBI has no option but to cut the policy rate again. One could argue that the
intensity of the slowdown warrants a grand gesture—a cut in the policy rate by a half percentage
point.

A couple of features of interest rate behaviour need to be highlighted in understanding why the
RBI’s easy money policy has failed to make much of a dent. First, the transmission of the policy
rate to the lending rates has been muted. The average marginal cost of funds-based lending
rate (MCLR) has fallen by just 40 basis points (bps) since January this year despite a 135 bps
reduction in the repo rate. Second, the wedge between the borrowing costs of good and bad
borrowers has widened sharply. The difference in the yields on commercial papers issued (for
short-term working capital needs) by the least and most “risky" (the bulk are non-banking
financial companies, or NBFCs) companies stands at a whopping eight and a half percentage
points.

Both these features highlight the central problem that is affecting the financial system and the
real economy—that of acute risk-aversion. The lingering suspicion regarding the health of NBFC
balance sheets, concerns about co-operative banks and the niggling fear that there are
skeletons yet to be found in some corporate cupboards have pushed up risk premiums.

The real challenge for the RBI and the government is to wring this risk out of the system. This is
easier said than done. Unconventional measures such as a bad bank for impaired loans of
harried NBFCs, or a move by the RBI to purchase their illiquid assets, might well be the only
tricks left in the bag.

To ensure better transmission, the RBI could broaden its current mandate to link lending rates
(currently restricted to only a few loan categories) to market benchmarks. However, too much
regulatory control over the price of credit goes against the spirit of creating flexibility and
freedom that has been central to the reforms agenda for the financial sector. The RBI needs to
watch its step.
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How does the economy get out of the twin traps? Old-fashioned textbooks would argue for a
hefty fiscal push supported by monetary expansion to prevent interest rates being pulled up by a
large budget deficit. That might well be the only way to “un-trap". However, the demand for
additional fiscal space has to be negotiated carefully with stakeholders. A breach of the fiscal
deficit target should not be viewed as a reckless spending binge funded by a pliant monetary
authority. Else, we could see a move down the sovereign rating ladder and capital flight.

*Abheek Barua is chief economist at HDFC Bank.
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THE AI-ENABLED TAXMAN
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Public Finance, Taxation &

Black Money incl. Government Budgeting

In India, taxation is moving along an automation path in any case, with the Union government
having promised 'faceless' tax assessments

Mark Twain needs an update. Three things in life are inevitable: death, taxes and, now, artificial
intelligence (AI). According to a news report, the Delhi government might take the help of AI to
detect tax evaders and identify bogus firms. It expects the state exchequer to gain 300 crore
annually by plugging leaks. Now, AI is all the rage across techland, and this marvel of “learning
software" has been touted as a solution to all manner of problems that involve troves of raw data
without anyone to make sense of them. Could AI do what tax officers can’t?

Possibly. AI could conceivably scan lots of data, spot patterns and even join the dots, so to
speak, to highlight suspicious cases. Though it would be a first for India, some Nordic countries
have already deployed it as a tool to bust tax evasion—and with impressive results, reportedly.
For instance, in Denmark, AI tools are said to flagged 85 of every 100 cases, with 65 of them
found to outright tax frauds. Since then, various governments have been exploring the potential
of AI to nab culprits.

In India, taxation is moving along an automation path in any case, with the Union government
having promised “faceless" tax assessments, designed to ensure that questions don’t even arise
of whether the pocket of some officer needs to be lined for an assessee to be left off the hook. If
AI join’s the toolkit of Indian tax authorities, it could take arbitrary notices out of the equation
entirely. But then again, the software would need a lot of programming, given the complexity of
our tax system. If done poorly, we could end up with a problem of false alarms. If done well, it
could justifiably be argued that AI is not an oxymoron.
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Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

Ministry of Heavy Industries & Public Enterprises

Promotion to Manufacturing of Electric Vehicles

Posted On: 02 DEC 2019 5:13PM by PIB Delhi

Since inception of the Faster Adoption and Manufacturing of (Hybrid &) Electric Vehicles in India
(FAME India) in 2015, about 2.8 lakh vehicles have been supported by way of extending
demand incentives of about Rs. 359 Crore [Approx.].  As pilot project, 425 e-buses were also
supported to various cities/ states to promote public transportation.

Government approved Phase-I of FAME India Scheme in March, 2015 for a period of 2 years
from 1st April 2015 to promote adoption of electrical vehicles with an aim to reduce dependency
on fossil fuel and to address issues of vehicular emissions. The Phase-I of the Scheme was
extended from time to time and the last extension was allowed till 31st March 2019.

Based on outcome and experience gained during the Phase-I of FAME India Scheme and after
having consultations with all stakeholders including industry and industry associations, the
Government notified Phase-II of FAME India Scheme on 8th March 2019, which is for a period
of three years commencing from 1st April 2019 with a total budgetary support of Rs. 10,000
crore. This phase will mainly focus on supporting electrification of public & shared transportation,
and aims to support through incentives about 7000 e-buses, 5 lakh e-3 wheelers (e-3W), 55000
e-4 wheelers (e-4W) passenger cars and 10 lakh e-2 wheelers.  In addition, creation of charging
infrastructure will be also supported to address range anxiety among users of electric vehicles.

Under Phase-II of FAME-India Scheme, incentives is being provided to the consumers on
purchase of electric vehicles, used for public transport or those registered for commercial
purposes in e-3W, e-4W (including Strong Hybrid) segment however, privately owned registered
e-2W are also be covered under the scheme.  The demand incentive to these electrical vehicles
is linked to battery capacity i.e. Rs. 10,000/KWh subject to capping of 20% cost of these
vehicles. Demand incentive is restricted to vehicles with prices less than the threshold value
which is Rs 1.5 Lakh for e-2W, 5 lakh for e-3W and 15 Lakh for e-4W.

This information was given by the Minister of Heavy Industries & Public Enterprises, Prakash
Javadekar, in a written reply in the Rajya Sabha today.

***

MM/ SB
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THE INTERNATIONAL FINANCIAL SERVICES CENTRES
AUTHORITY BILL, 2019

Relevant for: Indian Economy | Topic: Investment Models: PPP, SEZ, EPZ and others

The International Financial Services Centres Authority Bill, 2019 was introduced in Lok
Sabha by the Minister of Finance, Ms. Nirmala Sitharaman, on November 25, 2019. The Bill
provides for the establishment of an Authority to develop and regulate the financial services
market in the International Financial Services Centres in India.  Key features of the Bill
include:
 

●

Coverage: The Bill will apply to all International Financial Services Centres (IFSCs)
set up under the Special Economic Zones Act, 2005.
 

●

International Financial Services Centres Authority: The Bill sets up the International
Financial Services Centres Authority.  It will consist of nine members, appointed by
the central government.  Members of the Authority will include: (i) the Chairperson,
(ii) one member each to be nominated from the Reserve Bank of India (RBI), the
Securities and Exchange Board of India (SEBI), the Insurance Regulatory and
Development Authority of India (IRDAI), and the Pension Fund Regulatory and
Development Authority (PFRDA), (iii) two members from among officials of the
Ministry of Finance, and (iv) two members to be appointed on the recommendation of
a Search Committee.  Members will have a term of three years, subject to
reappointment. 
 

●

Functions of the Authority: The Authority will regulate financial products (such as
securities, deposits or contracts of insurance), financial services, and financial
institutions which have been previously approved by any appropriate regulator (such
as RBI or SEBI), in an IFSC.  It will follow all processes which are applicable to such
financial products, financial services, and financial institutions under their respective
laws.  The appropriate regulators are listed in a Schedule to the Bill, and includes the
RBI, SEBI, IRDAI, and PFRDA.  The central government may amend this schedule
through a notification.
 

●

Other functions of the Authority include: (i) regulating any other financial products, financial
services, or financial institutions in an IFSC, which may be notified by the central
government, and (ii) recommending any other financial products, financial services, or
financial institutions to the central government, which may be permitted in an IFSC.
 

●

International Financial Services Centres Authority Fund: The Bill sets up the
International Financial Services Centres Authority Fund.  The following items will be
credited to the Fund: (i) all grants, fees and charges received by the Authority, and (ii)
all sums received by the Authority from various sources, as decided by the central
government.  The Fund will be used for: (i) salaries, allowances and other
remuneration of members and employees of the Authority, and (ii) expenses incurred
by the Authority.  Further, the central government may provide grants to the
Authority for the regulation of IFSCs.

●
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Performance Review Committee: The Authority will constitute a Performance Review
Committee to review its functioning.  The Review Committee will consist of at least
two members of the Authority.  It will review whether: (i) the Authority has adhered to
the provisions of the applicable laws while exercising powers or performing
functions, (ii) the regulations made by the Authority promote transparency and best
practices of governance, and (iii) the Authority is managing risks to its functioning in
a reasonable manner.  The Committee must submit a report of its findings to the
Authority at least once every year. 
 

●

Transaction in foreign currency: As per the Bill, all transactions of financial services
in IFSCs will be in such foreign currency as specified by the Authority, in
consultation with the central government.

●

 

DISCLAIMER: This document is being furnished to you for your information. You may choose to reproduce or
redistribute this report for non-commercial purposes in part or in full to any other person with due
acknowledgement of PRS Legislative Research (“PRS”). The opinions expressed herein are entirely those of
the author(s). PRS makes every effort to use reliable and comprehensive information, but PRS does not
represent that the contents of the report are accurate or complete. PRS is an independent, not-for-profit
group. This document has been prepared without regard to the objectives or opinions of those who may
receive it.
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Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector

incl. MSMEs and PSUs

Ministry of Finance

Government has given ‘in-principle’ approval for strategic
disinvestment of 33 CPSEs

Posted On: 03 DEC 2019 5:28PM by PIB Delhi

The Government has given ‘in-principle’ approval for strategic disinvestment of 33 Central Public
Sector Enterprises (CPSEs) including subsidiaries, Units and Joint Ventures with sale of majority
stake of Government of India and transfer of management control. The list of 33 CPSEs are at
Annexure. This was stated by Shri Anurag Singh Thakur, Minister of State for Finance &
Corporate Affairs, in a written reply to a question in Rajya Sabha today.

 

These include profit making as well as loss making CPSEs. Government follows a policy of
strategic disinvestment of CPSEs, which are not in ‘priority sectors’ For this purpose, NITI Aayog
has been mandated to identify such CPSEs based on the criteria of (i) National Security; (ii)
Sovereign function at arm’s length, and (iii) Market Imperfections and Public Purpose. However,
profitability/loss of the CPSEs is not among the relevant criteria.

 

The details of disinvestment targets set by the Ministry of Finance and achieved results each
year over the last five years are as follows:

(in Rs. Crore)

Year Budget Estimate Revised Estimate Actual Realisation

2014-15 43,425 26,353 24,349

2015-16 69,500 25,313 23,997

2016-17 56,500 40,500 46,247

2017-18 72,500 1,00,000 1,00,057

2018-19 80,000 80,000 84,972

Strategic disinvestment of CPSEs is being guided by the basic economic principle that
Government should discontinue in sectors, where competitive markets have come of age and
economic potential of such entities may be better discovered in the hands of strategic investor
due to various factors such as infusion of capital, technological upgradation and efficient
management practices. The success of the transaction depends on the prevailing market
conditions and the investors' interest.

ANNEXURE

 

List of CPSEs, including Subsidiaries, Units & Joint Ventures for which Government has given
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'in-principle' approval for strategic disinvestment.

 

a) Transactions Completed

Serial No. Name of CPSE Administrative Ministry

 1. Hindustan Petroleum Corporation Ltd. M/o Petroleum and Natural Gas

 2. Rural Electrification Corporation Ltd. M/o Power

 3.
Hospital Services Consultancy Ltd.
(HSCC)

M/o Health and Family Welfare

 4.
National Projects Construction
Corporation (NPCC)

M/o Water Resources

 5. Dredging Corporation of India M/o Shipping

 

 

b) Transactions in process

Serial No. Name of CPSE Administrative Ministry

 1. Project & Development India Ltd. D/o Fertilizers

 2. Hindustan Prefab Ltd. (HPL) M/o Housing and Urban Affairs

 3. Engineering Projects (India) Ltd. D/o Heavy Industry

 4. Bridge & Roof Co. India Ltd. D/o Heavy Industry

 5. Hindustan Newsprint Ltd. (Subsidiary) D/o Heavy Industry

 6. Scooters India Ltd. D/o Heavy Industry

 7. Bharat Pumps and Compressors Ltd. D/o Heavy Industry

 8. Cement Corporation of India Ltd. D/o Heavy Industry

 9. Hindustan Fluorocarbon Ltd. (Subsidiary)
D/o Chemicals &
Petrochemicals

 10. Central Electronics Ltd.
D/o Scientific and Industrial
Research

 11. Bharat Earth Movers Ltd. (BEML) D/o Defence Production

 12. Ferro Scrap Nigam Ltd. (Subsidiary) M/o Steel

 13. Nagarnar Steel Plant of NMDC M/o Steel

 14.
Alloy Steel Plant, Durgapur; Salem Steel
Plant; Bhadrwati units of SAIL

M/o Steel

 15. Pawan Hans Ltd. M/o Civil Aviation

 16.
Air India and its five subsidiaries and one
JV

M/o Civil Aviation

 17. HLL Lifecare M/o Health
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 18.
Indian Medicines & Pharmaceutical
Corporation Ltd. (IMPCL)

M/o Ayush

 19. Kamarajar Port Limited M/o Shipping

 20.
Indian Tourism Development Corporation
(ITDC)

M/o Tourism

 21.
Karnataka Antibiotics and
Pharmaceuticals Ltd.

D/o Pharmaceuticals

 22. Hindustan Antibiotics Ltd. D/o Pharmaceuticals

 23.
Bengal Chemicals and Pharmaceuticals
Ltd. (BCPL)

D/o Pharmaceuticals

c) Recent ‘in-principle’ approval for strategic disinvestment

Serial No. Name of CPSE Administrative Ministry

 1.

(a) Bharat Petroleum Corporation
Ltd(except Numaligarh Refinery Limited)
(b) BPCL stake in Numaligarh Refinery
Limited to a CPSE strategic buyer

M/o Petroleum and Natural Gas

 2. Shipping Corporation of India Ltd. (SCI ) M/o Shipping

 3.
Container Corporation of India Ltd.
(CONCOR)

M/o Railways

 4. THDC India Limited (THDCIL) M/o Power

 5.
North Eastern Electric Power Corp. Ltd.
(NEEPCO)

M/o Power

 

****

RM/DKS/KMN

(Release ID: 1594731) Visitor Counter : 330

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



Page 16

cr
ac

kIA
S.co

m

Source : www.economictimes.indiatimes.com Date : 2019-12-04

GOVERNMENT RAISES RS 2.79 LAKH CRORE
THROUGH DIVESTMENT IN LAST 5 YEARS

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs

NEW DELHI: The government raised Rs 2,79,622 crore from the disinvestment of public sector
undertakings ( PSUs) during 2014-19 compared to Rs 1,07,833 crore during the 10-year UPA
rule from 2004-14, Union minister Anurag Singh Thakur said on Tuesday.

Speaking during the Question Hour in the Rajya Sabha, the Minister of State for Finance said,
"In five years, we raised double the amount. This was done in an average 21 transactions each
year, while it was four between 2004-2014."

During 2014-19, a total amount of Rs 2,79,622 crore was realised from the disinvestment
transaction using various modes, he said.

"If you compared it with 2004-14, which was 10 years period, through 40 transactions, only Rs
1,07,833 crore could be raised," Thakur said in the Upper House.

For the current year, the target is to raise Rs 1.05 lakh crore. "We are trying our best to achieve
this."

The Minister said that the government follows a policy of disinvestment through minority stake
sale and strategic disinvestment. So far, the government has given 'in-principal' approval for
strategic disinvestment of 33 central public sector undertakings (CPSEs).

Think-tank Niti Aayog has been mandated to identify such PSUs based on the criteria of national
security, sovereign functions at arm's length and market imperfections and public purpose.

In reply to a separate query, Thakur said the Insurance Regulatory and Development Authority
of India (IRDAI) has cancelled recruitment exercise initiated in February 2018 due to
administrative reason and therefore, there is no need for any enquiry.

The minister said the IRDAI had issued an advertisement for recruitment February 16, 2018.

"During the recruitment process, it was found that the minimum experience criteria mentioned in
the notification did not explicitly specify the sector or area of work in which work experience was
required. This led to some candidates without useful experience being considered for further
stages of recruitment process," he said.

To maintain transparency and avoid possible future litigation, Thakur said the IRDAI cancelled
the recruitment on May 20, 2019.

"The expenditure incurred in the process, including advertisement, conducting of written
examination and evaluation of answer scripts, was about Rs 22.47 lakh," he added.

IRDAI had received some complaints related to experience criteria, lowering of maximum age,
re-allocation of unfilled vacancies, pattern of questions in written examination, rejection of
application due to late receipt, reservation of posts and rosters.

/topic/disinvestment
/topic/PSUs
/topic/Rajya-Sabha
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"IRDAI has stated that the recruitment process was cancelled due to the reasons as stated
above and as such no inquiry was necessitated," the minister said.

On a question related to impact of climate change on lending and risk in financial sector, Thakur
said the RBI and the IRDAI are aware of the issues.

The RBI has informed that it is conscious of the role of banks in providing finance for sustainable
development and has urged financial institutions to integrate it in their practices, the minister
said.

"RBI has apprised that banks have been sensitised to various international initiatives, including
the Equator Principles, which are a set of voluntary environmental and social guidelines for
ethical project financing, and that banks were asked to adopt lending strategies to keep abreast
of developments in the field of sustainable development," he added.

The RBI has further informed that the Indian Banks' Association has formulated the National
Voluntary Guidelines for Responsible Financing, which are sector-specific and combine and
adapt best practices on green banking, including international standards as well as national
experiences.

In addition, RBI has included lending to social infrastructure and small renewable energy
projects within priority sector lending targets, giving a fillip to green financing.

Moreover, he said the National Bank for Agriculture and Rural Development (NABARD), has
informed that 38 climate change mitigating projects worth Rs 1,819 crore have been sanctioned
under various funding mechanisms.

These projects are related to water resource management, rainwater harvesting, spring shed
development, improving water use efficiency through micro irrigation, climate-smart agriculture,
crop residue management and integrated farming system, he added.

NABARD has been designated as the national implementing entity by the government for the
National Adaptation Fund for climate change and by the international funding entities under the
United Nations Framework Convention on Climate Change.

India is signatory to the United Nations Framework Convention on Climate Change (UNFCCC),
and is committed to its principles of protecting the climate system against human-induced
change.

To address climate change concerns, Thakur said the government is implementing the national
action plan on climate change, comprising of eight National Missions.
NEW DELHI: The government raised Rs 2,79,622 crore from the disinvestment of public sector
undertakings ( PSUs) during 2014-19 compared to Rs 1,07,833 crore during the 10-year UPA
rule from 2004-14, Union minister Anurag Singh Thakur said on Tuesday.

Speaking during the Question Hour in the Rajya Sabha, the Minister of State for Finance said,
"In five years, we raised double the amount. This was done in an average 21 transactions each
year, while it was four between 2004-2014."

During 2014-19, a total amount of Rs 2,79,622 crore was realised from the disinvestment
transaction using various modes, he said.

"If you compared it with 2004-14, which was 10 years period, through 40 transactions, only Rs

/topic/priority-sector-lending
/topic/disinvestment
/topic/PSUs
/topic/Rajya-Sabha
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1,07,833 crore could be raised," Thakur said in the Upper House.

For the current year, the target is to raise Rs 1.05 lakh crore. "We are trying our best to achieve
this."

The Minister said that the government follows a policy of disinvestment through minority stake
sale and strategic disinvestment. So far, the government has given 'in-principal' approval for
strategic disinvestment of 33 central public sector undertakings (CPSEs).

Think-tank Niti Aayog has been mandated to identify such PSUs based on the criteria of national
security, sovereign functions at arm's length and market imperfections and public purpose.

In reply to a separate query, Thakur said the Insurance Regulatory and Development Authority
of India (IRDAI) has cancelled recruitment exercise initiated in February 2018 due to
administrative reason and therefore, there is no need for any enquiry.

The minister said the IRDAI had issued an advertisement for recruitment February 16, 2018.

"During the recruitment process, it was found that the minimum experience criteria mentioned in
the notification did not explicitly specify the sector or area of work in which work experience was
required. This led to some candidates without useful experience being considered for further
stages of recruitment process," he said.

To maintain transparency and avoid possible future litigation, Thakur said the IRDAI cancelled
the recruitment on May 20, 2019.

"The expenditure incurred in the process, including advertisement, conducting of written
examination and evaluation of answer scripts, was about Rs 22.47 lakh," he added.

IRDAI had received some complaints related to experience criteria, lowering of maximum age,
re-allocation of unfilled vacancies, pattern of questions in written examination, rejection of
application due to late receipt, reservation of posts and rosters.

"IRDAI has stated that the recruitment process was cancelled due to the reasons as stated
above and as such no inquiry was necessitated," the minister said.

On a question related to impact of climate change on lending and risk in financial sector, Thakur
said the RBI and the IRDAI are aware of the issues.

The RBI has informed that it is conscious of the role of banks in providing finance for sustainable
development and has urged financial institutions to integrate it in their practices, the minister
said.

"RBI has apprised that banks have been sensitised to various international initiatives, including
the Equator Principles, which are a set of voluntary environmental and social guidelines for
ethical project financing, and that banks were asked to adopt lending strategies to keep abreast
of developments in the field of sustainable development," he added.

The RBI has further informed that the Indian Banks' Association has formulated the National
Voluntary Guidelines for Responsible Financing, which are sector-specific and combine and
adapt best practices on green banking, including international standards as well as national
experiences.
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In addition, RBI has included lending to social infrastructure and small renewable energy
projects within priority sector lending targets, giving a fillip to green financing.

Moreover, he said the National Bank for Agriculture and Rural Development (NABARD), has
informed that 38 climate change mitigating projects worth Rs 1,819 crore have been sanctioned
under various funding mechanisms.

These projects are related to water resource management, rainwater harvesting, spring shed
development, improving water use efficiency through micro irrigation, climate-smart agriculture,
crop residue management and integrated farming system, he added.

NABARD has been designated as the national implementing entity by the government for the
National Adaptation Fund for climate change and by the international funding entities under the
United Nations Framework Convention on Climate Change.

India is signatory to the United Nations Framework Convention on Climate Change (UNFCCC),
and is committed to its principles of protecting the climate system against human-induced
change.

To address climate change concerns, Thakur said the government is implementing the national
action plan on climate change, comprising of eight National Missions.

END
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Source : www.economictimes.indiatimes.com Date : 2019-12-04

NEARLY 3 PER CENT OF MUDRA LOANS TURN INTO
BAD LOANS: GOVERNMENT

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs

NEW DELHI: The government on Tuesday said close to 3 per cent of Rs 6.04 lakh crore worth
of loans sanctioned under the Pradhan Mantri Mudra Yojana (PMMY) has turned into bad loans.

Prime Minister Narendra Modi launched the PMMY on April 8, 2015, for providing collateral free
loans of up to Rs 10 lakh to non-corporate, non-farm small/micro enterprises with a view to
generating employment, and providing access to easy finance to small enterprises.

In a written reply to a question on the PMMY in the Rajya Sabha, Minister of State for Finance
Anurag Thakur also said any complaint received in respect of implementation of the PMMY,
including turning down of loan applications, delay in turn-around-time (TAT) and lenders'
insisting on collateral/guarantor on certain occasions, are redressed in coordination with the
respective banks.

"Scheduled Commercial Banks (SCBs) and Regional Rural Banks (RRBs) have reported that as
of March 2019, against a total amount of Rs 6.04 lakh crore disbursed by them under PMMY
since inception of the scheme, an amount of Rs 17,251.52 crore had turned into Non-Performing
Assets (NPAs), which is 2.86 per cent of the total disbursed amount," the minister said.

Loans are classified as MUDRA under the PMMY. The loans are given under three categories of
Shishu, Kishore and Tarun to signify the stage of growth and funding needs of the beneficiary.

Replying to another question, the minister said during the last five financial years, the total
number of branches of public sector banks (PSBs) increased to 87,580 at end-March 2019 from
78,939 as of March 2014 .

The minister also informed the House that PSBs wrote off Rs 47,658 crore, Rs 56,847 crore, Rs
79,048 crore, Rs 1,24,275 crore and Rs 1,86,632 crore during financial years 2014-15, 2015-16,
2016-17, 2017-18 and 2018-19, respectively, according to the RBI data.

Of these, write-offs in loans pertaining to 'agriculture and allied activities' were Rs 2,833 crore,
Rs 6,361 crore, Rs 7,091 crore, Rs 10,345 crore and Rs 12,556 crore in those financial years
respectively.
NEW DELHI: The government on Tuesday said close to 3 per cent of Rs 6.04 lakh crore worth
of loans sanctioned under the Pradhan Mantri Mudra Yojana (PMMY) has turned into bad loans.

Prime Minister Narendra Modi launched the PMMY on April 8, 2015, for providing collateral free
loans of up to Rs 10 lakh to non-corporate, non-farm small/micro enterprises with a view to
generating employment, and providing access to easy finance to small enterprises.

In a written reply to a question on the PMMY in the Rajya Sabha, Minister of State for Finance
Anurag Thakur also said any complaint received in respect of implementation of the PMMY,
including turning down of loan applications, delay in turn-around-time (TAT) and lenders'
insisting on collateral/guarantor on certain occasions, are redressed in coordination with the
respective banks.

/topic/Narendra-Modi
/topic/Rajya-Sabha
/topic/Anurag-Thakur
/topic/Narendra-Modi
/topic/Rajya-Sabha
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"Scheduled Commercial Banks (SCBs) and Regional Rural Banks (RRBs) have reported that as
of March 2019, against a total amount of Rs 6.04 lakh crore disbursed by them under PMMY
since inception of the scheme, an amount of Rs 17,251.52 crore had turned into Non-Performing
Assets (NPAs), which is 2.86 per cent of the total disbursed amount," the minister said.

Loans are classified as MUDRA under the PMMY. The loans are given under three categories of
Shishu, Kishore and Tarun to signify the stage of growth and funding needs of the beneficiary.

Replying to another question, the minister said during the last five financial years, the total
number of branches of public sector banks (PSBs) increased to 87,580 at end-March 2019 from
78,939 as of March 2014 .

The minister also informed the House that PSBs wrote off Rs 47,658 crore, Rs 56,847 crore, Rs
79,048 crore, Rs 1,24,275 crore and Rs 1,86,632 crore during financial years 2014-15, 2015-16,
2016-17, 2017-18 and 2018-19, respectively, according to the RBI data.

Of these, write-offs in loans pertaining to 'agriculture and allied activities' were Rs 2,833 crore,
Rs 6,361 crore, Rs 7,091 crore, Rs 10,345 crore and Rs 12,556 crore in those financial years
respectively.
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Source : www.pib.nic.in Date : 2019-12-04
Relevant for: Indian Economy | Topic: Transport & Marketing of agricultural produce

Ministry of Food Processing Industries

1303 Cold Storages with total capacity of over 45 lakh MT
established in country since 2015

Posted On: 03 DEC 2019 1:57PM by PIB Delhi

1303 cold storages with a total capacity of 45,62,860 Metric Tonnes (MT) have been established
in the country under the schemes under Ministry of Food Processing Industries and Department
of Agriculture, Cooperation & Farmers Welfare (DAC&FW) from 2015-16 to 2019-20 (as on
31.10.2019). This information was given by the Minister of State forFood Processing
IndustriesShRameswarTeliin a written reply in the Lok Sabha today. The details of the capacity
generation are as follows:

State/ UT-wise and Year-wise distribution of cold storages financially assisted under the
Schemes of MoFPI and DAC&FW with their respective capacities from2015-16 to 2019-20 (as
on 31.10.2019)

S.No
.

Stat
e

2015-16 2016-17 2017-18 2018-19 2019-20 Total

Num
ber
of

cold
stor
age

Cap
acity

in
MT

Num
ber
of

cold
stor
age

Cap
acity

in
MT

Num
ber
of

cold
stor
age

Cap
acity

in
MT

Num
ber
of

cold
stor
age

Cap
acity

in
MT

Num
ber
of

cold
stor
age

Cap
acity

in
MT

Num
ber
of

cold
stor
age

Cap
acity

in
MT

1

Andh
ra
Prad
esh

7
3103

7
11

5478
0

7
1986

0
13

3939
7

3
3688

8
41

1819
62

2

Anda
man
&
Nico
bar
Islan
ds

0 0 0 0 2 1000 0 0 0 0 2 1000

3

Arun
acha
l
Prad
esh

0 0 0 0 1 1000 0 0 0 0 1 1000

4
Assa
m

4
2157

7
2

1055
2

0 0 2
1520

0
2 3500 10

5082
9

5 Bihar 2 3500 0 0 0 0 5
2668

2
7

4240
0

14
7258

2

6
Chh
attis
garh

1 5200 0 0 0 0 6 3827 3 6500 10
1552

7

7
Guja
rat

62
2199

58
72

3556
15

126
5763

89
72

2957
67

8
1921

7
340

1466
945
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8
Hary
ana

13
4079

4
24

6483
1

17
3975

4
5

1089
0

0 0 59
1562

69

9

Hima
chal
Prad
esh

19
3909

2
11

1544
1

0 0 19
2148

4
2 5700 51

8171
7

10

Jam
mu &
Kash
mir

6
2620

7
4

1473
0

20
7220

9
6

1713
4

0 0 36
1302

80

11
Jhar
khan
d

1 5000 1
1000

0
0 0 0 0 0 0 2

1500
0

12
Karn
atak
a

1 4900 5
2457

9
12

2827
7

15
4672

3
7

4502
4

40
1495

03

13
Keral
a

0 0 0 0 3 3600 3 4900 3 2500 9
1100

0

14

Mad
hya
Prad
esh

22
1091

29
0 0 3

2210
2

5
2634

0
4 1800 34

1593
71

15
Mah
aras
htra

11
4115

7
7

2674
7

35
8060

0
31

2563
0

0 0 84
1741

34

16
Mani
pur

0 0 0 0 1 1600 0 0 1 90 2 1690

17
Nag
alan
d

0 0 0 0 3 1000 1 500 0 0 4 1500

18
Odis
ha

47
1564

40
7

3998
2

5 5300 0 0 4 9600 63
2113

22

19
Punj
ab

36
1077

27
1 8015 22

5956
0

28
1114

38
2 200 89

2869
40

20
Raja
stha
n

3
1097

9
2 6506 20

3935
0

11
4187

3
1 0 37

9870
8

21

Tami
l
Nad
u

12 7912 0 0 12
3120

0
8

1881
7

15
2490

0
47

8282
9

22
Tela
ngan
a

10
5602

9
5

2300
0

5
1160

0
8

2040
0

10
4544

6
38

1564
75

23
Tripu
ra

0 0 0 0 0 0 1 5000 0 0 1 5000

24
Uttar
Prad
esh

44
1741

84
42

2070
98

84
3060

62
49

2112
71

4
2829

5
223

9269
10

25
Uttar
akha
nd

19
3615

0
3

1120
0

13
2550

0
10 6170 0 0 45

7902
0
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26
West
Beng
al

5
3007

7
0 0 1 1000 10 7570 5 6700 21

4534
7

  Tota
l

325
1127

049
197

8730
76

392
1326

962
308

9570
13

81
2787

60
1303

4562
860

 

M in is t ry  o f  Food Process ing  Indus t r ies  (MoFPI )  i s  imp lement ing  Pradhan
MantriKisanSampadaYojana (PMKSY), which comprises of component schemes namely (i)
Integrated Cold Chain and Value Addition Infrastructure, (ii) Mega Food Park, (iii) Creation of
Backward & Forward Linkages, (iv)Creation / Expansion of Food Processing and Preservation
Capacities (v) Agro processing Cluster and (vi) Operation Greens. Cold storages are established
as a part of these schemes. The prospective entrepreneurs may apply against the Expression of
Interest as and when floated by thisMinistry.

 

Cold storages are also established through the schemes of Department of Agriculture,
Cooperation & Farmers Welfare (DAC&FW) namely (i) Mission for Integrated Development of
Horticulture (MIDH) for development of Horticulture in the country and (ii) Capital Investment
Subsidy for Construction/ Expansion / Modernization of Cold Storages and Storages for
Horticulture Products of National Horticulture Board.

******

RM/SS

(Release ID: 1594654) Visitor Counter : 152

Read this release in: Urdu
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Source : www.pib.nic.in Date : 2019-12-04
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector

incl. MSMEs and PSUs

Ministry of Heavy Industries & Public Enterprises

Ratna Status to CPSEs

Posted On: 03 DEC 2019 12:24PM by PIB Delhi

The criteria laid down by the Government for grant of Maharatna, Navratna and Miniratna status
to Central Public Sector Enterprises (CPSEs) is given below:

Criteria for grant of Maharatna status to CPSEs

The CPSEs meeting the following criteria are eligible to be considered for grant of Maharatna
status.

Having Navratna statusi.
Listed on Indian stock exchange with minimum prescribed public shareholding under SEBI
regulations

ii.

An average annual turnover of more than Rs. 25,000 crore during the last 3 yearsiii.
An average annual net worth of more than Rs. 15,000 crore during the last 3 yearsiv.
An average annual net profit after tax of more than Rs. 5,000 crore during the last 3 yearsv.
Should have significant global presence/international operations.vi.

 

Criteria for grant of Navratna status to CPSEs

The CPSEs which are Miniratna I, Schedule ‘A’ and have obtained ‘excellent’ or ‘very good’
MOU rating in three of the last five years and having composite score of 60 or above in following
six selected performance indicators are eligible to be considered for grant of Navratna status.

(Maximum Weight)

                                                                                                                        100

 

1.         Net Profit to Net worth                                                          25

2.         Manpower Cost to total Cost of Production or                      15

            Cost of Services

3.         PBDIT to Capital employed                                                   15

4.         PBIT to Turnover                                                                    15

5.         Earning Per Share                                                                   10

6.         Inter Sectoral Performance                                                     20
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Criteria for grant of Miniratna status to CPSEs

 

Miniratna Category-I status: - The CPSEs which have made profit in the last three years
continuously, pre-tax profit is Rs.30 crores or more in at least one of the three years and
have a positive net worth are eligible to be considered for grant of Miniratna-I status.

Miniratna Category-II status: - The CPSEs which have made profit for the last three years
continuously and have a positive net worth are eligible to be considered for grant of
Miniratna-II status.

•      Miniratna CPSEs should have not defaulted in the repayment of loans/interest
payment on any loans due to the Government.

•      Miniratna CPSEs shall not depend upon budgetary support or Government
guarantees.

There is one Navratna CPSE, viz. NLC (India) Limited and two Miniratna CPSEs, viz. Chennai
Petroleum Corporation Limited and Kamarajar Port Limited having registered office in Tamil
Nadu.

Presently, there is no proposal with Department of Public Enterprises for grant of Maharatna or
Navratna status to any CPSE having registered office in Tamil Nadu. As per extant guidelines,
the administrative Ministry/Department of the concerned CPSE is competent to decide to confer
Miniratna status keeping in view the laid down eligibility criteria. The list of existing 10
Maharatna, 14 Navratna and 73 Miniratna CPSEs is as under:

Maharatna CPSEs

Bharat Heavy Electricals Limited1.
Bharat Petroleum Corporation Limited2.
Coal India Limited3.
GAIL (India) Limited4.
Hindustan Petroleum Corporation Limited5.
Indian Oil Corporation Limited6.
NTPC Limited7.
Oil & Natural Gas Corporation Limited8.
Power Grid Corporation of India Limited9.

Steel Authority of India Limited10.
Navratna CPSEs

Bharat Electronics Limited1.
Container Corporation of India Limited2.
Engineers India Limited3.
Hindustan Aeronautics Limited4.
Mahanagar Telephone Nigam Limited5.
National Aluminium Company Limited6.
NBCC (India) Limited7.
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NMDC Limited8.
NLC India Limited9.

Oil India Limited10.
Power Finance Corporation Limited11.
Rashtriya Ispat Nigam Limited12.
Rural Electrification Corporation Limited13.
Shipping Corporation of India Limited14.

Miniratna Category - I CPSEs

Airports Authority of India1.
Antrix Corporation Limited2.
Balmer Lawrie & Co. Limited3.
Bharat Coking Coal Limited4.
Bharat Dynamics Limited5.
BEML Limited6.
Bharat Sanchar Nigam Limited7.
Bridge & Roof Company (India) Limited8.
Central Warehousing Corporation9.

Central Coalfields Limited10.
Central Mine Planning & Design Institute Limited11.
Chennai Petroleum Corporation Limited12.
Cochin Shipyard Limited13.
EdCIL (India) Limited14.
Kamarajar Port Limited15.
Garden Reach Shipbuilders & Engineers Limited16.
Goa Shipyard Limited17.
Hindustan Copper Limited18.
HLL Lifecare Limited19.
Hindustan Newsprint Limited20.
Hindustan Paper Corporation Limited21.
Housing & Urban Development Corporation Limited22.
HSCC (India) Limited23.
India Tourism Development Corporation Limited24.
Indian Rare Earths Limited25.
Indian Railway Catering & Tourism Corporation Limited26.
Indian Railway Finance Corporation Limited27.
Indian Renewable Energy Development Agency Limited28.
India Trade Promotion Organization29.
IRCON International Limited30.
KIOCL Limited31.
Mazagaon Dock Shipbuilders Limited32.
Mahanadi Coalfields Limited33.
MOIL Limited34.
Mangalore Refinery & Petrochemical Limited35.
Mineral Exploration Corporation Limited36.
Mishra Dhatu Nigam Limited37.
MMTC Limited38.
MSTC Limited39.
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National Fertilizers Limited40.
National Projects Construction Corporation Limited41.
National Small Industries Corporation Limited42.
National Seeds Corporation43.
NHPC Limited44.
Northern Coalfields Limited45.
North Eastern Electric Power Corporation Limited46.
Numaligarh Refinery Limited47.
ONGC Videsh Limited48.
Pawan Hans Helicopters Limited49.
Projects & Development India Limited50.
Railtel Corporation of India Limited51.
Rail Vikas Nigam Limited52.
Rashtriya Chemicals & Fertilizers Limited53.
RITES Limited54.
SJVN Limited55.
Security Printing and Minting Corporation of India Limited56.
South Eastern Coalfields Limited57.
Telecommunications Consultants India Limited58.
THDC India Limited59.
Western Coalfields Limited60.
WAPCOS Limited61.

Miniratna Category-II CPSEs

Artificial Limbs Manufacturing Corporation of India62.
Bharat Pumps & Compressors Limited63.
Broadcast Engineering Consultants India Limited64.
Central Railside Warehouse Company Limited65.
Engineering Projects (India) Limited66.
FCI Aravali Gypsum & Minerals India Limited67.
Ferro Scrap Nigam Limited68.
HMT (International) Limited69.
Indian Medicines & Pharmaceuticals Corporation Limited70.
MECON Limited71.
National Film Development Corporation Limited72.
Rajasthan Electronics & Instruments Limited73.

This information was given by the Minister of Heavy Industries & Public Enterprises, Prakash
Javadekar, in a written reply in the Lok Sabha today.

 

***

MM/ SB
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Source : www.prsindia.org Date : 2019-12-04

THE RECYCLING OF SHIPS BILL, 2019
Relevant for: Indian Economy | Topic: Infrastructure: Ports & Waterways

The Recycling of Ships Bill, 2019 was introduced in Lok Sabha by the Minister of State for
Shipping, Mr. Mansukh Mandaviya, on November 25, 2019. The Bill restricts the use of
hazardous material on ships and regulates the recycling of ships.  Key features of the Bill
include:
 

●

Applicability of the Bill: The Bill will apply to: (i) any new or existing ship which is
registered in India, (ii) ships entering a port or terminal in India, or the territorial
waters of India, (iii) any warship, or other ship owned and operated by an
administration and used on government non-commercial service, and (iv) ship
recycling facilities operating in India. 
 

●

Ship recycling: The Bill defines ship recycling as the dismantling of a ship at a facility
to recover the components and materials for reuse, and taking care of the hazardous
material so produced.  It includes associated operations such as storage and
treatment of materials and components on site.
 

●

Requirements for ships: Ships should not use prohibited hazardous materials as
notified.  The central government may exempt certain categories of ships from this
requirement.  The National Authority will carry out periodic surveys to verify the
prescribed requirements.  This Authority will be notified by the central government to
administer, supervise and monitor all activities related to ship recycling.
 

●

The owner of every new ship must make an application to the National Authority to obtain a
certificate on the inventory of hazardous materials. Existing ship owners must apply for the
certificate within five years of the commencement of the Act.  The certificate must be
renewed every five years.  It must be maintained and updated through the life of the ship to
reflect any changes in the ship’s structure and equipment.  The certificate may be
suspended for various reasons such as the ship not complying with the particulars of the
certificate, or not maintaining the inventory of hazardous materials properly.  Using
hazardous materials in a ship will be punishable with imprisonment of up to three months, or
a fine of up to five lakh rupees, or both.
 

●

These requirements will not apply to: (i) any warship, or other ship owned and operated by
an administration and used on government non-commercial service, and (ii) ships with
internal volume less than 500 tonne
 

●

Recycling facilities: Ships will be recycled only in authorised recycling facilities.  An
application to authorise such a facility must be submitted to the Competent Authority
(which will be notified by the central government) along with a ship recycling facility
management plan, and prescribed fee.  Existing facilities must apply for authorisation
within 60 days of the commencement of the Act.  A facility will be authorised when
the Competent Authority is satisfied that it follows the specified standards.  The
certificate of authorisation will be valid for a period as specified but not exceeding

●
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five years.  Contravening these provisions will be punishable with imprisonment of
up to one year, or a fine of up to Rs 10 lakh, or both.
 
Each Ship Recycler must maintain adequate measures for emergency preparedness and
response, safety, health, training, and welfare of workers as per the Factories Act, 1948. It
must also provide insurance coverage for the regular and temporary workers. 
 

●

Recycling process: A ship owner must apply to the National Authority for a ready for
recycling certificate before recycling his ship.  The Ship Recycler must prepare a ship
recycling plan which should be approved by the Competent Authority.  Each ship will
be recycled after obtaining written permission from the Competent Authority.  The
Authority must grant such permission after physically inspecting the ship. 
 

●

Every ship recycler must: (i) ensure safe and environmentally sound removal and
management of hazardous materials from a ship, and (ii) comply with the specified
environmental regulations. They must also ensure that no environmental damage is caused
due to such recycling.  On contravening these provisions, the ship recycler will be liable to
pay environmental damages and cleanup operation compensation as prescribed.  In case of
an oil spill, a ship recycler will be punishable with: (i) a fine of up to five lakh rupees in case
of no response within 12 hours of issue of the first notice, (ii) a fine of up to Rs 10 lakh in
case of no response within 24 hours of issue of the second notice, and (iii) imprisonment of
up to three months, and a fine of up to Rs 10 lakh in case of no response within 24 hours of
issue of the third notice.
 

●

Appeals: Decisions of the Competent Authority may be appealed with the National
Authority within 30 days of receiving the decision.  Decisions of the National
Authority may be appealed with the central government within 30 days of receiving
the decision. 

●

 

DISCLAIMER: This document is being furnished to you for your information.  You may choose to
reproduce or redistribute this report for non-commercial purposes in part or in full to any other
person with due acknowledgment of PRS Legislative Research (“PRS”).  The opinions
expressed herein are entirely those of the author(s).  PRS makes every effort to use reliable and
comprehensive information, but PRS does not represent that the contents of the report are
accurate or complete.  PRS is an independent, not-for-profit group.  This document has been
prepared without regard to the objectives or opinions of those who may receive it.
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Source : www.pib.nic.in Date : 2019-12-05
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector

incl. MSMEs and PSUs

Ministry of Commerce & Industry

Industrially Backward Districts

Posted On: 04 DEC 2019 4:42PM by PIB Delhi

Department for Promotion of Industry and Internal Trade, Ministry of Commerce and Industry
has been implementing schemes for providing incentives to industries in the Union Territory of
Jammu & Kashmir and Union Territory of Ladakh, Himachal Pradesh, Uttarakhand and North
Eastern States including Sikkim. Rajasthan has also been implementing Rajasthan Investment
Promotion Scheme, 2014. The details of the schemes are as under:

The Industrial Development Scheme for Union Territory of Jammu & Kashmir and
Union Territory of Ladakh, 2017:

1.

The Scheme for Union Territory of Jammu & Kashmir and Union Territory of Ladakh covers
manufacturing and services sector and provides (i) Central Capital Investment Incentive
(30% of the investment in plant & machinery with an upper limit of Rs. 5 crore),   (ii) Central
Interest Incentive (3% interest on working capital for 5 years) and (iii) Central
Comprehensive Insurance Incentive (Reimbursement of 100% insurance premium for 5
years),  (iv) Income Tax Reimbursement of Centre’s share for 5 years, (v) GST
reimbursement of Central Govt. share of CGST & IGST for 5 years, (vi) Employment
Incentive under which additional 3.67% of the employer’s contribution to EPF in addition to
Govt. bearing 8.33% Employee Pension Scheme (EPS) contribution of the employer in
Pradhan Mantri Rojgar Protsahan Yojana (PMRPY) and (vii) Transport incentive on finished
goods movement by Railways (20% cost of the transportation), by Inland Waterways
Authority (20% of the cost of transportation) and by air (33% of cost transportation of air
freight) from the station/port/airport nearest to unit to the station/port/airport nearest to the
destination point.

●

A single unit can avail overall benefits up to Rs. 200 Crore.●

The Scheme is effective from 15.06.2017 to 31.03.2020. Extension of scheme beyond
31.03.2020 will be considered after evaluation of the scheme.

●

A total of Rs. 430.01 has been disbursed to the erstwhile State of Jammu & Kashmir under
the earlier Special Package Schemes.

●

 

The Industrial Development Scheme for Himachal Pradesh and Uttarakhand, 2017:2.

The scheme for Himachal Pradesh and Uttarakhand also covers manufacturing and
services sector and provides (i) Central Capital Investment Incentive (30% of the investment
in plant & machinery with an upper limit of Rs. 5 crore) (ii) Central Comprehensive
Insurance Incentive (Reimbursement of 100% insurance premium for 5 years).

●

The scheme is in force from 01.04.2017 to 31.03.2022.●

A total of Rs. 371.67 crore for Himachal Pradesh and Rs. 350.42 crore for Uttarakhand has
been disbursed under earlier Special Package Schemes.

●
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Scheme of Budgetary Support under Goods and Services Tax (GST) Regime to the
units located in Union Territory of Jammu & Kashmir, Union Territory of Ladakh,
Uttarakhand, Himachal Pradesh and North Eastern States including Sikkim, 2017:

3.

Under the Scheme, reimbursement of the Goods and Service Tax is provided to the extent
of Central Government’s share of CGST and IGST retained after devolution to the states.

●

The Scheme was notified on 05.10.2017. The Scheme is valid from 01.07.2017 to
30.06.2027. An outlay sanction of Rs. 27,413 crore is estimated for the Scheme.

●

A total of Rs. 3362.85 crore has been disbursement since inception of the Scheme.●

 

North East Industrial Development Scheme (NEIDS), 2017 4.

To promote industrialization in NE States and to boost employment and income generation,
a new Scheme namely, North East Industrial Development Scheme (NEIDS), 2017 has
been notified on 12.04.2018 which has come into force from 01.04.2017 for a period of five
years. (After closure of NEIIPP, 2007 on 31.03.2017).

●

The North East Industrial Development Scheme  (NEIDS), 2017  for North Eastern States
including Sikkim provides (i) Central Capital  Investment Incentive (30% of the investment in
plant & machinery with an upper limit of Rs.5.00 crore), (ii) Central Interest Incentive  (3%
interest on working capital for 5 years), (iii) Central Comprehensive Insurance incentive
(Reimbursement of 100% insurance premium for 5 years), (iv) Income Tax Reimbursement
of Centre’s  share for 5 years , (v) GST reimbursement of Central Share of CGST & IGST
for 5 years, (vi) Employment Incentive under which additional 3.67% of the employer’s
contribution to EPF in addition to Government bearing 8.33% Employee Pension Scheme
(EPS) contribution of the employer in PMPRY and (vii) Transport Incentive on finished
goods movement by Railways (20% cost of transportation), by Inland Waterways Authority
(20% of the cost of transportation) & by air (33% of cost of transportation by air freight) form
the station / port / airport nearest to unit to the station / port / airport nearest to the
destination point.

●

Also, under this Scheme a single unit can avail overall benefits up to Rs.200.00 crore.●

Under the erstwhile scheme for North Eastern States, North East Industrial and Investment
Promotion Policy (NEIIPP), 2007 which came into operation from 01.04.2007 and was in
operation up to 31.03.2017, a total of Rs.2664.66 crore has been disbursed to the North
Eastern States of India for its Development.

●

 

Transport Subsidy Scheme (TSS), 1971 / Freight Subsidy Scheme (FSS), 20135.

In order to facilitate the process of industrialization in hilly, remote and inaccessible areas, in
terms of subsidizing industrial units for transportation of their finished product and raw
material Transport Subsidy Scheme was introduced on 27.7.1971.

●

Freight Subsidy Scheme replaced the erstwhile Transport Subsidy Scheme, 1971 on
22.1.2013.  The incentives under the scheme are available for all 8 States of North East,
Himachal Pradesh, Uttarakhand, J&K, Darjeeling District of West Bengal, Andaman &
Nicobar Administration and Lakshadweep Administration.

●

The tenure of Freight Subsidy Scheme (FSS), 2013 was from 22.1.2013 to 22.11.2016.
However, industrial units registered under the scheme prior to the date of issue of DIPP’s

●
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notification dated 22.11.2016 are eligible for the benefits of the scheme for committed
number of years post-commencement of commercial production up to 21.11.2021.
Under TSS, 1971/FSS, 2013, since inception, Rs. 5288.95 crore have been released to the
States of NER and Himalayan States which includes Rs.4698.57crore in respect of NER
States and Rs.590.38 crore in respect of Himalayan States.

●

 

Rajasthan Investment Promotion Scheme, 2014:6.
The Finance Department in the State Government of Rajasthan, with a view to curbing regional
imbalances and for overall development and promotion of investment, has notified backward
and most backward areas in the State for the purpose of Rajasthan Investment Promotion
Scheme, 2014. Vide Order No. F 12(28) FD/Tax/2010-Pt.I-116 dated 8.10.2014, State
Government has  notified revenue districts of Barmer, Dholpur, Jaisalmer and Karauli as
backward area for the purpose of the Rajasthan Investment Promotion Scheme, 2014.

Further vide order No. F. 12(11) FD/Tax/2016-246 dated 8.3.2016, the State Government
notified the revenue districts of Baran, Jhalawar, Banswara, Dungarpur and Tribal Sub-Plan
Area of Revenue District Udaipur, Sirohi and Pratapgarh including municipal areas thereof, as
specified by Scheduled Areas (State of Rajasthan) order 1981 dated 12.2.1981 as most
backward area for the purpose of the Rajasthan Investment Promotion Scheme, 2014.

Details of benefits under Rajasthan Investment Promotion Scheme, 2014 to enterprises in
backward and most backward areas are as under:

BENEFITS TO ENTERPRISES IN BACKWARD AND MOST BACKWARD AREAS UNDER
RAJASTHAN INVESTMENT PROMOTION SCHEME, 2014

An eligible enterprise, other than a cement manufacturing enterprise, making investment in
a backward area or a most backward area shall be granted the same benefits as would
have been applicable if the enterprise was located elsewhere in the state but the period of
benefit, except for interest subsidy, shall be extended to ten years.

1.

Provided that the State Government may, on the recommendation of the State Empowered
Committee (SEC), grant to a manufacturing enterprise, other than a cement manufacturing
enterprise and a service enterprise making an investment in a backward area, such benefits as
mentioned below, which are applicable for investments in most backward areas, with a view to
attract investment in the backward area.

An eligible enterprise. other than a cement manufacturing enterprise, making investment in
a backward area shall be granted the following additional benefits in addition to the
benefits given above:

2.

 

Additional Investment subsidy to the extent of 15% of State tax due and deposited for a
period of seven years

i.

50% exemption from payment of Electricity Duty for ten years;ii.
50% exemption from payment of conversion charges payable on change of land use; andiii.
0.5% special interest subsidy, if enterprise is eligible for interest subsidy under the
scheme.

iv.
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An eligible enterprise. other than a cement manufacturing enterprise, making investment in
a most backward area shall be granted the following additional benefits in addition to the
benefits under para 1 above:

3.

Additional Investment subsidy to the extent of 35% of State tax due and deposited for a
period of seven years.;

4.

50% exemption from payment of Electricity Duty for ten years; and5.
50% exemption from payment of conversion charges payable on change of land use; and6.
1 % special interest subsidy, if enterprise is eligible for interest subsidy under the scheme.7.
Infrastructure support for development of infrastructure related to construction of Road.
Supply or Water and Electricity up to the premises of new industrial unit, subject to a
maximum limit of Rs. five crore, if the investment is more than rupees seven hundred fifty
crore.

8.

 

Provided such infrastructure support shall be allowed, if the investment is more than Rs. Fifty
crore, for setting up of first enterprise in each of the following sectors, -

(i)   Agro-processing and agri-marketing sector; or

(ii)  Bio-technology sector; or

(iii) IT sector; and

secured loan @ 5% per annum up to seven years, if the investment is more than two
hundred fifty crores rupees for the enterprise(s) not availing interest subsidy.

vi.

 

This information was given by the Minister of Commerce and Industry, Piyush Goyal, in a written
reply in the Lok Sabha today.

 

***
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Source : www.thehindu.com Date : 2019-12-06

RBI LAYS DOWN GUIDELINES FOR PAYMENTS
BANKS’ SFB LICENCE

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

Payments banks willing to convert themselves into small finance banks (SFBs) can apply for
such a licence only after five years of operations, the Reserve Bank of India (RBI) said on
Thursday in the final guidelines on on-tap licensing for SFBs.

“Existing payments banks (PBs), which are controlled by residents and have completed five
years of operations, are also eligible for conversion into small finance banks after complying with
all legal and regulatory requirements of various authorities and if they conform to these
guidelines,” the norms said.

The minimum capital for setting up an SFB has been mandated at Rs. 200 crore, the RBI said,
addingm for primary (urban) co-operative banks (UCBs), which wish to become SFBs, the initial
requirement of net worth will be Rs. 100 crore, which will have to be increased to Rs. 200 crore
within five years from the date of commencement of business.

Separately, the banking regulator said, to reduce the concentration risk in the exposures of
primary (urban) co-operative banks and to further strengthen the role of UCBs in promoting
financial inclusion, certain regulations will be amended.

“The guidelines would primarily relate to exposure norms for single and group/interconnected
borrowers, promotion of financial inclusion, priority sector lending, etc,” the Reserve Bank said.
A draft circular proposing the changes will be issued shortly.

The banking regulator also added that it decided to bring UCBs with assets of Rs. 500 crore and
above, under the reporting framework of the Central Repository of Information on Large Credits
(CRILC).

Special discount offer on The Hindu subscription only for Today’s paper readers
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Source : www.pib.nic.in Date : 2019-12-06

SETTING UP OF JUTE MANUFACTURING UNIT TO
PROMOTE JUTE

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs

Ministry of Textiles

Setting up of Jute Manufacturing Unit to promote Jute

Posted On: 05 DEC 2019 4:38PM by PIB Delhi

The government is trying to promote jute manufacturing units by 100% mandatory packaging of
foodgrains procured by State Procurement Agencies/FCI in jute bags.

The production of jute goods over the last few years by the jute mills has remained consistent.
During the year 2017-18 and 2018-19, approximately 1,200 Thousand MT of raw jute per year was
consumed by the mills to meet the demand of jute products, the details of which are as under:

                                                                        (Qty: In: ‘000’ MT)

April-
March

Production of jute goods

Hessian &
Others

Sacking TOTAL

2016-17 270.9 871.6 1142.5

2017-18 276.8 910.3 1187.1

2018-19 248.9 912.3 1161.2

A number of measures have been taken by the Government to modernise the jute mills established
in the country, the details of which are as follows:

The Government has implemented Incentive Scheme for Acquisition of Plants and
Machinery (ISAPM) to facilitate modernization in existing and new jute mills and for up-
gradation of technology in existing jute mills. An incentive of 20% of the cost of machinery
for jute mill and 30% for Jute Diversified Products (JDP) - MSME units is considered for
reimbursement under the scheme, subject to a maximum of Rs. 2.50 crore per unit. Under
this scheme, a subsidy amounting to Rs. 49.71 crore has been disbursed to Jute mills and
JDP units during the period 2014-15 to 2018-19.

i.

 

A Scheme for Research and Development for the textile industry including jute with a total
outlay of Rs. 80.00 crore has been launched in 2015 by the Government for promotion of
Research & Development, technology transfer and dissemination activities in textile sector
including jute.

ii.

 

This information was given by the Union Minister of Textiles, Smriti Zubin Irani, in written reply in
the Rajya Sabha today.
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Source : www.pib.nic.in Date : 2019-12-06

GREEN EXPRESS WAYS
Relevant for: Indian Economy | Topic: Infrastructure: Roads

Ministry of Road Transport & Highways

Green Express Ways

Posted On: 05 DEC 2019 3:47PM by PIB Delhi

The Government of India approved Bharatmala Pariyojana Phase-I in October, 2017 with an
aggregate length of about 34,800 km (including 10,000 km residual NHDP stretches) at an
estimated outlay of Rs. 5,35,000.00 crores which also included about 800 km length of
expressways. Development of road stretches is taken up post finalisation of alignment
(greenfield/ or brownfield), cost estimates, land acquisition requirement etc. based on outcome
of Detailed Project Report (DPR)/ Feasibility Study with due consideration to traffic density, up-
gradation requirements, Right of Way (ROW) determination, project viability, inter-se-priority and
availability of funds. Bharatmala Pariyojana Phase-I is targeted for completion in 2021-22.

 

This information was given by Shri Nitin Gadkari, Union Minister of Road Transport & Highways
in reply to a question in Lok Sabha today.

***
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Source : www.pib.nic.in Date : 2019-12-07

MARKET-LINKING OF FERTILIZER PRICES
Relevant for: Indian Economy | Topic: Issues related to direct & indirect Farm Subsidies and MSP

Ministry of Chemicals and Fertilizers

Market-linking of fertilizer prices

Posted On: 06 DEC 2019 6:05PM by PIB Delhi

As far as market-linking of urea prices is concerned, the MRP of urea is statutorily fixed by the
Government. The MRP of 45 kg bag of urea is Rs.242 per bag (exclusive of charges towards
neem coating and taxes as applicable) and the MRP of 50 kg bag of urea is Rs.268 per bag
(exclusive of charges towards neem coating and taxes as applicable).

As far as market-linking of P&K fertilizers is concerned, the Government has implemented
Nutrient Based Subsidy (NBS) Policy w.e.f. 1.4.2010 for Phosphatic and Potassic (P&K)
Fertilizers. Under the NBS Policy, the Government announces a fixed rate of subsidy (in Rs. per
Kg basis), on each nutrient of subsidized P&K fertilizers, namely Nitrogen (N), Phosphate (P),
Potash (K) and Sulphur (S), on annual basis taking into account all relevant factors including
international prices, exchange rate, inventory level and prevailing Maximum Retail Prices of P&K
fertilizers. The per Kg subsidy rates on the nutrients N, P, K, S is converted into per Tonne
subsidy on the various subsidized P&K fertilizers covered under NBS Policy. Under the Policy,
MRP of P&K fertilizers has been left open and fertilizer manufacturers/marketers are allowed to
fix the MRP at reasonable rates as per market dynamics. At present 21 grades of P&K fertilizers
namely DAP, MAP, TSP, MOP, Ammonium Sulphate (produced by M/s FACT and M/s GSFC),
SSP and 15 grades of NPKS complex fertilizers are covered under the NBS Policy.

As far as the role and extent of the Private Sector in Fertilizer production is concerned, Private
Sector is producing 44.46% of total Urea Production; 56.58% of Di Ammonium Phosphate(DAP)
of the total DAP production; and 57.49% of Complex Fertilizers of the total Complex Fertilizers
produced in 2019-20 (upto Oct., 2019).

As far proposal to revamp any fertilizer PSU in West Bengal is concerned, at present, there is no
proposal under consideration of Government of India to revamp any existing fertilizer PSU in
West Bengal. However, CCEA in its meeting held on 04.08.2011 approved revival of closed
units of FCIL and HFCL. Presently Barauni unit of HFCL and Sindri, Gorakhpur, Ramagundam
and Talcher units of FCIL are being revived. Decision on revival of Haldia and Durgapur units of
HFCL would be taken after viewing the progress of revival of above mentioned units of
FCIL/HFCL, based on the assessment of demand-supply gap of urea in the country.

This information was given in a written reply by the Union Minister of Chemicals & Fertilizers,
Shri. D.V.Sadananda Gowda in Rajya Sabha today.

*****
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Source : www.pib.nic.in Date : 2019-12-07

DEMAND – PRODUCTION DETAILS OF FERTILIZERS
Relevant for: Indian Economy | Topic: Agriculture Issues and related constraints

Ministry of Chemicals and Fertilizers

Demand – production details of fertilizers

Posted On: 06 DEC 2019 6:06PM by PIB Delhi

The details of the demand (requirement) and production of major fertilizers (Urea, DAP, MOP,
Complex and SSP) during last three years in the country and at present are given below:-

<figures in LMT>

Year Requirement (Demand) Actual Production

2016-17 614.33 414.41

2017-18 598.95 413.61

2018-19 603.00 414.85

2019-20 640.48 (up to October) - 245.01

Department of Agriculture, Cooperation and Farmers Welfare (DAC&FW) assess the
requirement of fertilizers on the season to season basis. Before each season i.e Rabi and
Kharif, DAC&FW organizes Zonal Conferences with States to assess the requirement of fertilizer
while taking into account cropping pattern, cropped area, crop wise recommended dose of
fertilizers, requirement of nutrients in soil as per soil health status & recommended doses,
irrigated area, consumption pattern etc. As such, it is not possible to forecast the quantum of
fertilizer required for the future years.

The Government had announced New Investment Policy (NIP) – 2012 on 2nd January, 2013 and
its amendment on 7th October, 2014 to facilitate fresh investment in the urea sector and to make
India self-sufficient in the urea sector. Under NIP – 2012 read with its amendment, Matix
Fertilizers & Chemicals Limited (Matix) has set up a Coal Bed Methane (CBM) based Greenfield
Ammonia –Urea complex at Panagarh, West Bengal. The commercial production of Matix
started on 1st October 2017. Chambal Fertilizers & Chemicals Limited (CFCL) has also set up a
Brownfield project at Gadepan, Rajasthan. The commercial production of CFCL-III started on 1st

January, 2019.

The Government of India is reviving 5 closed fertilizer plants of Fertilizer Corporation of India
Ltd. (FCIL) and Hindustan Fertilizer Corporation Ltd. (HFCL) namely Talcher, Ramagundam,
Gorakhpur and Sindri plants of FCIL and Barauni plant of HFCL by setting up new Ammonia
Urea plants of 12.7 Lakh metric tonne per annum capacity. These projects upon implementation/
operationalization will bridge the gap between demand and supply of urea in the country, and
will rejuvenate the fertilizer sector. Subsequent to commissioning/ start of the above plants, the
indigenous urea production will be enhanced by 63.5 Lakh Metric Tonne per year leading to
corresponding reduction in import of urea.

Government of India has also proposed to set up a new Ammonia-Urea Plant at Brahmaputra
Valley Fertilizers Corporation Limited (BVFCL), Namrup-IV having capacity of 12.70 LMT or
Urea through nomination (PSU) route.
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The Government of India has also notified the New Urea Policy (NUP) – 2015 on 25th May,
2015 for existing 25 gas based urea units with the objective of maximizing indigenous urea
production; promoting energy efficiency in urea production; and rationalizing subsidy burden on
the Government. NUP-2015 has led to additional production of approximately 20 LMT as
compared to 2014-15, from the existing gas based urea plants and the total production of urea
during the year 2015-16 was 244.75 LMT, i.e. the highest ever urea production in the country.
The indigenous urea production for the years 2016-17, 2017-18 & 2018-19 was 242.01 LMT,
240.23 LMT & 240 LMT respectively.

This information was given in a written reply by the Union Minister of Chemicals & Fertilizers,
Shri. D.V.Sadananda Gowda in Rajya Sabha today.

*****
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IMPORT OF FERTILIZERS
Relevant for: Indian Economy | Topic: Agriculture Issues and related constraints

Ministry of Chemicals and Fertilizers

Import of fertilizers

Posted On: 06 DEC 2019 6:04PM by PIB Delhi

The gap between demand (requirement) and indigenous production of fertilizers is met through
imports. The import for the season is also finalized well in advance to ensure timely availability.

The import during the last three years is as under:

Import of Fertilizers

Qty in LMT

Year Urea DAP* MOP* NPK*

2016-17 54.81 43.85 37.36 5.21

2017-18 59.75 42.17 47.36 4.99

2018-19 74.81 66.02 42.14 5.46

*Based on the information received from various companies

The production of all fertilizers during 2014-15 to 2018-19 are given below: -

(Figure in LMT)

Year 2014-15 2015-16 2016-17 2017-18 2018-19

Fertilizers
Production

385.39 413.14 414.41 413.61 414.85

 The above data shows that the production has increased during last five years, except during
2017-18, which is insignificant. Therefore, reasons for low fertilizer production does not arise.

This information was given in a written reply by the Union Minister of Chemicals & Fertilizers,
Shri. D.V.Sadananda Gowda in Rajya Sabha today.

*****

RCJ/PK
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AUTHORIZING PRIVATE ENTITIES TO IMPORT
FERTILIZERS

Relevant for: Indian Economy | Topic: Agriculture Issues and related constraints

Ministry of Chemicals and Fertilizers

Authorizing private entities to import fertilizers

Posted On: 06 DEC 2019 6:03PM by PIB Delhi

 The Government has not authorized any private entity to import fertilizers from foreign
countries.

Import of fertilizers (other than Urea) is free and on private account under OGL, commonly
known as Open General Licence (OGL). Various companies import these fertilizers as per their
commercial judgment, and not by any authorisation by the Government.

Urea is under statutory price control and presently for its direct agriculture use, the import on
Government account is permitted through State Trading Enterprises (STEs) namely MMTC
Limited (MMTC), State Trading Corporation Limited (STC) and Rashtriya Chemicals & Fertilizers
(RCF) under the Foreign Trade Policy of the Government. Of the above mentioned STEs,
MMTC and STC are PSUs of Department of Commerce, Ministry of Commerce and Industry and
RCF is a PSU of Department of Fertilizers, Ministry of Chemicals and Fertilizers.

Government is also importing urea from Oman India Fertiliser Company (OMIFCO) under a
Long-Term Urea Off Take Agreement (UOTA) between GOI & OMIFCO. The project is
promoted by Indian Farmers and Fertilizers Cooperative Ltd. (IFFCO) and Krishak Bharati
Cooperative Ltd. (KRIBHCO) from India side and Oman Oil Company from the Omani side.
IFFCO and KRIBHCO are distributing the OMIFCO urea to the States as per supply plan of
Government of India.

Government does monitor the activities of the private fertilizer importers to ensure the timely
supply of fertilizers to farmers.

The following steps have been taken by Government to ensure timely supply of fertilizers to
farmers of the country: -

 

(I)  Before the commencement of each cropping season, Department of Agriculture,
Cooperation and Farmers Welfare (DAC&FW), in consultation with all the State
Governments, assesses the requirement of fertilizers. After assessment of requirement,
DAC&FW projects month-wise requirement of fertilizers.

(II)   On the basis of month-wise & State-wise projection given by DAC&FW, Department
of Fertilizers allocates sufficient/ adequate quantities of fertilizers to States by issuing
monthly supply plan and continuously monitors the availability through following system:

i. The movement of all major subsidized fertilizers is being monitored throughout the country
by an on-line web-based monitoring system called integrated Fertilizer Monitoring System

●
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(iFMS);
ii. The State Governments are regularly advised to coordinate with manufacturers
and importers of fertilizers for streamlining the supplies through timely placement
of indents for railway rakes through their state institutional agencies like Markfed
etc.

iii. Regular Weekly Video Conference is conducted jointly by Department of
Agriculture & Cooperation and Farmers Welfare (DAC&FW), Department of
Fertilizers (DoF), and Ministry of Railways with State Agriculture Officials and
corrective actions are taken to dispatch fertilizer as indicated by the State
Governments.

iv. The gap between demand (requirement) and production is met through imports. The
import for the season is also finalized well in advance to ensure timely availability.

●

This information was given in a written reply by the Union Minister of Chemicals & Fertilizers,
Shri. D.V.Sadananda Gowda in Rajya Sabha today.

*****
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AADHAAR-BASED TECHNICAL IMPROVEMENTS IN
PDS

Relevant for: Indian Economy | Topic: Public Distribution System: Objectives, Functioning, Limitations &
Revamping

Ministry of Consumer Affairs, Food & Public Distribution

Aadhaar-Based Technical Improvements in PDS

Posted On: 06 DEC 2019 4:37PM by PIB Delhi

The Department in association with all States/UTs is implementing a scheme on ‘End-to-End
Computerization of PDS Operations’. The scheme includes digitization of ration
cards/beneficiaries data including seeding of Aadhaar numbers and installation of ePoS
(electronic Point of Sale) devices at all FPSs for bringing transparency in the distribution and
ensured delivery of highly subsidised foodgrains under NFSA. State/UT wise statement showing
progress of Aadhaar seeding and ePoS installation is Annexed.

 

              Further, Department has issued a notification under the Section-7 of the Aadhaar Act
2016 on 08/02/2017 (as amended from time to time) for the use of Aadhaar in PDS for the
distribution of subsidized foodgrains to eligible beneficiaries under the National Food Security
Act, 2013 (NFSA). The said notification issued on 08/02/2017 requires that beneficiaries under
NFSA who do not possess an Aadhaar number or are not yet enrolled for Aadhaar, but are
desirous of availing subsidies under NFSA, should make an application for Aadhaar enrolment
by 30/06/2017; presently extended up to 31/12/2019. 

 

      Also, in case of any areas/FPS locations with poor internet connectivity/temporary
unavailability of network, which may result in failure of biometric authentication of beneficiaries,
the Department has issued clear instructions to all State/UT Governments that no genuine
beneficiary shall be denied for aforesaid reasons including technical failure/poor biometric of the
beneficiary.

This information was given in a written reply by the Minister of State for Consumer Affairs, Food
& Public Distribution, Shri. Danve Raosaheb Dadarao in Rajya Sabha today.

*****

APS/AS

 

ANNEXURE

Statement on Digitization, Aadhaar seeding & FPD automation

SN State Digitization (%) % Aadhaar
Seeding in

FPS
Automation
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Ration Cards (%)

1
Andaman &
Nicobar

100% 97% 96%

2 Andhra Pradesh 100% 100% 100%

3
Arunachal
Pradesh

100% 57% 1%

4 Assam 100% 0% 0%

5 Bihar 100% 77% 32%

6
Chandigarh
(DBT)

100% 100% NA

7 Chhattisgarh 100% 98% 97%

8
Dadra & Nagar
Haveli

100% 100% 100%

9 Daman & Diu 100% 100% 100%

10 Delhi 100% 100% 0%

11 Goa 100% 98% 100%

12 Gujarat 100% 99% 100%

13 Haryana 100% 100% 100%

14
Himachal
Pradesh

100% 100% 100%

15
Jammu &
Kashmir

100% 83% 100%

16 Jharkhand 100% 95% 100%

17 Karnataka 100% 100% 99%

18 Kerala 100% 99% 100%

19 Lakshadweep 100% 100% 100%

20 Madhya Pradesh 100% 90% 100%

21 Maharashtra 100% 98% 100%

22 Manipur 100% 81% 0%

23 Meghalaya 100% 0% 0%

24 Mizoram 100% 93% 0%

25 Nagaland 100% 69% 0%

26 Odisha 100% 99% 100%

27
Puducherry
(DBT)

100% 100% NA

28 Punjab 100% 99% 100%

29 Rajasthan 100% 97% 97%

30 Sikkim 100% 91% 99%

31 Tamil Nadu 100% 100% 100%

32 Telangana 100% 99% 100%
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33 Tripura 100% 100% 100%

34 Uttar Pradesh 100% 100% 100%

35 Uttarakhand 100% 94% 60%

36 West Bengal 100% 64% 82%

  Summary 100% 85.8% 83.2%

*
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REGISTERED HANDICRAFT UNITS
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector

incl. MSMEs and PSUs

Ministry of Textiles

Registered Handicraft Units

Posted On: 06 DEC 2019 3:18PM by PIB Delhi

The total number of Handicrafts units/establishment in different states and UTs including Assam
is 18.7 lakhs. These establishments provided employment to 42 lakh persons. The Government
of India implements various schemes for upliftment and development of handicrafts artisans
through National Handicraft Development Programme(NHDP) and Comprehensive Handicrafts
Cluster Development Scheme (CHCDS) to emphasize integrated approach for development of
handicraft cluster in a holistic manner. Following are the components of NHDP and CHCDS:

National Handicraft Development Programme:

Base Line Survey & Mobilization of Artisans under Ambedkar Hastshilp Vikas Yojana,i.
Design & Technology Upgradationii.
Human Resource Developmentiii.
Direct Benefit to Artisansiv.
Infrastructure and Technology Supportv.
Marketing Support & Servicesvi.
Research & Developmentvii.

Comprehensive Handicrafts Cluster Development Scheme:

Mega Clusteri.
Integrated Development and Promotion of Handicrafts Projects( Special Projects)ii.

Government of India had introduced a Scheme Viz. Textile Workers Rehabilitation Fund
Scheme (TWRFS) with effect from 15.09.1986 to provide relief to the workers, who are rendered
jobless due to permanent closure of Non-SSI Textile Mills in private sector, which are eligible as
per the guidelines under the Scheme. The said scheme is not applicable to the Handicraft and
Handloom artisans & weavers and therefore, no payment is released to Handicraft and
Handloom artisans & weavers under the said scheme.

Moreover, TWRFS has been merged with the Rajiv Gandhi Shramik Kalyan Yojana (RGSKY) of
Ministry of Labour and Employment and discontinued TWRFS w.e.f 01.04.2017. Workers
rendered jobless can avail benefits under the above scheme, subject to eligibility. 

The Government of India is implementing the various schemes for development of handlooms
and welfare of handloom weavers across the country including North Eastern States.  Details of
schemes being implemented for handloom weavers of North Eastern Region are:

Cluster Development Project of Handloom under North East Textiles Promotion Scheme
(NERTPs) aims to develop handloom sector in NER by providing the required government
support to achieve increase in employment and value of handloom products by means of
improvement in design capability, diversification of product lines and value addition, cluster

i.
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development and improvement in labour productivity  through various interventions such as
baseline survey, diagnostic study, formation of self-help groups/joint liability groups,
formation of consortium, awareness programmes, engagement of designer, computer aided
textile design etc.

 

Under Block Level Cluster component of National Handloom Development Programme
(NHDP), financial assistance upto Rs.2.00 crore per BLC for various interventions such as
skill upgradation, Hathkargha Samvardhan Sahayata, product development, construction of
workshed, project management cost, design development, setting up of common facility
centre (CFC) etc. is provided. Besides, financial assistance upto Rs.50.00 lakh is also
available for setting up of one dye house at district level.

ii.

 

Under Marketing Promotion of NER Handloom Products marketing platform is provided to
handloom producers/weavers through organising expos to sell the handloom products
directly to the consumers. Weavers are able to get continuous employment and improve
their livelihood. 38 Urban Haats have been sanctioned across the country for promoting
sales of handloom products. Of which, 3 Urban Haats have been sanctioned, one each in
Manipur, Nagaland and Tripura. The achievement of market promotion under NERTPS for
the last 3 years and current years are as under:

iii.

Sl.
No.

Financial
year

T o t a l  e x p o s
sanctioned

Fund released including Committed
Liabilities  (Rs. in crore)

1. 2016-17 08 4.27

2. 2017-18 19 5-33

3- 2018-19 12 1.97

4- 2019-20 1.3 3-33

     

iv) Comprehensive Handloom Cluster Development Scheme:

The Comprehensive Handloom Cluster Development Scheme (CHCDS) is implemented
for development of Mega Handloom Clusters covering atleast 15000 to 25,000
handlooms and financial assistance as GoI share from Rs. 40.00 to Rs.70.00 crore is in a
period of 5 years.  8 mega handloom clusters taken up as announced in the Budgets i.e.
Varanasi, Sivasagar (Assam) (2008-09), Virudhunagar, Murshidabad (2009-10),
Prakasam & Guntur districts and Godda& neighbouring districts (2012-13), Bhagalpur
&Trichy (2014-15).

(e): The following NGOs have been provided financial assistance under Block Level Cluster
component of National Handloom Development Programme (NHDP) during the last three years
and current year:

SN Name of the NGO
Funds released
(Rs. In Lakh)

1
M/s Dili Valley Society, Yachuli, Loswer, Subhansiri,
Arunachal Pradesh

18.10
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2
M/s. Mender Hender Welfare Society, Koloriang,
Kurung Kumey, Arunachal Pradesh

18.10

3
M/s. Orphan Trust Society, Siyum, Upper Subansiri,
Arunachal Pradesh

35.10

4
M/s .  A jen Anna Soc ie ty  Poma,  Sangupta ,
Papumpare, Arunachal Pradesh

34.40

5
M/s. Himalayan Tribal Welfare Society, District Lower
Subansiri, Pistana C D Block, Arunachal Pradesh
 

37.88

 

This information was given by the Union Minister of Textiles, Smriti Zubin Irani, in written reply in
the Lok Sabha today.

***

MM/ SB
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NIFT
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector

incl. MSMEs and PSUs

Ministry of Textiles

NIFT

Posted On: 06 DEC 2019 3:16PM by PIB Delhi

Requests of concerned State Governments for setting up of new National Institute of Fashion
Technology (NIFT) campuses at Panchkula (Haryana) and Ranchi (Jharkhand) have been
approved by the Board of Governors of NIFT. At present, NIFT has 16 Campuses all over India,
as given below:

S. No NIFT Campuses State

1 Bengaluru Karnataka

2 Bhopal Madhya Pradesh

3 Bhubaneswar Odisha

4 Chennai Tamil Nadu

5 Gandhinagar Gujarat

6 Hyderabad Telangana

7 Jodhpur Rajasthan

8 Kangra Himachal Pradesh

9 Kannur Kerala

10 Kolkata West Bengal

11 Mumbai Maharashtra

12 New Delhi Delhi

13 Patna Bihar

14 Raebareli Uttar Pradesh

15 Shillong Meghalaya

16 Srinagar Jammu & Kashmir

 

 

Ministry of Textiles received various communications from State Government of Punjab vide
letters dated 05.05.2010, 24.02.2011, 30.06.2011, 15.11.2011 and 10.10.2013 for merger of its
institute, Northern India Institute of Fashion Technology (NIIFT), Mohali along with two centres
at Ludhiana and Jalandhar with NIFT, Delhi. Further, the Ministry also received a letter on
03.09.2013 from the then Minister for Information and Broadcasting for setting up of NIFT at
Ludhiana.
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In response, policy for establishing of NIFT Campus was shared with State Government and it
was requested to submit the proposal as per this policy vide letter dated 19.11.2012. Further,
Board of Governors (BOG) of NIFT on representations from the State Government of Punjab
had deliberated on 13.2.2013 and directed to explore the possibility of merging NIIFT Mohali
campus for granting NIFT degrees and having its Jalandhar & Ludhiana Centres as Extension
Centres for Advances Certificate and Diploma courses. The same was communicated to DG-
NIIFT Mohali by DG-NIFT vide letter dated 01.03.2013 with request to get back with the
proposal. However, no proposal was received from the State Govt. of Punjab as per policy of
opening of new NIFT Campus or as per the decision of BOG taken on 13.02.2013.

 

In view of the recent trends of apparels and costumes, and based on the feasibility study
conducted by NIFT, the following Under Graduate Programmes will be introduced by NIFT at its
existing two NIFT campuses from academic session 2020-21.

                        NIFT Shillong

                        1) Bachelor of Design (Textile Design)

2) Bachelor of Design (Fashion Communication)

 

                       NIFT Bhopal

                 1) Bachelor of Design (Fashion Communication)

     2) Bachelor of Design (Fashion Design)

3) Bachelor of Fashion Technology (Apparel Production)

 

The above programmes will be in addition to the existing programmes already running at these
campuses.

As per National Institute of Fashion Technology (NIFT) Policy for establishment of new
campuses, the proposal is required to be submitted by the respective State Government along
with following commitments:

(i)      20-30 acres of land;

(ii)     Rs. 150-200 crore for construction of Campus at the price  rates of CPWD for
2011-12;

(iii)    Rs. 30 crore for provision of equipments, machines and furniture at the price
rates of      2011-12;

(iv)    Annual revenue grants to adjust revenue deficit, till the Campus becomes
financially viable.
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This information was given by the Union Minister of Textiles, Smriti Zubin Irani, in written reply in
the Lok Sabha today.

***

MM/ SB
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COMPREHENSIVE HANDLOOM DEVELOPMENT
PROGRAMME

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs

Ministry of Textiles

Comprehensive Handloom Development Programme

Posted On: 06 DEC 2019 3:15PM by PIB Delhi

The Comprehensive Handloom Cluster Development Scheme (CHCDS) is targeted at
development of Mega Handloom Clusters in clearly identifiable geographical locations
covering atleast 15000 handlooms with the Government of India contribution up to Rs.40
crore per cluster over a period of 5 years. Components such as conducting diagnostic
study, corpus for raw material, etc., are fully funded by the Government of India whereas
components like lighting units, technological up-gradation of looms and accessories are
90% funded by the Government of India.  Other components such as creation of
infrastructure for design studio/ marketing complex/garmenting unit, marketing
development, assistance for exports and publicity are 80% funded by the Government of
India. 

Pursuant to the announcements made by the Hon’ble Union Finance Minister in the
respective annual budgets, 08 Mega Handloom Clusters viz. Varanasi (Uttar Pradesh),
Sivasagar (Assam), Virudhunagar(Tamil Nadu), Murshidabad (West Bengal), Prakasam &
Guntur districts (Andhra Pradesh), Godda & neighbouring districts (Jharkhand), Bhagalpur
(Bihar) and Trichy (Tamil Nadu) have been taken up for development. Under the CHCDS,
around 1.75 lakh handloom weavers have been covered for which Rs. 131.91 crore has
been released for various interventions during the last four financial years and the current
financial year.

Furthermore, under National Handloom Development Programme (NHDP), based on the
viable proposals received from the State Governments, 294 Block Level Clusters (BLCs)
have been sanctioned in the country covering around 1.6 lakh handloom weavers for which
Rs. 165.99 crore has been released for various interventions during the last four financial
years and the current financial year.

This information was given by the Union Minister of Textiles, Smriti Zubin Irani, in written
reply in the Lok Sabha today.

***

MM/ SB
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ELECTRIFICATION IN RURAL AREAS
Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

Ministry of Power

Electrification in Rural Areas

Posted On: 05 DEC 2019 6:09PM by PIB Delhi

All the inhabited census villages stand electrified as on 28.04.2018.Further, all the States
reported electrification of all households, as on 31.03.2019, except few households in LWE
affected Bastar region of Chhattisgarh.

            Electricity is a concurrent subject and as such providing electricity connection to
households falls under the purview of State Governments / Power Utility.  All the States/UTs
have entered into Memorandum of Understanding (MoU) with the Government of India for
providing 24 x 7 power supply to all households, industrial and commercial consumers from
April, 2019 and adequate supply of power to agricultural consumers as per State policy. 
Government of India supplement the efforts of the States through its various schemes including
Deen Dayal Upadhyaya Gram Jyoti Yojana (DDUGJY), Integrated Power Development Scheme
(IPDS), Pradhan Mantri Sahaj Bijli Har Ghar Yojana- Saubhagya and Ujjwal Discom Assurance
Yojana (UDAY).

Substantial progress has been made under DDUGJY & Saubhagya schemes towards creation of
electricity infrastructure and providing electricity connections to households. Under these
schemes, funds are released for sanctioned projects in instalments based on the reported
utilisation of amount in the previous instalment(s) and fulfilment of stipulated conditionality’s.  So
far Rs. 45,174.89 crore have been released under various projects of DDUGJY and States have
reported 69% overall progress.

            As reported by the States, all the inhabited un-electrified census villages stand electrified
on 28.04.2018 across the country.

Further, to achieve universal household electrification by providing last mile connectivity and
electricity connections to all households in rural and all poor households in urban areas across
the country Government of India launched Pradhan Mantri Sahaj Bijli Har Ghar Yojana –
“Saubhagya” in October, 2017.  All the States reported electrification of all households on
Saubhagya portal, as on 31.03.2019, except few households in the LWE affected Bastar region
of Chhattisgarh.  Since launch of the scheme, 2.628 crore households were electrified up to
31.03.2019 across the country.

This information was provided by Minister of State (IC) Power, New & Renewable Energy and
Skill Development and Entrepreneurship Shri R.K. Singh, in written reply to a question in Lok
Sabha today.

********************************************************

RCJ/RP
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SMALL AND INCLUSIVE
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

INDIA’S central bank has often been criticised for being too conservative when it comes to lifting
the entry barriers for new players in the banking sector.

Three years after the RBI approved licences to 10 small finance banks, the regulator has now
issued the final guidelines for licensing such banks throughout the year or on tap, encouraged
presumably by the performance of some of these entities.

The bar has been raised for new entrants in terms of higher capital requirements — Rs 200
crore now from Rs 100 crore earlier — besides stiffer prudential norms on a continuing basis
and a mandatory requirement to list after three years when the net worth tops Rs 500 crore.

The new approach to granting differentiated licences to small finance banks and payment banks
is welcome, especially given the current context where the established full service large banks
are scaling back their franchises to reduce expenditure and in light of the collateral impact of the
planned mergers of some of the state-owned banks.

Small finance banks have the potential to provide an alternative to some of the existing
institutions with their mandated focus on small and medium businesses, the informal sector,
small and marginal farmers and thus on increasing financial inclusion and serving a variety of
unserved clients in the hinterland and tier three and four cities and towns.

The RBI itself has said that a review of the performance of small finance banks shows that they
have achieved their priority sector targets and attained the mandate for furthering financial
inclusion, building a strong case for the entry of more players.

Early reports, too, indicate that though these banks account for less than 0.5 per cent of total
deposits and less than a per cent of total advances, many of them have been growing their loan
book at a good clip. But where these new institutions — quite a few of which are former MFIs —
are going to be tested is not just in building a brand franchise but also in ensuring relatively low-
cost operations by diversifying their loan portfolios and lowering the old legacy loan stock and
wholesale deposits, which can be costly and putting in place robust technology platforms and
modern risk management systems.

The experience of the last two decades has shown that a competitive banking system can help
foster a more inclusive financial sector. Small finance banks could well occupy the space being
gradually vacated by some of the bigger banks and complement them too in segments such as
micro and small businesses and the informal sector.

Their success will, however, be contingent on asset quality, the trust they are able to build
progressively, the level and standards of governance and regulatory oversight.
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THE MICROFINANCE MESS
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

Capping interest rates on microfinance will lead to the same perverse outcomes that inevitably
follow any price controls

The Royal Swedish Academic of Sciences, the institution behind the Nobel Prize, held its 2019
award ceremony on Sunday. The winners in economics for the year, as declared earlier, are
Michael Kremer and the husband-wife duo of Abhijit Banerjee and Esther Duflo. The trio won the
Nobel for their experimental approach to alleviating global poverty. Duflo, in her lecture at the
ceremony in Stockholm, spoke on micro credit in India. Her slide presentation during her 33-
minute long speech carried a reference to a 26 October, 2010 article in Mint written by the
newspaper’s former executive editor Niranjan Rajadhyaksha. The article, titled ‘The
Microfinance Mess’, is posted below.

Microfinance has had a quick slide down the popularity charts— from being celebrated as a
magic wand against poverty to being condemned as a business riddled with loan sharks.

Indian microfinanciers are facing the regulatory heat right now, for the high interest rates they
charge and the strong-arm tactics some have used to recover loans given to poor borrowers.
The power struggle at SKS Microfinance has added further spice to the current controversies.
The shares of the largest microfinance institution in India and the only one listed on the stock
exchange fell below its issue price on Monday.

The attempts to cap the lending rates charged by microfinanciers are based on muddled
thinking. The key question to ask is not how much microfinance institutions charge, but whether
a poor borrower is better off after he has access to microfinance, even when the small loans he
gets are more expensive than bank credit. In other words, do microfinance lenders charge lower
interest rates than moneylenders do?

Various economists have shown that the poor and the small businesses they run tend to be
severely credit-constrained. The poor do not have the adequate choice to smoothen cash flows
through savings and borrowing —something that more fortunate people take for granted when
they, for example, buy a car or a house by drawing down their savings and taking bank loans.

The poor have a very tenuous access to the formal banking sector and have to depend on
informal sources of finances such as family loans and moneylenders. Access to loans that are
cheaper than those offered by moneylenders is of immense value to poor households and
informal businesses.

Capping interest rates on microfinance will lead to the same perverse outcomes that inevitably
follow any price controls. Supply of microfinance will fall and demand will rise. The market will
not clear. The gap between demand and supply will mean that some borrowers will not be able
to get loans. They are likely to be the poorest or those living in the most inaccessible areas,
where the high cost of servicing them will make them unprofitable clients.

While the current attacks on microfinance are unwarranted, the overblown claims about its
efficacy also need to be tempered. There is little empirical research on the effects of
microfinance on national poverty. Standard economic theory tells us that higher incomes come
in the wake of higher productivity, which, in turn, is dependent on machines and technology.
Access to credit has only an indirect role to play in this story. It is sobering to note that
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Bangladesh, home of Grameen Bank, has remained a desperately poor country despite the
spread of microfinance. Some critics of microfinance even believe that it traps people in the
informal sector when they should be migrating into jobs in organized enterprises.

One of the few bits of empirical evidence comes from work done by the Poverty Action Lab at
the Massachusetts Institute of Technology (MIT) in collaboration with microfinance institution
Spandana in the slums of Hyderabad. Fifty-two slums were selected at random to get new
Spandana branches while another 52 slums did not have microfinance facilities. The MIT
researchers kept track of what effects the opening of a Spandana branch had in the first set of
slums.

Abhijit Banerjee, Esther Duflo and their colleagues concluded that microfinance “does allow
households to borrow, invest, and create and expand businesses". There is little evidence that
microcredit forces households into a debt trap; even those who borrow but do not start a
business use the money to pay off more expensive loans. Spending on “temptation goods" such
as alcohol and cigarettes drops in certain types of households. But the MIT economists also
found that there was little impact on health, education, female empowerment or average
consumption.

These are some of the findings of the impact of microfinance after around 18 months. The
record is mixed, neither justifying the hoopla nor the scare stories. And what of the longer term
that has not been covered by the MIT study? There is reason to believe that microfinance plays
an important role in helping poor families start businesses, pay off expensive loans, see through
health shocks and buy durable goods. None of these is likely to make a dent in the national
poverty numbers. What microfinance can do is act as the first stepping stone for millions who
neither have the skills to join the modern sectors nor have access to cheap capital for their start-
ups.

The Indian microfinance sector— with $2.6 billion of loans to 70 million borrowers—has grown
big enough to attract regulatory attention. But the current rush to smother it with price controls
and criminal action is likely to hurt poor borrowers, either denying them access to credit or
sending them back to moneylenders.
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Source : www.thehindu.com Date : 2019-12-10

INDIA UP ONE RANK IN UN DEVELOPMENT INDEX
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Demographic Economics &

Various Indexes

India ranks 129 out of 189 countries on the 2019 Human Development Index (HDI) — up one
slot from the 130th position last year — according to the Human Development Report (HDR)
released by the United Nations Development Programme (UNDP) on Monday.

The HDI measures average achievement in three basic dimensions of human development —
life expectancy, education and per capita income.

Norway, Switzerland and Ireland occupied the top three positions in that order. Germany is
placed fourth along with Hong Kong, and Australia secured the fifth rank on the global ranking.

Among India’s neighbours, Sri Lanka (71) and China (85) are higher up the rank scale while
Bhutan (134), Bangladesh (135), Myanmar (145), Nepal (147), Pakistan (152) and Afghanistan
(170) were ranked lower on the list.

46% growth in S.Asia

As per the report, South Asia was the fastest growing region in human development progress
witnessing a 46% growth over 1990-2018, followed by East Asia and the Pacific at 43%. India’s
HDI value increased by 50% (from 0.431 to 0.647), which places it above the average for other
South Asian countries (0.642).

However, for inequality-adjusted HDI (IHDI), India’s position drops by one position to 130, losing
nearly half the progress (.647 to .477) made in the past 30 years. The IHDI indicates percentage
loss in HDI due to inequalities.

The report notes that group-based inequalities persist, especially affecting women and girls and
no place in the world has gender equality. In the Gender Inequality Index (GII), India is at 122
out of 162 countries. Neighbours China (39), Sri Lanka (86), Bhutan (99), Myanmar (106) were
placed above India.

The report notes that the world is not on track to achieve gender equality by 2030 as per the
UN’s Sustainable Development Goals. It forecasts that it may take 202 years to close the gender
gap in economic opportunity — one of the three indicators of the GII.

Increasing bias

The report presents a new index indicating how prejudices and social beliefs obstruct gender
equality, which shows that only 14% of women and 10% of men worldwide have no gender bias.

The report notes that this indicates a backlash to women’s empowerment as these biases have
shown a growth especially in areas where more power is involved, including in India.

The report also highlights that new forms of inequalities will manifest in future through climate
change and technological transformation which have the potential to deepen existing social and
economic fault lines.
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Source : www.pib.nic.in Date : 2019-12-10

DECISIVE STEP OF INDIAN RAILWAYS TO ECONOMIZE
ELECTRICITY BILL AND REDUCE OPERATING COST  

Relevant for: Indian Economy | Topic: Infrastructure: Railways

Ministry of Railways

Decisive step of Indian Railways to economize electricity
bill and reduce operating cost  

Railways will save Rs. 121 crore per annum with additional
flow of 50 MW power from BRBCL in State of Bihar and  10
MW in State of Rajasthan

Posted On: 09 DEC 2019 3:41PM by PIB Delhi

With the goal of reducing cost of electricity for traction, Indian Railways has commenced flow of
additional 50 MW power (Total 100 MW) from Bhartiya Rail Bijli Company Limited (BRBCL) in the
State of Bihar w.e.f. 28 November, 2019, which is expected to lead to an annual saving of Rs. 110
Crores per annum on recurring basis. Additional flow of 10 MW power from BRBCL has also been
started in the State of Rajasthan w.e.f. 20 November, 2019 which is expected to lead to an annual
saving of Rs. 11.50 Crores per annum.

Indian Railways is taking about 1475 MW of power under open access as deemed licensee in 11
states and DVC area. These efforts are resulting into annual saving of over Rs. 3600 Crores per
annum and since the commencement of power flow under open access w.e.f. November, 2015 on
business as usual mode, it has resulted into a total saving of over Rs. 12400 Crores.

The Bhartiya Rail Bijli Company Limited (BRBCL) is a joint venture company of National Thermal
Power Corporation (NTPC) and Ministry of Railways to produce electricity for traction purpose to
Railways at a low cost. It has an equity participation of NTPC & Railways at 74% and 26%
respectively. Out of four units (each unit of 250 MW), power flow from three units of this plant has
already been started for Indian Railways. First unit started operation in January, 2017. The main
beneficiary of this plant is Railways which is getting 90% of the power produced and balance 10%
power is given to the state of Bihar.

***

SG/AP

(Release ID: 1595545) Visitor Counter : 293

Read this release in: Hindi
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Source : www.pib.nic.in Date : 2019-12-10

LABOUR CODES WILL ENSURE SAFETY, SOCIAL
SECURITY AND WELFARE OF WORKERS

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

Ministry of Labour & Employment

Labour Codes Will Ensure Safety, Social Security and
Welfare of Workers

Posted On: 09 DEC 2019 2:24PM by PIB Delhi

In line with the recommendations of the Second National Commission on Labour, the Ministry
has taken steps for drafting four Labour Codes i.e. the Code on Wages; the Code on Industrial
Relations, the Code on Occupational Safety, Health & Working Conditions & the Code on Social
Security by simplifying, amalgamating and rationalizing the relevant provisions of the existing
Central Labour Laws. Out of these 4 Labour Codes, the Code on Wages, 2019, has been
notified on 8th August, 2019 in the Gazette of India. The Occupational Safety, Health and
Working Conditions Code, 2019 was introduced in Lok Sabha on 23rd July, 2019 and
subsequently, referred to the Parliamentary Standing Committee on Labour for examination. The
Industrial Relations Code, 2019 has been introduced in Lok Sabha on 28th November, 2019.
The Code on Social Security, 2019 has been approved by the Cabinet for its introduction in
Parliament. 

These Labour Codes , inter-alia, address issues relating to minimum wage, social security and
working conditions for workers.  For health care, Ayushman Bharat-Pradhan Mantri Jan Arogya
Yojana (AB-PMJAY) provides health coverage up to Rs. 5.00 lakh per family per annum to
around 10.74 crore deprived families based on the Socio Economic Caste Census (SECC) for
secondary and tertiary care hospitalization.  

The proposed codification will also make the existing labour laws in sync with the emerging
economic scenario; reduce the complexity by providing uniform definitions and reduction in
multiple authorities under various Acts and bring transparency and accountability in enforcement
of labour laws. This in turn would lead to ease of compliance, catalyzing the setting up of
manufacturing units including boosting Labour intensive industries such as agriculture and
manufacturing exports. This would lead to enhancement in employment opportunities as well as
its formalization along with ensuring safety, social security and welfare of workers.

This information was given by Shri Santosh Kumar Gangwar Minister of State (I/C) for Labour
and Employment in written reply to a question in Lok Sabha today.

******

 

RCJ/SKP/JK
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Source : www.pib.nic.in Date : 2019-12-10

USE OF PLASTIC WASTE IN ROAD CONSTRUCTION
Relevant for: Indian Economy | Topic: Infrastructure: Roads

Ministry of Road Transport & Highways

Use of Plastic Waste in Road Construction

Posted On: 09 DEC 2019 2:21PM by PIB Delhi

To encourage use of waste plastic on National Highways (NHs), Ministry of Road
Transport and Highways has issued guidelines for its use within 50 km periphery of urban
areas having population of more than five lakh. The guidelines also stipulate taking up of
a stretch of at least 10 km as pilot project for assessment of its performance. Moreover,
the Government has decided that in 2019-20 the Swachhata Hi Seva Campaign (SHS)
will focus on plastic waste management as main theme, wherein instructions have been
issued for collection and re-use of waste plastic. This includes awareness generation,
recycling, effective disposal of collected plastic waste including its usage in road
construction. Waste plastic has already been utilised in wearing course of about 50 km of
NH stretches. Indian Roads Congress (IRC) has formulated IRC SP: 98:2013 “Guidelines
for the use of Waste Plastic in Hot Bituminous Mixes (Dry process) in Wearing Courses”
based on laboratory as well as field performance studies/investigations carried out in
India. As per IRC SP: 98: 2013, plastic waste is used up to 8 percent by weight of
bitumen in the bituminous wearing course and as per mix design requirement.

This information was given by the Union Minister for Road Transport and Highways Shri
Nitin Gadkari in a written reply in Rajya Sabha today.

***

RCJ/MS

(Release ID: 1595500) Visitor Counter : 176

Read this release in: Urdu , Marathi , Bengali
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Source : www.pib.nic.in Date : 2019-12-11

DATA BANK OF FARMERS
Relevant for: Indian Economy | Topic: Agriculture Issues and related constraints

Ministry of Agriculture & Farmers Welfare

Data Bank of Farmers

Posted On: 10 DEC 2019 5:24PM by PIB Delhi

The Department of Agriculture, Cooperation and Farmers Welfare has constituted a Task Force
to develop a comprehensive Farmers’ Database for better planning, monitoring, strategy
formulation and smooth implementation of schemes for the entire country.

This Centralised Farmers Database shall be useful for various activities like issuing soil health
cards, dissemination of crop advisories to the farmers, precision farming, smart cards for
farmers to facilitate e-governance, crop insurance, settlement of compensation claims, grant of
agricultural subsidies, community/village resource centres etc.

At present, Centralised Farmers Database has not been created in the country. However, under
PM-KISAN 90,165,852 number of farmers have been registered in the country as on
30.11.2019, out of which 5,813,813 number of farmers are registered in Rajasthan.

This information was given in a written reply by the Union Minister of Agriculture and Farmers
Welfare Shri Narendra Singh Tomar in Lok Sabha today.

****
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Source : www.prsindia.org Date : 2019-12-11

THE OCCUPATIONAL SAFETY, HEALTH AND
WORKING CONDITIONS CODE, 2019

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

Highlights of the Bill

The Code seeks to regulate health and safety conditions of workers in establishments with
10 or more workers, and in all mines and docks.
 

●

It subsumes and replaces 13 labour laws relating to safety, health and working conditions.
These laws include: Factories Act, 1948; Mines Act, 1952; Dock Workers Act, 1986;
Contract Labour Act, 1970; and Inter-State Migrant Workers Act, 1979.
 

●

Establishments covered by the Code are required to register with registering officers,
appointed by the central or state governments.
 

●

Welfare facilities, working conditions and work hours for different types of establishments
and workers will be prescribed by the central or state governments through rules.
 

●

The Code sets up occupational safety boards at the national and state level to advise the
central and state governments on the standards, rules, and regulations to be framed under
the Code.
 

●

The Code creates special provisions for certain classes of establishments such as factories,
mines, dock workers, and constructions workers. These include separate provisions on
licenses, safety regulations, and duties of employers. 

●

Key Issues and Analysis

The Second National Commission on Labour (2002) had recommended consolidation and
simplification of existing health and safety laws.  However, the Code continues to retain
special provisions for various categories of workers such as working journalists and sales
promotion employees.  The rationale for retaining such provisions is unclear.  

●

The Code covers workers employed in establishments with at least 10 workers or more. It
has been argued that size-based thresholds for applicability of labour laws helps in reducing
compliance burden for small establishments.  On the other hand, it has been argued that
occupational health and safety laws should cover all workers, to protect their basic rights.
 

●

The Code bars civil courts from hearing matters under the Code. Therefore, the only judicial
recourse for a person aggrieved under the Code is to file a writ petition before the relevant
High Court.  It can be argued that a bar on civil courts from hearing any matters under the
Code may result in the denial of an opportunity to challenge issues before a lower court.

●

PART A: HIGHLIGHTS OF THE BILL

Context
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In India, labour falls under the Concurrent List of the Constitution.  Therefore, both Parliament
and state legislatures can make laws regulating labour.  Currently, there are over 100 state and
40 central laws regulating various aspects of labour such as resolution of industrial disputes,
working conditions, social security and wages.[1]  The Second National Commission on Labour
(2002) found existing legislation to be complex, with archaic provisions and inconsistent
definitions. To improve ease of compliance and ensure uniformity in labour laws, the National
Commission recommended that existing labour laws should be consolidated into broader groups
such as (i) industrial relations, (ii) wages, (iii) social security, (iv) safety, and (v) welfare and
working conditions.[2] 

With regard to health, safety and working conditions, the Commission noted that there are
several laws governing health and safety of workers.  It recommended the consolidation of these
laws into two codes; one universally applicable law to ensure safety at the workplace, and
another law containing minimum standards of working conditions, work hours and leaves.  It
recommended that sector-specific requirements (e.g. for factories or mines) may be
incorporated in regulations or manuals.2   

In this context, the Occupational Safety, Health and Working Conditions Code, 2019 was
introduced in Lok Sabha by the Minister of Labour and Employment, Mr. Santosh Kumar
Gangwar, on July 23, 2019.  Following this, it was referred to the Standing Committee on Labour
and Employment, on October 9, 2019. The Code seeks to regulate health and safety conditions
of workers in establishments with 10 or more workers, and in all mines and docks.  It subsumes
and replaces 13 existing labour laws relating to safety, health and working conditions.

Key Features

The Code consolidates 13 Acts regulating health safety and working conditions.  These laws
cover factories, mines, dock workers, building and construction workers, plantation labour,
contract labour, inter-state migrant workers, working journalists, motor transport workers, sales
promotion employees, and cine workers.  The Annexure to this Brief compares the key
provisions of the Code with the provisions of these Acts.

Coverage, license and registration

Coverage: The Code applies to establishments employing at least 10 workers, and to
all mines and docks. It does not apply to apprentices.  Further, certain provisions of
the Code such as health and working conditions, apply to all employees.  Employees
include workers and all other persons employed in a managerial, administrative, or
supervisory role (with monthly wage of at least Rs 15,000).  
 

●

License and registration: Establishments covered by the Code are required to
register within 60 days (of the commencement of the Code) with registering officers,
appointed by the central or state government. Further, some establishments such as
factories and mines, and those hiring workers such as beedi and cigar workers, may
be required to obtain additional licenses to operate.

●

Rights and duties of employees and employers

Duties of employers: Duties include: (i) providing a workplace that is free from
hazards that may cause injury or diseases, (ii) providing free annual health
examinations to employees in notified establishments, (iii) issuing appointment
letters to employees, and (iv) informing relevant authorities in case an accident at the

●
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workplace leads to death or serious bodily injury of an employee. Additional duties
are prescribed for employers in factories, mines, docks, plantations, and building and
construction work, including provision of a risk-free work environment, and
instructing employees on safety protocols.
 
Duties of consultants: Manufacturers, importers, designers and suppliers must
ensure that any article created or provided by them for use in an establishment is
safe, and provide information on its proper handling.  Further, architects, engineers
and designers must ensure any structure designed by them can be safely executed
and maintained.
 

●

Rights and duties of employees: Duties include taking care of their own health and
safety, complying with safety and health standards, and reporting unsafe work
incidents to the Inspector.  Employees also have certain rights including the right to
obtain information on safety and health standards from the employer.

●

Work hours and leave

Work hours: Work hours for different classes of establishment and employees will be
notified by the central or state government.  For overtime work, the worker must be
paid twice the rate of daily wages.  Prior consent of workers is required for overtime
work.  Female workers may work past 7 pm and before 6 am with their consent, and if
approved by the government.  Journalists cannot work more than 144 hours in four
weeks.
 

●

Leave: Workers cannot be required to work for more than six days a week.  Further,
they must receive one day of leave for every 20 days of work per year. 

●

Working conditions and welfare facilities

Working conditions: Working conditions will be notified by the central government.
Conditions may include hygienic work environment, clean drinking water, and toilets.
 

●

Welfare facilities: Welfare facilities such as canteens, first aid boxes, and crèches,
may be provided as per standards notified by the central government. Additional
facilities may be specified for factories, mines, docks, and building and construction
work such as welfare officers, and temporary housing.
 

●

The Code includes three schedules containing lists of: (i) 29 diseases that the employer is
required to notify the authorities of, in case a worker contracts them, (ii) 78 safety matters
that the government may regulate, and (iii) 29 industries involving hazardous processes.
The lists may be amended by the central government.

●

Relevant Authorities

Inspector-cum-facilitators: The duties of Inspector-cum-Facilitators include inquiring
into accidents, and conducting inspections. They have additional powers in the case
of factories, mines, docks and building and construction workers which include; (i)
reducing the number of employees working in sections of the establishment, and (ii)
prohibiting work in dangerous situations.
 

●
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Advisory Bodies: The central and state governments will set up Occupational Safety
and Health Advisory Boards at the national and state level, respectively. These
Boards will advise the central and state governments on the standards, rules, and
regulations to be framed under the Code.
 

●

Safety Committees: The appropriate government may require constitution of safety
committees in certain establishments, and for a certain class of workers. The
committees will be composed of representatives of the employer and the workers. 
The number of employer representatives cannot exceed the employee
representatives.  These committees will function as a liaison between employers and
employees.  

●

Offences and Penalties

The Code specifies various offences. An offence that leads to the death of an employee will
be punishable with imprisonment of up to two years, or fine up to five lakh rupees, or both.
 Further, courts may direct that at least 50% of such fine be given as compensation to the
heirs of the victim.  For any other violation where the penalty is not specified, the employer
will be punished with a fine between two and three lakh rupees.  If an employee violates
provisions of the Code, he will be subject to a fine of up to Rs 10,000.  First-time offences
which are not punishable with imprisonment, can be settled for up to 50% of the maximum
fine. 

●

 

PART B: KEY ISSUES AND ANALYSIS

Rationale for some special provisions unclear  

The Code replaces 13 laws regulating health, safety and working conditions of workers.  The
National Commission on Labour, 2002 recommended consolidation and simplification of these
laws.2  Further, the Statement of Objects and Reasons of the Code states that it seeks to
simplify and amalgamate the provisions of the 13 Acts.[3]  While the Code consolidates existing
Acts, it falls short of simplifying their provisions. We illustrate this below.

The Code contains general provisions which apply to all establishments.  These include
provisions on registration, filing of returns, and duties of employers.  However, it also includes
additional provisions that apply to specific type of workers such as those in factories and mines,
or as audio-visual workers, journalists, sales promotion employees, contract labour and
construction workers. 

It may be argued that special provisions on health and safety are required for certain categories
of hazard-prone establishments such as factories and mines.  It may be necessary to allow only
licensed establishments to operate factories and mines.  Similarly, special provisions may be
required for specific categories of vulnerable workers such as contract labour and migrant
workers.  However, the rationale for mandating special provisions for other workers is not clear. 

For example, the Code requires that any person suffering from deafness or giddiness may not
be employed in construction activity which involve a risk of accident.  The question is why such a
general safety requirement is not provided for all workers.  Similarly, the Code provides for
registration of employment contracts for audio-visual workers, raising the question of why there
is a special treatment for this category.
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Further, the Code specifies additional leave for sales promotion employees. It also specifies that
working journalists cannot be made to work more than 144 hours in four weeks (i.e. an average
of 36 hours per week).  For all other workers covered under the Code, the minimum leave and
maximum work hours is prescribed through rules.  The rationale for differential treatment with
regard to working conditions between working journalists and sales promotion employees on the
one hand, and all other workers on the other hand, is unclear.

Note that, if any sector-specific provisions are needed, the Code empowers the government to
notify them.

Table 1 below sets out the general provisions in the Code applicable to all workers and the
additional special provisions applicable to specific categories of workers and establishments
under the Code. 

Table 1: Comparison of the general provisions and special provisions in the Code

Feature General Provisions Specific provisions

Duties of
Employers

Duties include
providing a safe
workplace, issuing
appointment letters,
and complying with
the provisions of the
Code.

●

 

Factories, mines, docks, plantation and construction:
Employer must provide a risk-free workplace and instruct
employees on safety protocol.

●

Inter-state migrant workers: Employer must notify specified
authority of both states in the case of fatal accidents and
serious bodily harm.

●

Mines: The owner and agent of the mine will be jointly
responsible for providing a safe work environment.

●

Working
conditions
and welfare
facilities

To be notified by the
appropriate
government. These
may include bathing
spaces, canteens,
and first aid boxes.

●

Factories, mines, plantation, construction, and motor
transport undertakings: Appropriate government may require
provision of added facilities like ambulance rooms, welfare
officers, and temporary housing.

●

Factories, mines, plantation, and motor transport
undertakings: Appropriate government may appoint medical
officers to examine, certify, and supervise the health of
workers.

●

Factories involved in hazardous processes: Maximum
permissible limits of exposure to chemical and toxic
substances in manufacturing processes will be prescribed by
state government.  Further, it may specify medical
examinations for workers, among other facilities.

●

Interstate migrant workers: Employers must provide suitable
conditions of work, medical facilities, housing, displacement
and journey allowance.

●

Dangerous
operations

No general provision
for hazardous and
dangerous
operations.

●

Factories involved in hazardous processes: Emergency
standards may be set. The National Advisory Board may give
recommendations in cases of extraordinary occurrences. 

●

Inspector

Inspector-cum-
Facilitators may
inquire into accidents
and conduct
inspections, among

●

Factories, mines, docks, and construction work: Inspector-
cum-Facilitators may limit number of employees working or
prohibit work in an establishment, if it appears that workers
are in danger.

●
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others.

License and
Registration

All establishments
with ten or more
workers must
register with the
appropriate
government.

●

Factories: Additional licenses and registration may be
required.

●

Beedi workers and contract labour: License required for
beedi and cigar establishments (except for family
establishments).  Contractors must either obtain a five-year
license or obtain work-specific licenses. 

●

Audio-visual workers: A signed agreement between the
employer and worker must be registered with the
government.

●

Work hours
To be notified by the
government.

● Working Journalists: Work hours cannot exceed 144 hours in
4 weeks.  

●

Leave

Workers are entitled
to one day off for
every 20 days of
work and one day off
every week.

●

Sales promotion employees are entitled to leave for 1/11th of
time on duty, and medical leave for 1/18th of time on duty. 
Motor transport workers are entitled to one day off in every 10
days, in certain cases.

●

Disability
No general provision
in the Code.

●

Construction work: No employer can hire workers with
defective vision, deafness, or a tendency for giddiness, if
there is a risk of accident.

●

Age
No person below the
age of 14 may be
allowed to work.

●

Mines: No worker below the age of 18 or apprentice/trainee
below the age of 16, may work in a mine.

●

Sources: Occupational Safety, Health and Working Conditions Code, 2019; PRS.

Certain workers not covered under the Code

The Code covers establishments with 10 or more workers.  It excludes establishments with less
than 10 workers.  This raises the question of whether workers in smaller establishments should
be covered by health and safety laws.  

It has been argued that application of labour laws based on the number of employees is
desirable to reduce the compliance burden on infant industries and to promote their economic
growth.[4],[5]  To promote the growth of smaller establishments, some states have amended
their labour laws to increase the threshold of their application.  For instance, Rajasthan has
increased the threshold of applicability of the Factories Act, 1948, from 10 workers to 20 workers
(if power is used), and from 20 workers to 40 workers (if power is not used).  Note that a similar
amendment was proposed in the Factories (Amendment) Bill, 2014, which lapsed with the
dissolution of the 16th Lok Sabha.   

On the other hand, it has also been argued that such low numeric thresholds may create
adverse incentives for establishments sizes to remain small, in order to avoid complying with
labour regulation.4,5  Also, some have argued that a law on health and safety should cover
workers in all establishments, to protect their basic rights against unsafe work practices.2,4  In
this regard, the NCL had recommended three laws - one which contained broad health and
safety regulations applicable to all establishments, and two other laws on working conditions and
welfare facilities: one for larger establishments (hiring 20 or more workers) and the other for
smaller establishments (hiring less than 20 workers).  In the third law, it prescribed less stringent
provisions for conditions such as welfare facilities in order to reduce the compliance burden on
smaller establishments.



Page 79

cr
ac

kIA
S.co

m

Note that most countries do not exempt smaller enterprises from labour regulation entirely.  The
International Labour Organisation (2005) notes that only 10% of its member states had
exempted micro and small enterprises from labour regulation altogether.[6]  Most countries
adopt a mixed approach to labour regulation.  For instance, health and safety laws in the United
States, United Kingdom, South Africa and Philippines provide universal coverage to all workers
(except for domestic help in the US and UK).7  However, certain obligations under these laws
are only applicable to enterprises with employees over a certain threshold.  For example, record-
keeping obligations for work-related accidents in the US only apply to establishments with at
least 10 employees.  In South Africa, only enterprises with 20 or more workers are required to
designate a health and safety representative.[7]  

Civil Court barred from hearing matters under the Code

The Code bars civil courts from hearing any matters under the Code.  In some matters where
persons are aggrieved by the orders of authorities such as, by the order of the Inspector-cum-
facilitator in the case of factories, or by the revocation of a license for contractors, the Code
provides for an administrative appellate authority to be notified.  However, it does not provide a
judicial mechanism for hearing disputes under the Code.  

Under the existing 13 health and safety laws, claims which affect the rights of workers such as
wages, work hours, and leave, are heard by labour courts and industrial tribunals.  However, the
Code bars the jurisdiction of civil courts, and does not specify that such disputes arising under it
may be heard by these labour courts and tribunals.  

Further, there may be other health and safety-related disputes.  For example, an employer may
wish to challenge an order passed by an Inspector which identified certain safety violations at
the workplace.  In such a case, the employer may file a case in the civil court for seeking remedy
against the orders passed by the Inspector.  Appeal may be filed before the High Court and
ultimately before the Supreme Court.  However, the Code bars civil courts from hearing any
dispute under the Code.  As a result, employers who are aggrieved by the orders of the
Inspector and by the notified administrative appellate authority will not be able to challenge it in a
civil court.  The only recourse available to them would be to directly file a writ petition before the
relevant High Court.  It can be argued that the bar on civil courts from hearing matters under the
Code may deny aggrieved persons an opportunity to challenge certain issues before a lower
court. 

Wages not defined in the Code

The Code refers to “wages” in provisions relating to overtime work and calculation of leave.
 However, it does not define the term.  Different laws contain varying definitions of the term
‘wages’.  For instance, the Code on Wages, 2019 defines ‘wages’ to include basic pay, dearness
allowance and retaining allowance, whereas the definition of wages in the Payment of Gratuity
Act, 1972 does not include retaining allowance.  It is unclear as to which definition of ‘wages’ will
apply to the Code.  This may lead to uncertainty in the interpretation of the term for the purpose
of calculating overtime wages and earned leave.    

Several matters left for notification by the government

The Code makes provisions for various welfare facilities, health and safety standards, and work
hours for workers.  However, it does not specify the standards but empowers the appropriate
government to notify them.  The Acts which are being subsumed by the Code specify these
standards.  For example, the Acts governing factories, mines, and beedi workers, specify
maximum work hours of 9 hours per day and 48 hours per week.  Similarly, some of these laws
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make provisions for drinking water, washrooms, and first aid facilities.  The question is whether
minimum requirements should be specified in the Code itself on matters such as work hours,
safety standards, and working conditions (e.g. washrooms and drinking water).   

Note that one of the provisions of the Code overlaps with the Maternity Benefit Act, 1961 (which
is not being subsumed by the Code).  The Code states that the central government may make
rules to provide for crèches in establishments with more than 50 workers, i.e. it is not
mandatory.  The Maternity Benefit Act, 1961 makes the provision of crèches mandatory in such
establishments.

Annexure: Comparison of the Code with the laws being subsumed

Table 2 below compares the key provisions of the Code with the provisions of the 13 Acts it
proposes to subsume.  The 13 Acts are:  Factories Act, 1948; Mines Act, 1952; Dock Workers
(Safety, Health and Welfare) Act, 1986; Building and Other Construction Workers (Regulation of
Employment and Conditions of Service) Act, 1996; Plantations Labour Act, 1951; Contract
Labour (Regulation and Abolition) Act, 1970; Inter-State Migrant Workmen (Regulation of
Employment and Conditions of Service) Act, 1979; Working Journalist and other Newspaper
Employees (Conditions of Service and Miscellaneous Provision) Act, 1955; Working Journalist
(Fixation of Rates of Wages) Act, 1958; Motor Transport Workers Act, 1961; Sales Promotion
Employees (Condition of Service) Act, 1976; Beedi and Cigar Workers (Conditions of
Employment) Act, 1966; and Cine Workers and Cinema Theatre Workers Act, 1981. 

Table 2:  Comparison of existing laws with the Code

Feat
ures

Existing Laws 2019 Code

Cov
erag
e
and
regi
stra
tion

Different Acts cover establishments based
on various thresholds of workers.  Further,
some Acts require establishments to
obtain registrations or licenses.  These
include Acts covering factories
(threshold: 10 workers with power and 20
without power), motor transport workers
(threshold: 5 or more workers), contract
labour (threshold: 20 or more contract
labour). 

●

The Code applies to establishments
employing 10 workers or more, and all
mines and docks. Establishments
covered by the Code are required to
register.

●

Factories will need an additional
license. Contractors hiring 20 or more
workers may obtain a license of 5
years. For beedi workers, license
validity is extended from 1 year to 3
years. 

●

Aut
hori
ties

Inspectors can carry out surprise checks,
and inquire into accidents, among other
powers. 

●

Mines, building and construction
workers, dock workers, contract
labour:  Advisory committees/boards
may be constituted to advise
government on matters under the Act.

●

Inspectors-cum-facilitators can carry out
inspections, and inquire into accidents.

●

Occupational Safety and Health Advisory
Boards will be set up at the national and
state level to advise central and state
governments on framing of rules and
regulations.

●

Duti
es

Factories Act: Employers must ensure
safety in handling, storage and
transport of hazardous articles, and
provide instruction and training to
ensure the health and safety of all

● The duties of employers include: (i)
providing a workplace that is free from
hazards that may cause injury or
diseases, and (ii) issuing appointment
letters to employees. 

●
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workers.
Inter-state migrant workmen:
Contractor is required to furnish details
of migrant workmen to authorities,
issue them a pass-book, and report to
the authorities in case of accidents. 

●

Contract Labour:  Contractor to
provide welfare facilities. 

●

Additional duties of employers in
factories, mines, docks, plantations,
and building and construction work,
include: (i) providing a risk-free
workplace, and (ii) training of employees.

●

Contract Labour:  Employer to provide
welfare facilities. 

●

Wor
k
hou
rs
and
leav
e

Factories, mines, and beedi and cigar
workers:  No worker can work for more
than 6 days a week.  Maximum work
hours are 48 hours/week, or 9
hours/day (8 hours for underground
mines).  Further, workers are entitled to
receive paid annual leave for at least
one in 20 days spent on duty.

●

Overtime work will be eligible for twice the
wage.

●

Working journalists cannot work for
more than 144 hours in four weeks. 
Sales promotion employees are
entitled to earned leave for 1/11th of
time on duty, and medical leave (of
50% wages) for 1/18th of time on duty.

●

No worker may work for more than 6 days
a week.  Exceptions may be provided for
motor transport workers.  Government
will notify maximum hours of work for
establishments.  Further, workers are
entitled to receive paid annual leave for at
least one in 20 days of the period spent
on duty.

●

Overtime work will be eligible for twice the
wage. 

●

Working journalists cannot work for
more than 144 hours in four weeks. 
Sales promotion employees are
entitled to earned leave for 1/11th of
time spent on duty, and medical leave
(of 50% wages) for 1/18th of time on
duty.

●

Heal
th
and
welf
are
facil
ities

Different Acts make provisions for different
welfare facilities.  Illustrative list provided
below.

●

Mines, plantations, and building
workers: Provisions for drinking water,
toilets, and first aid.

●

Beedi and cigar workers:  Provisions
for ventilation, overcrowding, canteens
and creches.

●

Plantation and building workers: 
Provisions for canteens, creches, and
housing facilities.

●

Working conditions will be notified by the
central government. These may include;
a hygienic work environment, clean
drinking water, and toilets.

●

Other welfare facilities may be prescribed
by the central government. These may
include; canteens, first aid boxes, and
creches.

●

Spe
cial
pro
visi
ons

Factories:  Women may work between
6am and 7pm only in plantations, beedi
and cigar establishments, factories,
and mines (women may not work
underground in mines). 

●

Female workers, with their consent, may
work past 7pm and before 6am.

●

Children below 14 years of age are
prohibited from working.

●

Offe
nce
s
and
Pen
altie
s

Factories, motor transport
undertakings, beedi and cigar
factories, contract labour, and inter-
state migrant workers:  Offences
include: (i) obstructing an inspector in
discharge of his duty; and (ii) violating
conditions of employment.  Penalties

● Offences: (i) obstructing discharge of
duties of Inspector, punishable with
imprisonment upto 3 months and fine
upto 1 lakh rupees, (ii) death of
employee, punishable with imprisonment
upto 2 years, or fine upto 5 lakh rupees,
or both, (iii) where penalty is not

●
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vary between imprisonment of one
month to two years along with fines
between one hundred rupees to five
thousand rupees. 

specified, fine on employer of 2-3 lakh
rupees, and (iv) if employee violates
provisions of the Code, fine upto Rs
10,000.

Sources: Respective 13 Acts; 2019 Code; PRS.
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Conditions Code, 2019.
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Source : www.pib.nic.in Date : 2019-12-11

PROMOTION OF ELECTRIC VEHICLES
Relevant for: Indian Economy | Topic: Infrastructure: Roads

Ministry of Heavy Industries & Public Enterprises

Promotion of Electric Vehicles

Posted On: 10 DEC 2019 4:58PM by PIB Delhi

There are multiple causes for pollution and vehicular pollution is one of the causes.
The electric vehicles have zero on-road emission. The problem of pollution can be
minimized by using electric vehicles in the country. In order to promote adoption of
electric vehicles, Department of Heavy Industry formulated a scheme namely FAME-
India Scheme [Faster Adoption and Manufacturing of (Hybrid &) Electric Vehicles in
India] in 2015 for the initial period of 2 years starting w.e.f. 01st April, 2015 (Phase-I).
The Phase-I of the Scheme was extended from time to time and the last extension
was allowed up to 31st March 2019. In this Phase of the Scheme about 2.8 lakh
hybrid and electric vehicles are supported by way of demand incentive amounting to
about Rs 359 crore resulting in saving of about 50 million liters of fuel and reduction
of about 124 million Kg of CO2.

In addition, following initiatives were also taken up by the Government to promote use
of electric vehicles use:

Under new GST regime, GST on EVS is reduced from existing 12% rate to 5% as
against the 28% GST rate with cess up to 22% for conventional vehicles.

Ministry of Power has allowed sale of electricity as ‘service’ for charging of electric
vehicles. This will provide a huge incentive to attract investments into charging
infrastructure.
 

The Government, vide S.O. 5333(E) dated 18th October, 2018 has also granted
exemption to the battery operated transport vehicles and transport vehicles running
on ethanol and methanol fuels from the requirements of permit.

The Government, vide draft GSR 430(E) dated 18th June 2019 has proposed
exemption of registration fees for battery operated/electric vehicles to promote the
use of eco-friendly vehicles in the country.

In the budget of 2019-20, the Finance Minister announced for providing additional
income tax deduction of Rs 1.5 lakh on the interest paid on loans taken to purchase
electric vehicles.

Ministry of Road Transport and Highways has allowed the age group of 16-18 years
to obtain driving licence to drive E-scooters.
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Ministry of Road Transport and Highways has issued an advisory dated 17th July,
2019 to all States and Union Territories to promote use of electric vehicles.

This information was given by the Minister of Heavy Industries & Public Enterprises,
Prakash Javadekar, in a written reply in the Lok Sabha today.

 

***

MM/ SB
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Read this release in: Marathi
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Source : www.pib.nic.in Date : 2019-12-13

RESTRUCTURING OF CENTRAL SILK BOARD UNITS
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector

incl. MSMEs and PSUs

Ministry of Textiles

Restructuring of Central Silk Board Units

Posted On: 12 DEC 2019 1:23PM by PIB Delhi

In accordance with decision of Cabinet Committee on Economic Affairs (CCEA),
Central Silk Board (CSB) is rightsizing its branches by relocating/merging/closing
their activities. A Committee was constituted at CSB during 2018-19 to address
the issues related to restructuring/multitasking of the CSB units through
relocation/merger and closure of field units to right size the number of units and
thereby staff.

 

As on 01.09.2019, 112 CSB units have been merged/relocated/closed in different
states based on recommendations of the Committee and inputs received from the
Directors of Research and Development (R&D) institutes of CSB and at present, 176
branches of CSB are functioning.

 

However, on closure of the CSB field units, their activities are being continued as
detailed below:

 

Most of the extension field units functioning for over ten years in the said places,
have already demonstrated the required technologies in sericulture sector and
the farmers are well versed in technologies and require minimum extension
support. However, where the Extension support is required the same has been
undertaken by State Sericulture Departments’ extension machinery under the
technical supervision of CSB.

i.

 

CSB research institutes are committed to extend required support in technology
dissemination and other support to build capacity of states’ Extension Personnel,
as and when required through its Capacity Building & Training (CBT)
programme.

ii.

 

Seed supply as per mandate of CSB is being met from the nearby CSB units.iii.
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Measures adopted by Government of India through CSB for increasing production of
silk and to impart skills are given below:

 

Silk Production:

 

CSB has been implementing a restructured Central Sector Scheme Silk Samagra
for development of sericulture in the Country, which mainly focuses on improving
production, quality and productivity of silk to meet the domestic requirement and
thereby reducing the country’s dependence on imported silk.

i.

 

Under North East Region Textile Promotion Scheme (NERTPS), 38 sericulture
projects are being implemented in North Eastern States to increase silk
production in these states. 

ii.

 

Besides, CSB and State Governments mobilize additional funds for sericulture
development through convergence by availing the schemes such as Mahatma
Gandhi National Rural Employment Guarantee Act (MGNREGA), Rashtriya
Krishi Vikas Yojana (RKVY).

iii.

 

With the above interventions, the raw silk production has reached to 35,470 MT
and is expected to reach 38500 MT by 2019-20.

iv.

 

Skill Development:

 

     Central Silk Board under Capacity Building and Training activities of Central
Sector Scheme Silk Samagra, organizes various training programmes for the
stakeholders across the country. These programmes focus on skill upgradation in
silk sector so as to create employment opportunities and increase income level of
the existing entrepreneurs by adopting improved package.

i.

 

     Under NERTPS farmers have been imparted training under orientation
programme.

ii.
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This information was given by the Union Minister of Textiles, Smriti Zubin Irani, in
written reply in the Rajya Sabha today.

 

***

MM/ SB
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Read this release in: Urdu , Bengali
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Source : www.pib.nic.in Date : 2019-12-13

TECHNICAL TEXTILES INDUSTRY IN INDIA
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector

incl. MSMEs and PSUs

Ministry of Textiles

Technical Textiles Industry in India

Posted On: 12 DEC 2019 1:22PM by PIB Delhi

Technical Textiles are material and products manufactured primarily for their technical
properties and functional requirements rather than for aesthetic characteristics.  The
scope of use of technical textiles encompasses a wide range of applications such as;
agro-textiles, medical textiles, geo-textiles, protection-textiles, industrial-textiles, sports-
textiles and many other usages.  Use of technical textiles have benefits of increased
productivity in agriculture, horticulture and aquaculture fields; better protection of military,
para-military, police and security forces, stronger and sturdier transportation infrastructure
for highways, railways, ports and airports and in improving hygiene and healthcare of
general public.  In India, technical textiles hold immense growth opportunities both for the
industry as well as across various applications.

 

Technical Textiles is the harbinger of many new age applications covering almost all
walks of life, and having immense potential for bringing in higher level of productivity,
efficiency, cost economics; and offering innovative solutions to many engineering and
general applications. In addition to their commercial use, technical textiles have been
identified for mandatory use across various important missions, programmes and
schemes of the Government of India. Some of these are National Health Mission, Jal
Jivan Mission, National Horticulture Mission and infrastructure development of highways,
railways and ports.   In order to boost a rapid growth of the technical textile segment in
the country, the government has taken following major initiatives:

 

207 technical textiles items have been brought under separate head in the
Harmonised System of Nomenclature (HSN) code under the Foreign Trade Policy.

i.

 

With a view to derive the benefits of technical textiles in various fields of
applications, currently 92 application areas have been identified for mandatory use
across 10 Central Ministries/Departments. So far, mandatory use notifications have
been issued for 68 applications.

ii.

 

Bureau of Indian Standards (BIS) has developed standards for 348 technical
textiles products.

iii.
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On request from the Industry, Ministry of Textiles has included 6 additional courses
for technical textiles in its Skill Development Programme called Samarth.

iv.

 

The work of conducting fresh baseline survey on technical textiles sector has been
given to IIT Delhi.  

v.

 

The Ministry has issued Public Procurement (Preference to Make in India) Order
dated 23.10.2019, prescribing minimum local purchase content for technical textiles
items in 10 segments for government procurement.

vi.

 

In terms of the projections of the last baseline survey on technical textiles submitted in
2015, the market size in India for the year 2017-18 is projected as Rs 1,16,217 crore. 
Although, there is no projection in the last baseline study with regard to the projections
for the 2020-21, taking into account the current trend of growth and various initiatives of
the government, domestic market size of the technical textiles is expected to cross Rs 2
lakh crores by the year 2020-21.

This information was given by the Union Minister of Textiles, Smriti Zubin Irani, in written
reply in the Rajya Sabha today.

 

***

MM/ SB

 

(Release ID: 1596108) Visitor Counter : 144

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



Page 90

cr
ac

kIA
S.co

m

Source : www.pib.nic.in Date : 2019-12-13

CABINET APPROVES "PARTIAL CREDIT GUARANTEE
SCHEME" FOR PURCHASE OF HIGH-RATED POOLED
ASSETS FROM FINANCIALLY SOUND NBFCS/HFCS BY
PSBS

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

Cabinet

Cabinet approves "Partial Credit Guarantee Scheme" for
purchase of high-rated pooled assets from financially
sound NBFCs/HFCs by PSBs

Posted On: 11 DEC 2019 6:15PM by PIB Delhi

The Union Cabinet, chaired by the Prime Minister Shri Narendra Modi, has given its approval to
the following:

 

"Partial Credit Guarantee Scheme", to be offered by the Government of India (Gol) to Public
Sector Banks (PSBs) for purchasing high-rated pooled assets from financially sound Non-
Banking Financial Companies (NBFCs) / Housing Finance Companies (HFCs), with the
amount of overall guarantee being limited to first loss of up to 10 per cent of fair value of
assets being purchased by the banks under the Scheme, or Rs. 10,000 crore, whichever is
lower, as agreed by Department of Economic Affairs (DEA). The scheme would cover
NBFCs / HFCs that may have slipped into SMA-0 category during the one year period prior
to 1.8.2018, and asset pools rated "BBB+" or higher.

i.

 

The window for one-time partial credit guarantee offered by Gol will remain open till 30th
June, 2020 or till such date by which Rs. 1,00,000 crore assets get purchased by the
Banks, whichever is earlier. Power has been delegated to the Finance Minister to extend
the validity of the Scheme by up to three months taking into account its progress.

ii.

 

 

Major Impact

The proposed Government Guarantee support and resultant pool buyouts will help address
NBFCs/HFCs resolve their temporary liquidity or cash flow mismatch issues, and enable them to
continue contributing to credit creation and providing last mile lending to borrowers, thereby
spurring economic growth.

 



Page 91

cr
ac

kIA
S.co

m

 

 

Background:

In the Union Budget 2019-20, it was announced that:

"For purchase of high-rated pooled assets of financially sound NBFCs, amounting to a total of
Rupees one lakh crore during the current financial year, Government will provide one time six
months' partial credit guarantee to Public Sector Banks for first loss up to 10%."

 

In pursuance to the aforesaid Budget announcement, a Scheme was issued on 10.8.2019 (as
modified on 23.9.2019) for providing Government Guarantee to PSBs for purchase of assets by
them from NBFCs / HFCs, limited to 10 per cent of fair value of assets purchased by the banks
under the Scheme or Rs.10,000 crore, whichever is lower. The window was for a period of six
months from the date of issuance of the Scheme or till such date by which Rs.1,00,000 crore of
assets get purchased by the Banks, whichever is earlier.

 

Based upon suggestions received from various stakeholders and discussions held with them, it
was decided to obtain approval of the Cabinet on the Scheme incorporating modifications as
under:

 

(a)   To make NBFCs / MFCs that may have slipped to SMA-0 category during the one
year period prior to 1.8.2018 (i.e. prior to the IL&FS crisis), eligible for purchase of
pooled assets from them by PSBs. NBFCs / HFCs reported under SMA-I and SMA-2
category during the aforesaid period will continue to be ineligible under the Scheme.

(b)   To revise the minimum rating of the underlying asset pool being purchased by
PSBs from the existing "AA" to "BBB+".

(c)   To make the Scheme effective upto 30.6.2020, with powers being delegated to
the Finance Minister to further extend the Scheme by 3 more months, depending upon
the progress made under the Scheme.

 

The Cabinet has now accordingly approved the "Partial Credit Guarantee Scheme", incorporating
modifications as above.

 

The Scheme is offered to Public Sector Banks with the objective that the purchase of pooled
assets enabled by Government guarantee support under the Scheme, will help addressing
temporary liquidity / cash flow mismatch issues of otherwise solvent NBFCs / HFCs without them
having to resort to distress sale of their assets for meeting their commitments. This will provide
liquidity to the NBFC / HFC concerned for financing the credit demand of the economy, and also
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protect the financial system of the country from any adverse contagion effect that may arise due
to the failure of such NBFCs / HFCs.

*****

SC/PK/SH

(Release ID: 1595952) Visitor Counter : 674

Read this release in: Urdu , Marathi , Hindi , Bengali , Gujarati , Tamil , Kannada , Malayalam
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Source : www.pib.nic.in Date : 2019-12-13

CABINET AUTHORISES NHAI TO SET UP
INFRASTRUCTURE INVESTMENT TRUST AND
MONETIZE NATIONAL HIGHWAY PROJECTS

Relevant for: Indian Economy | Topic: Infrastructure: Roads

Cabinet

Cabinet authorises NHAI to set up Infrastructure
Investment Trust and monetize National Highway projects

Posted On: 11 DEC 2019 6:11PM by PIB Delhi

The Union Cabinet, chaired by the Prime Minister Shri Narendra Modi, has given its approval to
the proposal of Ministry of Road Transport and Highways,authorizingNational Highways Authority
of India(NHAI) to set up Infrastructure Investment Trust(s) (InvIT) as per InvIT Guidelines issued
by SEBI. This will enable NHAI to monetize completed National Highways that have a toll
collection track record of atleast one year and NHAI reserves the right to levy toll on the identified
highway.

Impact:

InvIT as an instrument provides greater flexibility to investors and is expected to create the
following opportunities:

Generation of specialized O&M Concessionaires.●

Attract patient capital (for say 20-30 years) to the Indian highway market, as these investors
are averse to construction risk and are interested in investment in assets which provide
long-term stable returns.

●

Retail domestic savings and corpus of special institutions (such as mutual funds, PFRDA,
etc.) to be invested in infrastructure sector through InvIT.

●

 

Background:

Roads and highways are the lifeline of the economy, connecting remote and far-flung areas and
ensuring efficient transportation on regional as well as pan-India basis. Development of National
Highways has a multiplier effect in terms of facilitating trade and enhancing the overall economic
development of a region.

 

In October 2017, Government of India launched BharatmalaPariyojana, which is the flagship
highway development programme of Government of India for development of 24,800 km of roads
for a total investment of Rs. 5,35,000 crore.

 

Given the magnitude of the Bharatmala program, NHAI would need adequate funds to complete
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the Projects within the prescribed timelines. As a part of this exercise, a workable option is to
monetize the completed and operational NH assets to unlock their value and offer attractive
schemes to private players to invest in construction of National Highways.

 

Implementation:

Using new and innovative financing vehicles has become inevitable for organisations like NHAI
that have limited existing sources of funds. The then Finance Minister, in his Budget Speech of
year 2018-19, had stated that NHAI may consider organizing its road assets into Special
Purpose Vehicles and use innovative monetizing structures such as Toll, Operate and Transfer
model and Infrastructure Investment Trusts (InvlTs).

 

Based on the learning and experience, NHAI has been actively working on setting up an InvIT to
monetize its completed and operational national highways projects with the objective of
mobilizing additional resources through capital markets.

 

NHAI's InvIT will be a Trust established by NHAI under the Indian Trust Act, 1882 and Securities
and Exchange Board of India (Infrastructure Investment Trusts) Regulations, 2014. The InvIT
Trust will be formed with an objective of investment primarily in infrastructure projects (as defined
by Ministry of Finance). InvIT may hold assets either directly or through an SPV or a holding.

 

****
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FISHERIES AND DAIRY CLUSTERS FOR EXPORT
Relevant for: Indian Economy | Topic: Economics of Animal-Rearing incl. White, Blue & Pink Revolutions

Ministry of Commerce & Industry

Fisheries and Dairy Clusters for Export

Posted On: 11 DEC 2019 4:48PM by PIB Delhi

In 2018-19, India exported marine products worth USD 6.8 billion (1.39 million tonnes) and the
total fish production in the country was approximately 13.34 million tonnes with an increase of
about 6% over the previous year’s production (12.59 million tonnes in 2017-18) and 1.1% in
export quantity (1.37 million tonnes). Hence, there is a potential for the export of fishery products
from India.

 

With regard to the dairy sector, India ranked first in milk production with 176.35 million metric
tonnes in FY 2017-18. During 2018-19, India’s export of milk and milk products was Rs. 2423
crore which is about 1% of world export. Hence, there is a potential for growth in Indian dairy
products export also.

 

The Marine Products Export Development Authority (MPEDA) promotes cluster farming of
aquaculture in all the maritime states and has formed 918 aquaculture farming societies
involving 19,854 farmers. The district wise details of such societies is given as Annexure-I.
Through these societies, MPEDA provides technical and financial assistance to promote
sustainable aquaculture and increase the aquaculture production. The farmers of these societies
are encouraged to follow Better Management Practices (BMPs) for ensuring disease free
production.

 

With regard to the promotion of dairy products exports, Mathura District in Uttar Pradesh and
Banaskantha in Gujarat have been identified as clusters for dairy products.

Some countries have shown interest in investing in the agriculture sector of India. The foreign
investment in the agriculture services sector in last 3 years has been about USD 283.5 million.
Out of this, investment in fisheries sector is USD 3.8 million and in the dairy sector is USD1.94
million.

The steps taken to implement the Agriculture Export Policy are given at Annexure – II. Since
the Policy was announced in December 2018 and it is in the initial stage of implementation, no
impact assessment of policy on the states has been done so far.

With regard to the Fisheries Sector, the Government through Marine Products Export
Development Authority (MPEDA) has undertaken certain proactive measures whose details
have been mentioned at Annexure-III. With regard to theDairy Sector, the Department of Animal
Husbandry & Dairying has been implementing the following Dairy Development Schemes which
aim at benefitting the farmers through creation of dairy processing and marketing infrastructure
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across the country:

 

National Programme for Dairy Development (NPDD)i.
National Dairy Plan-I (NDP-I)ii.
Dairy Entrepreneurship Development Scheme (DEDS)iii.
Dairy Processing and Infrastructure Development Fund Scheme (DIDF)iv.

 

These schemes support State Governments and State Dairy Federations/ Milk Unions to
enhance their capacity in terms of dairying in respective States.

 

Annexure- I

State District
No. Of Societies
Registered with
NaCSA

Total No. Of Farmers

Andhra Pradesh

East Godavari 149 3058

West Godavari 130 2758

Krishna 181 4124

Gunturu 93 2075

Prakasam 26 577

Nellore 85 1822

Srikakualam 26 445

Vizag 4 80

Sub Total   694 14939

Odisha

Balasore 46 995

Bhadrak 19 394

Ganjam 4 92

Jagatsinghpur 3 64

Puri 6 163

Kendrapara 1 23

Sub Total   79 1731

Tamil Nadu

Cudallore 4 87

Kanchipuram 1 20

Nagipattinam 35 859

Thiruvuru 6 142

Villipuram 4 80

Thanjavur 3 70

Sub Total   53 1258



Page 97

cr
ac

kIA
S.co

m

Karnataka

Dakshin Kannada 1 10

Udipi 10 195

Uttara Kannada 10 178

    21 383

West Bengal

East Medinipur 58 1270

South 24 Paraganas 9 197

North 24 Paraganas 1 25

    68 1492

Kerala Ernakulam 2 41

Goa South Goa 1 10

Total   918 19854

 

Annexure-II

 

An Inter-Ministerial Committee (IMC) has been formed to monitor the implementation of
AEP.

i.

 

The mandate of the existing CoS on Review of prices of essential Commodities has been
expanded to identify the agricultural commodities essential for food security, only which will
be subject to export restrictions if the need arises.

ii.

 

Workshops on promoting awareness of Agri Export Policy have been organized.iii.
 

The Agricultural and Processed Food Products Export Development Authority (APEDA)
has prepared State-specific Action Plans and shared them with the respective states for
vetting and finalization. A number of States, including Maharashtra, have vetted and
finalized their respective plans. The matter is being pursued with the remaining states/UTs.

iv.

 

27 States and 2 UTs have designated nodal agencies to promote agriculture exports.v.
 

APEDA and National Cooperative Development Corporation (NCDC) have signed an MoU
for greater involvement of cooperatives in agriculture exports.

vi.

 

vii. BSM between State authorities, Cooperatives, exporters are being held along with
NCDC in all the States & UTs in a phase wise manner during October to December, 2019.

●
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A Farmer Connect Portal has been set up by APEDA on its website for providing a
platform for FPOs, Cooperatives to interact with exporters.

viii.

 

            Under the AEP, a number of clusters have been identified for export-oriented       
products of specific products. APEDA is organizing Buyer-Seller Meets (BSMs) x between
exporters and Farmer-Producer Organizations (FPOs) at cluster level in every state.

ix.

 

A new Central Sector Scheme – Implementation of Agriculture Export Policy – has been
approved with an outlay of Rs. 206.80 crores for 2019-20.

                                                            Annexure-III

MPEDA provides financial assistance to encourage aqua farmers to adopt Better Manufacturing
Practices in Aquaculture. The farmers are eligible for assistance @50% of capital cost or a
maximum of 5 lakh. For SC/ST beneficiaries the quantum of assistance will be 75% of capital
cost or maximum of 7.5 lakh. The assistance includes installation of bio-security infrastructures.

 

MPEDA is also providing capacity building & skill development assistance to Aqua farmers by
rendering Training, Awareness Campaigns, Farmers meet, Workshops etc. MPEDA also
encourages cluster farming by formation of Aqua farmers Welfare Societies through its Society
called the National Center for Sustainable Aquaculture (NaCSA).

 

The unit offices of MPEDA established across maritime States in the country are providing
aquaculture development services to the aqua farmers in the country. Demonstration farm
projects are run by these unit offices involving farmers. 11 ELISA Labs established near farming
areas for providing service to the farmers for testing their produce for detection of antibiotics.

 

Rajiv Gandhi Center for Aquaculture (RGCA), the Research and Development wing of MPEDA
has established 11 projects for diversifying export oriented aquaculture. These projects are
facilitating aquaculture by sale of seeds and providing technical assistance.

The above initiatives of MPEDA are aimed at increasing the production of aquaculture and
export of marine products.

 

This information was given by the Minister of Commerce and Industry, Piyush Goyal, in a written
reply in the Lok Sabha today.

 

***
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Source : www.pib.nic.in Date : 2019-12-13

PER CAPITA STEEL CONSUMPTION IN THE COUNTRY
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector

incl. MSMEs and PSUs

Ministry of Steel

Per Capita Steel Consumption in the Country

Posted On: 11 DEC 2019 4:14PM by PIB Delhi

Government has brought National Steel Policy (NSP), 2017 which envisages steel per capita
steel consumption to increase upto 160 kg. by 2030-31. In this direction, efforts have been made
to promote steel usage by inserting new GFR rules 136(i)(iii) to consider life cycle cost analysis
in Government projects for steel intensive structures, holding workshops, collaborative branding
campaigns namely ‘Ispati-Irada’, push for Capital Goods manufacturing in the country and Steel
Clusters near the steel plants. Also, Government’s ‘Make-in-India’ initiative for manufacturing
sector and schemes for building & construction sector such as Rural and Urban Housing
Schemes, and infrastructure development sector provided impetus to the demand and
consumption of steel in the country. The per capita consumption of steel has increased from
57.6 kg.        to 74.1 kg during the last five years. Further, Government’s plan of an investment
of      Rs. 100 lakh crore for infrastructure development in the next five years will boost the
demand and per capita steel consumption in the country.

Domestically Manufactured Iron & Steel Products Procurement (DMI&SP) Policy of the
Government mandates to provide preference to domestically manufactured steel products both
from public and private sector in Government procurement. There is no proposal to announce
incentive policies for PSUs to procure domestic steel.

This Information was given by the Union Minister for Steel Shri Dharmendra  Pradhan in a
written reply in the Rajya Sabha today.

 

****
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Source : www.pib.nic.in Date : 2019-12-13

E-COMMERCE BUSINESS MODEL
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector

incl. MSMEs and PSUs

Ministry of Commerce & Industry

E-Commerce Business Model

Posted On: 11 DEC 2019 1:10PM by PIB Delhi

E-commerce companies are subject to various extant rules and regulations. Owing to the cross
cutting nature ofe-commerce, different laws and regulations across sectors govern the present
e-commerce activities, some of which are Income Tax Act, 1961, Consumer Protection Act,
1986, Information Technology Act, 2000, Foreign Exchange Management Act, 2000, Payment
and Settlement Systems Act 2007, Companies Act, 2013 and laws related to Goods and
Services Tax.

Department for Promotion of Industry and Internal Trade (DPIIT) vide Press Note 3 of 2016
containing Guidelines for FDI on e-commerce was issued on 29 March, 2016. However,
allegations were made against e-commerce companies that the marketplaces were violating the
norms laid down in Press Note 3 of 2016. So in order to provide further clarity on FDI policy in e-
commerce, Press Note 2(2018) (Annexure-I) was issued by DPIIT on 26th December, 2018.
Through the Press Note 2(2018), Government has reiterated the policy provisions with more
clarity to ensure better implementation of the policy in letter and spirit. Further, as per clause (ix)
of Press Note 2(2018), e-commerce entities providing market place will not directly or indirectly
influence the sale price of goods or services and shall maintain level playing field. Services
should be provided by e-commerce marketplace entity or other entities in which e-commerce
marketplace entity has direct or indirect equity participation or common control, to vendors on
the platform at arm’s length and in a fair and non-discriminatory manner. Such services will
include but not limited to fulfilment, logistics, warehousing, advertisement/ marketing, payments,
financing etc. Cash back provided by group companies of marketplace entity to buyers shall be
fair and non-discriminatory. For the purposes of this clause, provision of services to any vendor
on such terms which are not made available to other vendors in similar circumstances will be
deemed unfair and discriminatory.

Confederation of All India Traders (CAIT) has represented that large e-commerce platforms are
in violation of Press Note 2 of 2018 of the FDI Policy as they are engaging in predatory pricing
and are providing excessive discounts. In this regard, responses/clarifications were sought from
e-commerce companies concerned on the allegations made by CAIT. All e-commerce
companies, in their responses have maintained that they do not exercise any control over sellers
and operate a pure marketplace. Any discount which is offered are offered by the seller/vendor
or the respective brand alone.

CAIT has also filed a petition with the Jodhpur Bench of Rajasthan High Court alleging FDI
policy violations bye-commerce companies like Flipkart and Amazon which is sub judice.

 A draft e-commerce policy was prepared and put up in the public domain on February 23, 2019
for comments/suggestions. Comments from over 120 stakeholders (companies, Industry
associations, think tanks, foreign governments) have been received.

For improving the mutual coordination between e-Commerce companies and retailers,



Page 102

cr
ac

kIA
S.co

m

stakeholder consultation ware being held.

 

ANNEXURE-I

 

Press Note No. 2 (2018 Series)

 

 Review of the policy on Foreign Direct Investment (FDI) in e-commerce

 

1.0 In order to provide clarity to FDI policy on e-commerce sector, Para 5.2.15.2 of

the Consolidated FDI Policy Circular 2017 will now read as under:

 

5.2.15.2 E-commerce activities

 

Sector/Activity % of Equity/FDI Cap Entry Route

E- commerce activities 100% Automatic

 

5.2.15.2.1 Subject to provisions of FDI Policy, e-commerce entities would engage only in
Business to Business (B2B) e-commerce and not in Business to Consumer (B2C) e-commerce,

 

5.2.15.2.2 Definitions:

 

E-commerce- E-commerce means buying and selling of goods and services including
digital products over digital & electronic network.

i.

 

 E-commerce entity- E-commerce entity means a company incorporated under the
Companies Act 1956 or the Companies Act 2013 or a foreign company covered under
section 2 (42) of the Companies Act, 2013 or an office, branch or agency in India as
provided in section 2 (v) (iii) of FEMA 1999, owned or controlled by a person resident
outside India and conducting the e-commerce business.

ii.
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Inventory based model of e-commerce- Inventory based model of e-commerce means
an e-commerce activity where inventory of goods and services is owned by e-commerce
entity and is sold to the consumers directly.

iii.

 

Marketplace based model of e-commerce- Marketplace based model of e-commerce
means providing of an information technology platform by an e-commerce entity on a
digital & electronic network to act as a facilitator between buyer and seller.

iv.

 

5.2.15.2.3 Guidelines for Foreign Direct Investment on e-commerce sector

 

100% FDI under automatic route is permitted in marketplace model of e-commerce.i.
FDI is not permitted in inventory based model of e-commerce.ii.

 

 

5.2.15.2.4         Other Conditions

 

Digital & electronic network will include network of computers, television channels and any
other Internet application used in automated manner such as web pages, extranets,
mobiles etc.

i.

Marketplace e-commerce entity will be permitted to enter into transactions with sellers
registered on its platform on B2Bbasis.

ii.

E-commerce marketplace may provide support services to sellers in respect of
warehousing, logistics, order fulfillment, call centre, payment collection and other services.

iii.

E-commerce entity providing a marketplace will not exercise ownership or control over the
inventory i.e. goods purported to be sold. Such an ownership or control over the inventory
will render the business into inventory based model. Inventory of a vendor will be deemed
to be controlled by e-commerce marketplace entity if more than 25% of purchases of such
vendor are from the marketplace entity or its group companies.

iv.

An entity having equity participation by e-commerce marketplace entity or its group
companies, or having control on its inventory by e-commerce marketplace entity or its
group companies, will not be permitted to sell its products on the platform run by such
marketplace entity.

v.

In marketplace model goods/services made available for sale electronically on website
should clearly provide name, address and other contact details of the seller. Post sales,
delivery of goods to the customers and customer satisfaction will be responsibility of the
seller.

vi.

In marketplace model, payments for sale may be facilitated by the e-commerce entity in
conformity with the guidelines of the Reserve Bank of India.

vii.

In marketplace model, any warrantee/ guarantee of goods and services sold will be
responsibility of the seller.

viii.
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E-commerce entities providing marketplace will not directly or indirectly influence the sale
price of goods or services and shall maintain level playing field. Services should be
provided by e-commerce marketplace entity or other entities in which e-commerce
marketplace entity has direct or indirect equity participation or common control, to vendors
on the platform at arm's length and in a fair and nondiscriminatory manner. Such services
will include but not limited to fulfilment, logistics, warehousing, advertisement/ marketing,
payments, financing etc. Cash back provided by group companies of marketplace entity to
buyers shall be fair and non-discriminatory. For the purposes of this clause, provision of
services to any vendor on such terms which are not made available to other vendors in
similar circumstances will be deemed unfair and discriminatory.

ix.

Guidelines on cash and carry wholesale trading as given in para 5.2.15.1.2 of Consolidated
FDI Policy Circular 2017 will apply on B2B e-commerce.

x.

e-commerce marketplace entity will not mandate any seller to sell any product exclusively
on its platform only.

xi.

e-commerce marketplace entity will be required to furnish a certificate along with a report
of statutory auditor to Reserve Bank of India, confirming compliance of bove guidelines,
by 30th of September of every year for the preceding financial year.

xii.

 

Subject to the conditions of FDIpolicy on services sector and applicable laws/regulations,
security and other conditionalities, sale of services through e-commerce will be under
automatic route.

This information was given by the Minister of Commerce and Industry, Piyush Goyal, in a written
reply in the Lok Sabha today.

 

***
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Source : www.pib.nic.in Date : 2019-12-13

TAX EXEMPTIONS TO STARTUPS
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Public Finance, Taxation &

Black Money incl. Government Budgeting

Ministry of Commerce & Industry

Tax Exemptions to Startups

Posted On: 11 DEC 2019 1:14PM by PIB Delhi

Under Startup India Initiative recognized startups have been exempted under several sections of
IT Act.  Details are enclosed at Annexure-I.

The Fund of Funds for Startups (FFS) was approved by the Cabinet and established by
Department for Promotion of Industry and Internal Trade(DPIIT) in June 2016 with a corpus of
Rs 10,000 crore to provide a much needed boost to the Indian startup ecosystem and enable
access to domestic capital. The objectives of Fund of Funds include accelerating innovation
driven entrepreneurship and business creation, mobilizing larger equity-like resources for
startups. The Fund of Funds does not directly invest in start-ups but provides capital to SEBI-
registered Alternate Investment Funds (AIFs), known as daughter funds, who in turn invest
money in growing Indian startups through equity and equity-linked instruments. SIDBI has been
given the mandate of managing this Fund through selection of suitable daughter funds and
overseeing the disbursal of committed capital.

As on 21st November, 2019, SIDBI has committed Rs 3123.20 Cr. to 47 SEBI registered
Alternative Investment Funds (AIFs). These funds have raised a corpus fund of Rs. 25,728
Crore. Rs. 695.94 Crore have been drawn from the Fund of Funds for start-ups.  Rs. 2,669.83
Crore have been invested into 279 startups.  There is no provision for State/UT-wise distribution
of funds under FFS.

2,85,890 jobs are reported by 23,657 DPIIT recognized start-ups, as on 4th December 2019. 
The breakup of the number of start-ups with number of employees State/UT-wise is attached at
Annexure-II.

 

ANNEXURE-I

 

Income Tax Exemption on profits under Section 80-IAC of Income Tax (IT) Act.1.
The Inter-Ministerial Board of Certification is a Board set up by Department for Promotion of
Industry and Internal Trade (DPIIT) which validates Startups for granting tax related benefits. A
DPIIT recognized Startup is eligible to apply to the Inter-Ministerial Board for full deduction on
the profits and gains from business (exemption under Section 80IAC of the Income Tax Act)
provided the following conditions are fulfilled. The entity should be

A private limited company or a limited liability partnership,Incorporated on or after 1st April
2016 but before 1st April 2021, andProducts or services or processes are undifferentiated,
have potential for commercialization and have significant incremental value for customers or

●
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workflow
 

The deduction is for any three consecutive years out of seven years from the year of
incorporation of start-up.

Till date, 38 Inter-Ministerial Board meetings have taken place and 247 startups have been
granted exemption under Section 80IAC of the IT Act

Tax Exemption on Investments above Fair Market Value.2.
DPIIT Recognized Startups are exempt from tax under Section 56(2)(viib) of the Income
Tax Act when such a Startup receives any consideration for issue of shares which exceeds
the Fair Market Value of such shares

3.

The startup has to file a duly signed declaration in Form 2 to DPIIT {as per notification
G.S.R. 127 (E)} to claim the exemption from the provisions of Section 56(2)(viib) of the
Income Tax Act

4.

With regard to declarations received from entities, furnished in Form 2, intimation regarding
receipt of Declaration in Form 2 has been mailed in the cases of 1,729 entities as on 4th of
December 2019

Introduction of Section 54EE in the Income Tax Act, 1961.3.
Exemption from tax on long-term capital gain if such long-term capital gain is invested in a fund
notified by Central Government. The maximum amount that can be invested is Rs. 50 lakh

Amendment in Section 54GB of the Income-tax Act4.
Exemption from tax on capital gains arising out of sale of residential house or a residential plot
of land if the amount of net consideration is invested in prescribed stake of equity shares of
eligible Startup for utilizing the same for purchase of specified asset

The condition of minimum holding of 50% of share capital or voting rights in the start-up
relaxed to 25%

a.

The period of extension of capital gains arising from for sale of residential property for
investment in start-ups has been extended up to 31st March 2021.

b.

Amendment in Section 79 of Income Tax Act.c.
Startups can carry forward their losses on satisfaction of any one of the following two conditions:

Continuity of 51% shareholding/voting power ora.
Continuity of 100% of original shareholdersb.

 

ANNEXURE-II

 

State/UT
Number of
Startups

Number of
Employees (Self-
Reported)

Maharashtra 4443 52847

Karnataka 3444 46462
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Delhi 3001 34489

Uttar Pradesh 1926 20193

Haryana 1335 19446

Telangana 1320 18725

Gujarat 1238 18087

Tamil Nadu 1207 15506

Kerala 1072 9776

West Bengal 710 7647

Rajasthan 680 8368

Madhya Pradesh 679 7467

Odisha 423 5005

Andhra Pradesh 396 4325

Bihar 334 3228

Chhattisgarh 310 2838

Jharkhand 198 1330

Uttarakhand 194 1814

Punjab 177 2100

Assam 155 1910

Jammu and Kashmir 99 935

Goa 93 796

Chandigarh 80 876

Himachal Pradesh 50 626

Pondicherry 26 298

Manipur 15 124

Andaman and Nicobar
Islands

10 64

Tripura 10 303

Meghalaya 8 41

Nagaland 7 41

Dadra and Nagar Haveli 5 134

Arunachal Pradesh 4 22

Mizoram 3 50

Sikkim 3 12

Daman and Diu 2 5

 

This information was given by the Minister of Commerce and Industry, Piyush Goyal, in a written
reply in the Lok Sabha today.
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RASHTRIYA GOKUL MISSION
Relevant for: Indian Economy | Topic: Economics of Animal-Rearing incl. White, Blue & Pink Revolutions

Ministry of Fisheries, Animal Husbandry & Dairying

Rashtriya Gokul Mission

Posted On: 10 DEC 2019 7:01PM by PIB Delhi

                Rashtriya Gokul Mission has been initiated by Government of India in December 2014 with
the aim of development and conservation of indigenous bovine breeds, genetic upgradation of bovine
population and enhancing milk production and productivity of bovines thereby making milk production
more remunerative to the farmers. The year wise funds allocated and expenditure made under the
scheme is given in the following table:

 
Financial

Rs. Crore

2014-
15

2015-
16

2016-
17

2017-
18

2018-
19

2019-
20

Total

Allocation
159.4
0

81.77 119.5
1
9
0

750.5 302 1603.17

Expenditure
159.0
2

81.76
118.7

5
187.6

4
750.44

253.5
8*

1551.19

*expenditure made upto September 2019.

 

          The component wise project cost approved and total funds released is given in the
following table.

S.
No.

Components of the Scheme
Total      Project    
cost approved
(Rs in crore)

Funds
Released
(Rs in
crore)

1 Extension of AI coverage
1755.5

6
711.
73

2
Establishment        of      
Embryo                              Transfer
Technology and In Vitro Fertilization labs

168.14
139.
59

3. Establishment of Centre of excellence 63.80
38.5

2

4
Establishment      of     Sex    
Sorted                            Semen
Production facility

522.50
208.
03

5 Establishment of Gokul Grams 207.62
96.0

6
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6 Pashu Sanjivni 123.03
88.8

1

7 Krishi kalyan Abhiyan (KKA) 62.74
62.7

4

8. Nationwide AI programme 293.88
205.
71

  Total
3197.2

7
155
1.19

There is no delay in implementation of Rashtriya Gokul Mission and expenditure made is as
per allocation made available under the scheme.

This information was given in a written reply by the Minister of State for Fisheries, Animal
Husbandry and Dairying, Dr. Sanjeev Kumar Balyan in Lok Sabha today.
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Source : www.pib.nic.in Date : 2019-12-13

ABANDONING OF ANIMALS
Relevant for: Indian Economy | Topic: Economics of Animal-Rearing incl. White, Blue & Pink Revolutions

Ministry of Fisheries, Animal Husbandry & Dairying

Abandoning of Animals

Posted On: 10 DEC 2019 7:00PM by PIB Delhi

There are media reports as to the cattle rearers abandon their milch cattle and bulls as stray
animals when they can no longer produce milk and bear their burden of load. Reports have also
been received from various media that the stray animals are causing the threat of crop damage
and road accidents.

 As per the Article 246(3) of the Constitution of India in List II of Seventh Schedule, the
Preservation, protection and improvement of stock and prevention of animal diseases, veterinary
training and practice are under State list on which the State has exclusive power to make laws
for such State or any part thereof with respect to any of the matters enumerated in List II of the
Seventh Schedule. Further, as per Article 48 of the Constitution of India State shall endeavour to
organise agriculture and animal husbandry on modern and scientific lines and shall, in particular,
take steps for preserving and improving the breeds, and prohibiting the slaughter of cows and
calves and other milch and draught cattle.

As per the Eleventh Schedule of Constitution of India, the state may endow Panchyats to
establish and run the Cattle Pounds (Kanji Houses)/ Gaushala Shelters(community assets).
Many States are establishing the Gaushalas and Shelter houses for control of Stray Cattle.
Further, as per Section 3 of the Prevention of Cruelty to Animals Act, 1960, it is the duty of every
person having care or charge of any animal to take all reasonable measures to ensure the well
being of such animal and to prevent infliction of unnecessary pain and sufferings. Section 11(1)
(h) of Prevention of Cruelty to Animals Act, 1960 provides that it is a cruelty, if any person, being
the owner of (any animal) fails to provide such animal with sufficient food, drink or shelter and as
per the Section 11 (1)(i) it is a Cruelty, if any person, without reasonable cause, abandons any
animal in circumstances which tender it likely that it will suffer pain by reason or starvation, thirst
and it is also a punishable offense under PCA Act, 1960. The Provisions of the Prevention of
Cruelty to Animals Act, 1960 and Rules framed thereunder need to be implemented by the State
Governments.

The Animal Welfare Board has issued advisory on stray animals to all the State Governments/
Union Territories vide letter dated 12th July, 2018. The Gaushalas are established to take care
of stray animals. The Animal Welfare Board encourages such organizations by providing grant-
in-aid for taking care of the animals with the budget provided by the Government of India. Apart
from the aforementioned actions, many state governments are also taking various actions for
rehabilitating stray cattle.

The Central Government is also implementing sex sorting semen technology for artificial
insemination which will produce only female animals and is being implemented through Artificial
Insemination Technology for which the Central Government is providing semen straws at
subsidized rates. This effort will reduce the number of male animals which are left by the
farmers.

This information was given in a written reply by the Minister of State for Fisheries, Animal
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Husbandry and Dairying, Dr. Sanjeev Kumar Balyan in Lok Sabha today.
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NATIONAL INSTITUTE OF ANIMAL HEALTH
Relevant for: Indian Economy | Topic: Economics of Animal-Rearing incl. White, Blue & Pink Revolutions

Ministry of Fisheries, Animal Husbandry & Dairying

National Institute of Animal Health

Posted On: 10 DEC 2019 7:00PM by PIB Delhi

     The erstwhile Department of Animal Husbandry, Dairying and Fisheries, Ministry of
Agriculture, GOI (now Department of Animal Husbandry & Dairying) has established National
Institute of Animal Health with the following mandate:

To act as a nodal institute to recommend licensing of veterinary vaccines in the country●

To make available facilities for quality control of veterinary vaccines and diagnostics●

To make available standards for veterinary biologicals and diagnostics●

This facility was inaugurated on 1st September, 2010 and thereafter general microbiological
work and testing was initiated with collection of sera samples from various states of the country
under Foot and Mouth Disease Control Programme (FMD-CP). The Institute got itself registered
with statutory bodies like Committee for the Purpose of Control and Supervision of Experiments
in Animals (CPCSEA), Institutional Animal Ethics Committee (IAEC), Registration and consent
renewal with UP Pollution Control Board, and Institutional Bio-Safety Committee (IBSC). This
was followed by in-house standardization of quality control testing of veterinary biologicals of
Haemorrhagic Septicaemia, Ranikhet Disease, Black Quarter, Infectious Bursal Disease, Goat
Pox, Sheep Pox, Peste de Petits Ruminant (PPR) and Enterotoxaemia Vaccine manufactured
by state veterinary biological production units in the country

To initiate its regulatory function, the Institute developed its systems for undertaking quality
control testing of veterinary biological Government of India, and it was recognized as Central
Drugs Laboratory by the Ministry of Health and Family Welfare, Government of India for
undertaking Quality Control Testing of veterinary biologicals, on two diseases namely
Haemorrhagic Septicaemia (HS) and Ranikhet Disease (RD) vide Gazette notification no.
G.S.R. 213(E), dated 11.3.2019. NIAH has since obtained ISO 9001:2015 certification (2016)
for quality control of veterinary vaccines

Major advancements of NIAH during the last five years include:

Reviewing and documentation quality testing of vaccines to be included in changes as per
Indian Pharmacopia 2018 monographs, including protocols for bio-safety and bio-
securityMoUs with State Veterinary Universities including RAJUVAS Rajasthan, DUVASU
Mathura, CCS University Meerut, NDRI Karnal and LUVAS Hisar for refining of SOPs and
Quality Control testingValidating target studies on buffalo calves in the Animal House
Facility of CCSNIAH with ICAR - IVRI for safety and potency testing of vaccine developed
under the project “Development of a genetically engineered live vaccine for Brucellosis for
animals”

●

This information was given in a written reply by the Minister of State for Fisheries, Animal
Husbandry and Dairying, Dr. Sanjeev Kumar Balyan in Lok Sabha today.

****
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Source : www.indianexpress.com Date : 2019-12-14

IMPROVING THE CODE
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

On Wednesday, the Union cabinet approved amendments to the Insolvency and Bankruptcy
Code (IBC) aimed at strengthening its functioning. The amendments seek to ring-fence assets of
companies from offences committed by the previous management or promoters. They have also
sought to raise the minimum threshold for initiating the resolution process, and have clarified
that licences, permits and clearances cannot be suspended during the moratorium period. Each
of these amendments, designed to address specific concerns, will help reduce investor
uncertainty, and go a long way in shoring up confidence in the resolution process.

The decision to ring-fence assets of companies comes at a time when there have been
instances of government agencies initiating action against companies whose resolution process
has been completed. A case in point is the complication that arose in JSW Steel’s plan to
acquire Bhushan Power and Steel (BPSL) with the Enforcement Directorate attaching some of
BPSL’s assets. While under the law, dues owed to the central government rank below those due
to financial creditors, the lack of clarity on the issue injected a degree of uncertainty in the
process, led to delays, and disincentivised buyers. The amendment now seeks to address this
issue. The cabinet has also increased the minimum threshold for initiating the resolution
process. In the case of real estate projects, the minimum number of applicants has been
increased to 100 or 10 per cent of the total applicants. This is designed to bring an end to the
filing of frivolous cases in the NCLT. Further, by ensuring that licences, permits, concessions,
and clearances are not terminated, suspended or renewed during the moratorium period, the
amendment seeks to ensure the continuation of a business as a going concern. It will help
preserve its value and retain its attractiveness for prospective buyers.

These latest amendments come after the Supreme Court judgment in the case of Essar Steel
that restored the primacy of the committee of creditors on the issue of distribution of funds from
the sale of stressed assets. Coupled with that judgment, these amendments address some of
the remaining contentious issues surrounding the functioning of the IBC. The government should
now step up its efforts to ensure that the promise of speedy resolution, one of the most
appealing aspects of the IBC, is delivered upon.
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SAVINGS WITH A BONUS — FINANCIAL PEACE OF
MIND

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

The confidence that ordinary Indian savers repose in guaranteed return products has been
subjected to hard knocks of late. First there was the scare about public sector banks being
placed under prompt corrective action by the Reserve Bank of India (RBI). Then there were the
defaults by AAA-rated non-banks. Recently, the RBI’s strictures on Punjab & Maharashtra Co-
operative Bank Limited (PMC) have opened a can of worms on the safety of co-operative banks,
and the gaps in the working of deposit insurance.

But whenever Indian savers complain of the lack of safe investments, they are usually told to
observe more due diligence as far as their investments are concerned or embrace market risks
through vehicles such as mutual funds. While this advice may be appropriate for affluent urban
savers, it is quite impossible to follow for a majority of households in India which have a
subsistence level of income and scant access to financial literacy.

The average Indian earned a per capita income of 1.26 lakh in FY19. A Global Wealth report
from Credit Suisse (October 2019) found that the median wealth of an Indian adult was $3,042
(2.1 lakh). A survey on financial literacy among Indian savers by the Tarun Ramadorai
committee in 2015, found that over 30% of savers did not grasp the concept of compound
interest.

This highlights the crying need for Indian savers to have access to simple fixed return products
that offer complete safety of capital without their having to dig into balance sheets. The small
savings schemes (also called national savings schemes) from India Post fit this description to a
tee.

Given that these schemes make up part of Central government borrowings, they are sovereign-
guaranteed. The Indian Government in any case ends up borrowing 6-7 lakh crore from the
public markets every year to fund its fiscal deficit. Today, it is mainly institutional investors who
get to participate in Government of India securities (G-sec) auctions. There is no reason why this
opportunity cannot be opened up to more small savers instead.

But if savers are in search of safe options and post office schemes fit the bill, why are they so
under-the-radar? Numbers from the RBI show that by the end of FY19, while commercial banks
were sitting pretty on deposits of 126 lakh crore, small savings schemes managed just 8.9 lakh
crore. It is bemusing to note that HDFC, a private sector non-bank, has managed to garner the
same volume of deposits (1.2 lakh crore) as post office time deposits with their massive
outreach.

There is immense scope for reviving the popularity of the post office schemes, if the Central
government can make five design changes that tailor them to better meet the needs of small
savers.

A few years ago, in a bid to wean savers away from administered interest rates, post office
schemes were transitioned to floating rates by pegging their interest rates to government
securities with comparable maturity. Over time though, the quarterly rate changes have acquired
a life of their own, bearing limited correlation to market rate movements.
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There is nothing wrong, really, in the Central government offering small savers with special
needs a premium over prevailing market interest rates. But to make such rate moves
transparent, it is best that the Government specifies and sticks to a fixed spread over G-sec
rates for each scheme.

The banking lobby is bound to be up in arms against “high” rates on small savings impeding
transmission. But the caps on individual investments in the more popular schemes (1.5 lakh for
Public Provident Fund, 15 lakh for Senior Citizens Savings Scheme (SCSS), 4.5 lakh for
Monthly Income Account) restrict the sums that savers can park in these schemes. Such caps
can be extended to all schemes with high spreads. This apart, the very intent of re-designing
post office schemes is to attract bottom-of the-pyramid savers who are not considered lucrative
by banks.

Indian savers have felt a need for 10-year or 20-year fixed return instruments to park their long-
term money. Presently though, a majority of debt options available to them are in the one to five-
year bucket. Even among the post office schemes, six of the nine available ones cater to
savings needs for one to five years only. Investors who would like a longer-term option have just
two choices — the Public Provident Fund (PPF, 15 years) and Kisan Vikas Patra (KVP, 9 years),
as the Sukanya Samriddhi Yojana is restricted to those with a girl child.

Re-introducing National Savings Certificates in the 10, 15 and 20-year tenors can meet this
need while helping the Central government source long-term funds for capital spending.

While deposits with private entities offer both regular income and cumulative options, with post
office schemes it is an “either or” choice. Having both options on the menu can help savers
decide whether they want regular cash flows or compounding benefits.

Today, most post office schemes offer tax breaks on the principal invested under Section 80C
but their returns are taxed at income tax slab rates (the only exceptions being PPF and Sukanya
Samriddhi). Reversing this position may render these schemes more attractive to small savers.
For savers whose income levels are likely to be at or below the lowest tax slab, the 80C benefit
has limited utility. But an extra percentage point in tax-free returns can mean a great deal.

If the Central Government is loath to extend such tax benefits to all post office schemes, it can
restrict them to special-purpose schemes. Taxation on more than three-year small savings
products that accumulate interest, needs to be brought on a par with market products and given
inflation indexation benefits.

Small savers may like the predictability of a fixed return for the long term. But given their limited
savings, they also need early exit options in case they are beset by an emergency. While the
time deposits and SCSS offer early exit on fairly simple terms, early withdrawals from the PPF or
Sukanya Samriddhi are subject to convoluted conditions. Doing away with bureaucratic rules for
investors to get their hands on their own money is critical to make post office schemes more
attractive to their target audience.

Finally, the foremost reason savers cite in shying away from post office schemes — despite their
safety and reasonable returns — is the woefully poor customer service that they need to deal
with. At a time when Indians from every strata have taken to digital transactions like ducks to
water, India Post continues to rely on archaic modes of working in dealing with customers.

Its insistence on a paper application process, old-fashioned passbooks, cheque payments and
branch visits ensures a process that is time-consuming and arduous for those seeking to invest
their money with it. While India Post has been transitioning its record-keeping and backend
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operations to the digital mode, it appears that this has yet to percolate to its customer interface.
On this aspect, the organisation can take a leaf or two out of the books of non-banks such as
HDFC or Sundaram Finance who make deposit investing such a seamless experience for their
customers.

If India Post can shed its half-hearted attempts to transform itself into a payments bank and
convert itself into a digitally enabled, pure deposit-taking bank, it can render a yeoman service
both to the government and small savers of this country.

Aarati Krishnan is an Editorial Consultant with the Hindu Business Line
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WORKING OF KISAN SEVA KENDRAS
Relevant for: Indian Economy | Topic: Transport & Marketing of agricultural produce

Ministry of Agriculture & Farmers Welfare

Working of Kisan Seva Kendras

Posted On: 13 DEC 2019 5:57PM by PIB Delhi

As reported by Ministry of Petroleum and Natural Gas- Kisan Seva Kendras (KSKs) are
rural retail outlets of Indian Oil Corporation Limited (IOCL) where all customers who come
for refueling are serviced. As per market requirement, Indian Oil Corporation Limited
Kisan Seva Kendras (IOCL KSKs) also provide allied facilities like Micro ATM,
Convenience Store, Fertilizers/Pesticides, farm equipments etc. depending upon the
buying habits and preference of the local rural customers.

The number of such Indian Oil Corporation (IOC) Kisan Seva Kendras (rural retail outlets)
operating in the country as on 01.10.2019 is 8044. Further, IOCL has advertised 13827
number of KSK locations during the last advertisement issued in Nov/Dec’ 2018.

The number of staff deployed at retail outlets depends on various factors like type of
market (urban/rural/Metro), nature of clientele (2/3W/Car/Commercial vehicles), number of
dispensing units installed, the Retail Outlets (RO) working hours, number of shifts etc.
Moreover, the deployment of manpower at retail outlets is being done by the dealers.

This information was given in a written reply by the Union Minister of Agriculture and
Farmers Welfare Shri Narendra Singh Tomar in Rajya Sabha today.
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FARM LOGISTICS COST REDUCTION
Relevant for: Indian Economy | Topic: Transport & Marketing of agricultural produce

Ministry of Agriculture & Farmers Welfare

Farm Logistics Cost Reduction

Posted On: 13 DEC 2019 5:56PM by PIB Delhi

The Government has taken a number of steps to reduce the distribution logistic cost in
farming. The Government has implemented the policy for reimbursement of freight subsidy
for distribution of subsidized fertilizers through coastal shipping or/and inland waterways. 

In order to make timely availability of certified/quality seeds at affordable price to the farmers
of hilly/remote areas of North-Eastern States including Sikkim, Himachal Pradesh, Jammu &
Kashmir, Uttarakhand and hilly areas of West Bengal, Transport Subsidy on Movement of
Seeds is provided under Sub-Mission on Seeds & Planting Material (SMSP).

As per Union Budget Announcement, 2018-19, Government has announced for development
and upgradation of existing rural haats into Gramin Agricultural Markets (GrAMs). This will
provide farmers facility to make direct sale to consumers and bulk purchasers which will
reduce the logistic cost.

The Government is providing support to farmers for development of agricultural marketing
infrastructure in the country through the scheme of “Agricultural Marketing Infrastructure
(AMI)”, which is a sub-scheme of Integrated Scheme for Agricultural Marketing (ISAM).
Under AMI Scheme, Refrigerated Van as a transport vehicle is eligible for subsidy
assistance for Integrated Value Chain (IVC) projects.

Mission for Integrated Development of Horticulture (MIDH) provides assistance for
development of post harvest management and marketing infrastructure such as cold storage
facilities, ripening chamber, pack houses, reefer vehicles to farmers to improve marketability
of their produce.

Further, in order to develop the infrastructure in farming sector including that of distribution
logistics, the Government is implementing Rashtriya Krishi Vikas Yojana-Remunerative
Approaches for Agriculture and Allied Sector Rejuvenation (RKVY-RAFTAAR) Scheme.

Government has introduced National Agriculture Market (e-NAM) scheme wherein trading of
agriculture and horticulture commodities is carried out by transparent price discovery method
for produce of farmers through competitive online bidding system. A logistic module has
been provided on e-NAM platform to provide efficient logistic facility for inter-mandi and inter-
state trade on e-NAM platform.

The Government has formulated and released model Agricultural Produce and Livestock
Contract Farming & Services (Promotion & Facilitation) Act, 2018 which will facilitate
reduction in supply chain for optimizing logistics.

This information was given in a written reply by the Union Minister of Agriculture and
Farmers Welfare Shri Narendra Singh Tomar in Rajya Sabha today.
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SAFE STORAGE OF FOODGRAINS
Relevant for: Indian Economy | Topic: Transport & Marketing of agricultural produce

Ministry of Consumer Affairs, Food & Public Distribution

Safe Storage of Foodgrains

Posted On: 13 DEC 2019 5:55PM by PIB Delhi

The details of procurement of rice and wheat of last three years is as under:

(figure in LMT)

Kharif Marketing Season (KMS) Rice Coarsegrains Rabi Marketing Season (RMS) Wheat

2016-17 381.06 0.723 2017-18 308.24

2017-18 381.84 0.862 2018-19 357.95

2018-19 443.96 2.052 2019-20 341.32

 

As on 01.11.2019, against total stocks of 604.82 LMT, the total storage capacity available with
Food Corporation of India (FCI), Central Warehousing Corporation (CWC)  and the State
Agencies (both owned and hired capacity), was 758.80 LMT comprising 623.23 LMT in covered
godowns and 135.57 LMT in Cover and Plinth (CAP) storage.

 

        However, depending on requirement in specific areas and for modernization of the storage
facilities, the Government implements the following schemes for construction of godowns and
silos for storage of Central Pool Stocks in the country:

 

Private Entrepreneurs Guarantee (PEG) Scheme: Under this Scheme, storage
capacity is created by private parties, CWC and State Government Agencies for
guaranteed hiring by FCI. A capacity of 149.89 LMT has been sanctioned/created as
on 31.10.2019 (including 0.88 LMT in Andhra Pradesh).

1.

 

Central Sector Scheme (erstwhile Plan Scheme): This scheme is implemented
predominantly in the North Eastern States. Government of India releases funds to
FCI and also to the State Governments for construction of godowns. As on
31.10.2019, a total capacity of 2,33,600 MT has been completed by FCI and State
Governments.

2.

 

Construction of Steel Silos: In addition to conventional godowns, Government of
India has also approved an action plan for construction of steel silos in the country

3.
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for a capacity of 100 LMT in Public Private Partnership (PPP) mode for modernizing
storage infrastructure and improving shelf life of stored foodgrains. Till date,
location for silos with capacity of 82.75 LMT (82.50 LMT wheat and 0.25 LMT Rice)
have been approved. 

           

This information was given in a written reply by the Minister of State for Ministry of Consumer
Affairs, Food & Public Distribution, Shri   Danve  Raosaheb  Dadarao in Rajya Sabha today.
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PROMOTION OF FPOS
Relevant for: Indian Economy | Topic: Agricultural Finance & Insurance

Ministry of Agriculture & Farmers Welfare

Promotion of FPOs

Posted On: 13 DEC 2019 5:54PM by PIB Delhi

Government of India through Small Farmers’ Agribusiness Consortium (SFAC), a registered
society under Department of Agriculture, Cooperation & Farmers Welfare, Government of
India, is promoting FPOs by mobilizing the farmers and help them in register as companies
and  providing them with handholding support and training for their sustainability. So far,
SFAC has helped 827 FPOs in registering as companies. In addition to above, under
Deendayal Antyodaya Yojana- National Rural Livelihood Mission (DAY-NRLM), Ministry of
Rural Development, Government of India, is promoting FPOs by mobilizing farmers. So far,
131 registered FPOs have been promoted under the Mission. Further, National Bank for
Agriculture and Rural Development (NABARD) is also promoting FPOs in the States and has
so far promoted 4234 FPOs. 

FPOs are provided assistance under various schemes of Government of India such as
Venture Capital Assistance (VCA), Mission for Integrated Development of Horticulture (MIDH)
and Agriculture Market Infrastructure Scheme (AMI). Additionally, SFAC and NABARD have
facilitated training to Board of Directors and Chief Executives Officers of FPOs to enable them
to function effectively.

This information was given in a written reply by the Union Minister of Agriculture and Farmers
Welfare Shri Narendra Singh Tomar in Rajya Sabha today.

****
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ACHIEVEMENTS UNDER E-NAM SCHEME
Relevant for: Indian Economy | Topic: Transport & Marketing of agricultural produce

Ministry of Agriculture & Farmers Welfare

Achievements Under e-Nam Scheme

Posted On: 13 DEC 2019 5:53PM by PIB Delhi

As on 08.12.2019, a total of 1,65,77,210 farmers in the country have been registered on
National Agriculture Market (e-NAM) platform. As on 08.12.2019,  a total of 30,10,894  farmers
of  Madhya Pradesh  have  been registered on e-NAM platform. 

e-NAM, which aims at integrating mandis on a virtual platform, is a reform linked scheme.
States/ Union Territories (UTs) who have carried out three mandatory reforms namely (i) single
trading license to be valid across the State (ii) single point levy of market fee across the State
and (iii) provision for e-auction / e-trading as a mode of price discovery; are eligible for
integrating their wholesale regulated markets with e-NAM platform. Based on the proposals
received from requisite reformed States/UTs, the wholesale regulated markets are approved and
integrated with e-NAM platform. As per the target, 585 wholesale regulated markets have
already been integrated with e-NAM platform and additional 415 wholesale regulated markets
have been approved for integration with e-NAM platform.

This information was given in a written reply by the Union Minister of Agriculture and Farmers
Welfare Shri Narendra Singh Tomar in Rajya Sabha today.

****
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INDUSTRIALIZATION OF BACKWARD AREAS OF THE
COUNTRY

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs

Ministry of Commerce & Industry

Industrialization of Backward Areas of the Country

Posted On: 13 DEC 2019 5:40PM by PIB Delhi

Department for Promotion of Industry and Internal Trade has been implementing
schemes for providing incentives to industries in the Union Territory of Jammu &
Kashmir and Union Territory of Ladakh, Himachal Pradesh, Uttarakhand and North
Eastern States including Sikkim.  The details of the schemes are as under:

The Industrial Development Scheme for Union Territory of Jammu &
Kashmir  and Union Territory of Ladakh, 2017:

1.

 

The Scheme for Union Territory of Jammu & Kashmir and Union Territory of Ladakh
covers manufacturing & services sector and provides (i) Central Capital Investment
Incentive (30% of the investment in plant & machinery with an upper limit of Rs. 5
crore),   (ii) Central Interest Incentive (3% interest on working capital for 5 years) (iii)
Central Comprehensive Insurance Incentive (Reimbursement of 100% insurance
premium for 5 years),  (iv) Income Tax Reimbursement of centre’s share for 5 years,
(v) GST reimbursement of Central Govt. share of CGST & IGST for 5 years, (vi)
Employment Incentive under which additional 3.67% of the employer’s contribution to
EPF in addition to Govt. bearing 8.33% Employee Pension Scheme (EPS)
contribution of the employer in Pradhan Mantri Rojgar Protsahan Yojana (PMRPY)
and (vii) Transport incentive on finished goods movement by Railways(20% cost of
the transportation), by Inland Waterways Authority (20% of the cost of transportation)
& by air (33% of cost transportation of air freight) from the station/port/airport nearest
to unit to the station/port/airport nearest to the destination point.

 

A single unit can avail overall benefits up to Rs. 200 Crore.●

 

The Scheme is effective from 15.06.2017 to 31.03.2020. Extension of scheme
beyond       31.03.2020 will be considered after evaluation of the scheme.

●

 

A total of Rs. 430.01 crore has been disbursed to the erstwhile State of Jammu &
Kashmir under the earlier Special Package Schemes.

●
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The Industrial Development Scheme for Himachal Pradesh and
Uttarakhand,  2017:

2.

 

The scheme for Himachal Pradesh & Uttarakhand also covers manufacturing &
services sector and provides (i) Central Capital Investment Incentive (30% of the
investment in plant & machinery with an upper limit of Rs. 5 crore) (ii) Central
Comprehensive Insurance Incentive (Reimbursement of 100% insurance
premium for 5 years).

●

 

The scheme is in force from 01.04.2017 to 31.03.2022.●

 

A total of Rs.  371.67 crore for Himachal Pradesh and Rs. 350.42 crore for
Uttarakhand   has been disbursed under earlier Special Package Schemes.

●

 

Scheme of Budgetary Support under Goods and Services Tax (GST)
regime to the units located in Union Territory of Jammu & Kashmir, Union
Territory of Ladakh Uttarakhand, Himachal Pradesh and North Eastern
States including Sikkim, 2017:

3.

 

Under the Scheme, reimbursement of the Goods and Service Tax is provided to
the extent of Central Government’s share of CGST and IGST retained after
devolution to the states.

●

 

The Scheme was notified on 05.10.2017. The Scheme is valid from 01.07.2017 to
30.06.2027. An outlay sanction of Rs. 27,413 Cr. is estimated for the Scheme.

●

 

A total of Rs. 3362.85 crore has been disbursed since inception of the Scheme.●

 

North East Industrial Development Scheme (NEIDS), 2017 

 

To promote industrialization in NE States and to boost employment and income
generation, a new Scheme namely North East Industrial Development Scheme

●
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(NEIDS), 2017 has been notified on 12.04.2018 which has come into force w.e.f.
01.04.2017 for a period of five years. (After closure of NEIIPP, 2007 on
31.03.2017).

 

The North East Industrial Development Scheme  (NEIDS), 2017  for North
Eastern States including Sikkim provides (i) Central Capital  Investment Incentive
(30% of the investment in plant & machinery with an upper limit of Rs.5.00 crore),
(ii) Central Interest Incentive  (3% interest on working capital for 5 years), (iii)
Central Comprehensive Insurance incentive (Reimbursement of 100% insurance
premium for 5 years), (iv) Income Tax Reimbursement of Centre’s  share for 5
years , (v) GST reimbursement of Central Share of CGST & IGST for 5 years, (vi)
Employment Incentive under which additional 3.67% of the employer’s
contribution to EPF in addition to Government bearing 8.33% Employee Pension
Scheme (EPS) contribution of the employer in PMPRY and (vii) Transport
Incentive on finished goods movement by Railways (20% cost of transportation),
by Inland Waterways Authority (20% of the cost of transportation) & by air (33% of
cost of transportation by air freight) form the station / port / airport nearest to unit
to the station / port / airport nearest to the destination point.

●

 

Also, under this Scheme a single unit can avail overall benefits up to Rs.200.00
crore.

●

 

Under the erstwhile scheme for North Eastern States, North East Industrial and
Investment Promotion Policy (NEIIPP), 2007 which came into operation w.e.f.
01.04.2007 and was in operation up to 31.03.2017, a total of Rs.2664.66 crore
has been disbursed to the North Eastern States of India for its Development.

●

 

Transport Subsidy Scheme (TSS), 1971 / Freight Subsidy Scheme (FSS), 2013

 

In order to facilitate the process of industrialization in hilly, remote and
inaccessible areas, in terms of subsidizing industrial units for transportation of
their finished product and raw material Transport Subsidy Scheme was
introduced on 27.07.1971.

●

 

Freight Subsidy Scheme replaced the erstwhile Transport Subsidy Scheme, 1971
on 22.01.2013.  The incentives under the scheme are available for all 8 States of
North East, Himachal Pradesh, Uttarakhand, J&K, Darjeeling District of West

●
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Bengal, Andaman & Nicobar Administration and Lakshadweep Administration.
 

The tenure of Freight Subsidy Scheme (FSS), 2013 was from 22.01.2013 to
22.11.2016. However, industrial units registered under the scheme prior to the
date of issue of DIPP’s notification dated 22.11.2016 are eligible for the benefits
of the scheme for committed number of years post-commencement of commercial
production up to 21.11.2021.

●

 

Under TSS, 1971/FSS, 2013, since inception, Rs. 5288.95 crore have been
released to the States of NER and Himalayan States which includes
Rs.4698.57crore in respect of NER States and Rs.590.38 crore in respect of
Himalayan States.

●

 

This information was given by the Minister of Commerce and Industry, Piyush Goyal,
in a written reply in the Rajya Sabha today.

 

***

MM/ SB
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WHY ARE AMAZON, GOOGLE, FACEBOOK AND APPLE
FACING ANTITRUST ISSUES?

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs

The story so far: After years of blistering growth driven by an ever-growing share of the online
ad market and big data, the giants of Silicon Valley, including Amazon, Apple, Facebook and
Google, are facing an unprecedented challenge — calls by lawmakers to curb their market
monopoly power. There are two sources of tension relating to these four tech firms that have
caused alarm across the United States, Europe and elsewhere: first, that they may have
engaged in anti-competitive behaviour over many years thus undercutting smaller potential rivals
and holding onto an outsized market share; and second, that as a result of this metastatic
growth, they now have a vast influence on politics, policy and personal reputations across the
spectrum, making cost of data privacy breaches by these firms catastrophic. Thus, in July 2019
the United States Justice Department and the House Judiciary Committee separately
announced major antitrust investigations into Google, Facebook, Amazon and Apple promising
“a top-to-bottom review of the market power held by giant tech platforms.”

Amazon: Given the disruptive effect of its online sales platform on traditional retail markets and
smaller sellers, lawmakers for years and in multiple countries have contemplated regulations to
clamp down on Amazon’s alleged anti-competitive practices. For example, questions have often
been raised on whether Amazon favours its self-branded products over those of third-party
sellers, by requiring other sellers to use its advertising services or fulfilment network, by rankings
of product search displays, or by using data on other sellers to tweak its own offerings to its
advantage. Regulators are also said to be looking into the conglomerate’s acquisition of Whole
Foods, an upmarket U.S. grocery chain.

Apple: In September 2019, U.S. congressional investigators demanded documents from Apple
to shed light on the company’s App Store policies, specifically regarding how Apple ranks search
results on that platform, questions surrounding how Apple determines the share of revenue it
takes from in-app purchases, and the exclusion of certain competing apps from the Store. For
example, Spotify and those behind certain parental-control apps have filed complaints to
regulators in the U.S., Europe, and Russia about Apple’s alleged restriction of their apps once
the tech giant introduced self-made competing services.

Facebook: Regulators have focused their attention on Facebook’s acquisitive streak in capital
markets, for example, the U.S. Federal Trade Commission (FTC) enquiry into whether Facebook
defensively purchased certain companies to maintain its pre-eminent market position in the
social networking ecosystem. Specifically, questions have centred on Facebook’s relationship
with Onavo, a data analysis firm that Facebook purchased in 2013, which then allegedly helped
the social media giant see off potential competitors. Investigators have also started looking into
allegations that Facebook may have cut off certain third-party apps from its data.

Google: This company handles more than 90% of online searches across the world, so
regulators have been observing its delivery of search results under a microscope. In recent
years concern has grown over the fact that Google has increasingly been sending users to its
own sites to answer their queries, including products such as Google Flights and Google Maps.
Thus, Google may find itself grilled by regulators over whether it is abusing its search
dominance, to the detriment of rival content producers. The European Union has already fined
Google $5.1 billion in 2018.
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In March 2019 U.S. Senator and Democrat Elizabeth Warren announced as part of her 2020
presidential campaign, a plan to break up Amazon, Facebook, and Google. Shortly thereafter,
on June 3, the House of Representatives’ Antitrust Subcommittee announced a bipartisan
investigation into competition and “abusive conduct” in the tech sector. In mid-July, the U.S.
Department of Justice publicly announced that it had started an antitrust probe into “market-
leading online platforms”, following which Facebook confirmed that it was being investigated by
the FTC, and Google that it was facing a Department of Justice antitrust probe. Over the next
few months Attorneys-General across 50 U.S. states and territories announced a joint antitrust
probe into Google and Facebook, and the House Antitrust Subcommittee made an enormous
information demand to all four tech giants, requesting 10 years’ worth of detailed records relating
to competition, acquisitions, and other matters relevant to the investigation. The case against
these four Silicon Valley firms is also bolstered by the fact that U.S. President Donald Trump
could hardly be considered an ally. In August 2018, he warned that tech companies could be in
a “very antitrust situation.”

In the U.S. the cases against the four tech firms will likely be centred on possible violations of
the Sherman and Clayton Antitrust Acts — two laws that have been foundational in the past
century of federal antitrust prosecutions. While the firms have, more or less, complied with the
various investigations against them, they have on occasion provided only limited information.
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WHY CASH TRANSFERS WON’T WORK FOR
FERTILIZER SUBSIDIES

Relevant for: Indian Economy | Topic: Agriculture Issues and related constraints

This particular form of aid for farmers is a special case and there are many reasons to rethink it

The concept of direct benefit transfer (DBT) was launched seven years ago on a pilot basis. It
was initially a pilot project of the Planning Commission in 20 districts covering student
scholarships, social security payments and women and child welfare. The idea was to directly
deposit the payments into the bank accounts of the intended beneficiaries. Started in “Mission
Mode", the pilot project was transferred to the finance ministry where it resided till September
2015, and thereafter it was housed in the cabinet secretariat as DBT Mission. The DBT
mechanism was steadily expanded to cover ever more government welfare schemes, including
the National Rural Employment Guarantee Scheme (NREGS). The enablers of DBT are the no-
frills bank accounts called Jan Dhan, the universal identity number Aadhaar and the mobile
phone, together called the JAM trinity, celebrated with much grandeur as the key conceptual
framework in the Economic Survey of 2015. DBT is supposed to bring efficiency, effectiveness,
transparency and accountability in the government’s welfare and payments system. As of now,
there are 436 schemes across 56 ministries which use DBT. The cumulative payments to date
are about 9 trillion, and annual number of transactions this year itself are more than 3 billion.
Assuming a poverty rate of 25% for the country, and assuming DBT is primarily for the poor
(who are, after all, eligible for subsidies), it means more than 10 bank transactions per man,
woman and child living in poverty.

By most measures, DBT is a grand success and is the largest such electronic payment system
in the world. Recalling the famous line attributed to former prime minister Rajiv Gandhi, that only
15 paise reach the poor from every rupee that the government spends on them, the purpose of
DBT is to minimize, if not eliminate, this leakage. Of course, there are overhead expenses, not
necessarily corruption leakages that reduce the efficiency of government spending.

The government claims that cumulatively till March 2019, it had saved 1.4 trillion due to DBT.
This was mainly due to reduction in fake, duplicate or non-existent beneficiaries. This applies to
cooking gas subscribers, ration card holders, as well as fake muster rolls in the NREGS
projects. On fertilizer subsidies, the government has saved 10,000 crore due to reduced sales at
the retail level. We analyse the case of fertilizer below in some detail.

But suffice it to say that with the march of technology, and the inevitability of the diffusion of
electronic payments, the advent and success of DBT was waiting to happen. We have to be
careful to note that in cases where the bank branch is not near by, the beneficiary may have to
actually trek a long distance to encash her DBT, which may be counterproductive. Bank
branches, even with the proliferation of ATMs and correspondent banking, as well as kirana
shop-based payment kiosks, are far less widespread than what the eager designers of DBT may
have assumed.

The case of India’s fertilizer subsidy is special. It is mainly on account of urea. At its peak, it
amounted to more than 1 trillion annually for the government. Hence it was imperative to find
ways to reduce leakages, and really ensure that the intended beneficiary got the subsidy. Keep
in mind that it is meant for poor farmers, not for all farmers.

The first problem is how to identify poor farmers. The Aadhaar number may not be adequate.
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Secondly, how to ensure that there is no resale? Even farmers in Nepal and Bangladesh pay
much higher prices for urea in their countries. So there have been huge incentives to smuggle
urea across the border. Can we then restrict quantity? But on what basis? This is the third
challenge. Shall we allocate urea only on the basis of land owned, up to a ceiling of say 2
hectares? But the fact is more than 40% of India’s agriculture output is by tenant farmers, who
do not own the land that they cultivate. In fact, they do not have any collateral to offer. But they
are the ones who should be receiving the fertilizer subsidy, since they bear all the cost and risks
of cultivation, paying a fixed rent to the actual absentee landlord farmer.

But the most important challenge is the fourth challenge. Even if you could identify the non-
landholding tiller farmer, and if you promise to give him his subsidy through a DBT, he will refuse
it.

This has been corroborated by a pilot survey conducted by NITI Aayog. The survey found that
farmers simply don’t have the wherewithal to pay upfront the full fertilizer price, which is four
times the subsidized price that they actually pay. For paying this full price (like subscribers of
cooking gas cylinders do), they would have to borrow from usurious moneylenders. Their
repayment can start only after 120 days of the full crop cycle, assuming the crop does not fail.
So DBT is a non-starter for such poor tenant farmers. The government recently installed
monitors at all retail points of sale (POS), so that fertilizer producers get reimbursed only when
data flows in from those points. Previously the reimbursement of 75% of the cost of production,
which is what the subsidy is, was given when fertilizer was sold to wholesalers. Now the credit
cycle is longer, so the wait for producers could be as high as six, nine or even 12 months. This
extra interest cost is, of course, not reimbursed. Clearly, the whole fertilizer subsidy framework
and use of DBT for the same needs to be reworked from scratch.

Ajit Ranade is an economist and a senior fellow at The Takshashila Institution
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Source : www.thehindu.com Date : 2019-12-18

BEARING THE BRUNT OF SLACK LAWS
Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable

Development

Photo: Getty Images  

The huge fire that engulfed a residential-cum-production unit in a congested part of Delhi in the
early hours of December 8, killing over 40 people, has exposed the precarity of the every-day
life of workers in this country. Their unfortunate deaths have merely caused the authorities
responsible to indulge in a blame game, without shame, while conveniently sidestepping the
larger question of systemic labour rights violation.

It is evident that numerous industrial clusters have mushroomed in the bylanes of residential
localities and slums in our big cities, not merely due to a handful of erring officials of civic
agencies but also due to the wider structure of episodic or literally, non-existent regulation of
labour conditions in micro-, small- and medium-sized industrial and commercial establishments.
In these scores of smaller establishments, the workers are mostly migrants, and tend to work
long hours for meagre wages. Often, they are crowded into living quarters inside the production
unit itself. Such pervasive informality stems from the limited coverage of labour laws, indicating
that the hapless victims of the recent fire were victims of a much greater catastrophe — the lack
of state regulation of several kinds of work relations and workplaces.

Indeed, key labour laws in India consistently elude a large section of workers who are denied
rights and benefits on the pretext of less regular work contracts, length of employment, nature of
establishment (seasonal or perennial), size of the workforce, etc. It is only a minuscule section of
organised workers who have actually been granted the same.

Nevertheless, the present conjuncture is characterised by a new and more offensive attack on
labour by capital. A dominant discourse on the “ease of business” aggressively projects India’s
labour laws as a fetter on the development of the free market. Utilising the image of protection
extended by the law to organised workers of mostly large industrial establishments, employers’
lobbies have successfully projected India’s labour laws as cumbersome, a hindrance to
employment generation, and, thus, intrinsically “anti labour”. Any regulation or interventionist
approaches to industrial relations have increasingly become a thing of the past.

Employers’ claims about the lack of labour market flexibility in India are of course unsustainable,
given the high levels of employment of contract labour in all kinds of industrial and commercial
establishments, steady growth of the informal sector, high labour turnover, the pattern of
extended overtime put in by a majority of workers, the growing presence of apprentices and
“fixed term” workers in industrial enterprises, the pattern of deskilling or high-skilled workers
entering lower-skill segment jobs, as well as the presence of a weak trade union movement
which is unable to prevent retrenchment.

If we focus on the phenomenal growth of India’s informal sector and informal work relations, it is
worth noting the specific context in which this development has unfolded. The context is one of
deregulation of a large number of work relations; this is most evident in the watering down of the
provisions of labour inspection, the growing paradigm of self-certification by employers of their
compliance with labour laws, and the tweaking of many statutory labour laws on occupational
safety standards, work hours, minimum wage, compensation, industrial disputes, etc. by
successive governments, both at the State and Central level.
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Taken together, the exemptions provided to smaller industrial and commercial establishments
from furnishing proof of their compliance with statutory labour laws, as well as labour law
amendments aimed at diluting the authority of the labour inspectorate, have greatly enhanced
the power of employers across the board. The “private power” of employers to unilaterally fix
wages, extract overtime, manage leaves, determine compensation, etc. has substantially
increased with the steady withdrawal of the state from regulation of labour-capital relations that
exist in myriad workplaces — from an Anaj Mandi in bustling north Delhi, to a real-estate
construction site in Borivali, Mumbai to a garment factory in Tiruppur, Tamil Nadu, to a brick kiln
in Gaya, Bihar.

Like it or not, promotion of the self-certification system, the continuous weakening of the labour
inspectorate by successive governments and persistent dilution of labour laws pose
uncomfortable questions, especially when we recognise the intense exploitation of labour by
employers, who to stay competitive, consistently push down labour costs by circumventing
labour rights. How can employers, who often tend to violate labour rights, themselves become
law enforcers/certifiers in the new framework of deregulated industrial relations?

The brutal reality is that workers contribute their sweat and blood in the making of this economy,
and in return the economy gives them a pittance. How many more workers’ lives have to go up
in flames before our conscience is awakened?

Maya John is Assistant Professor, Jesus and Mary College, New Delhi, and a social activist
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WE NEED A PARADIGM SHIFT ON GENDER
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Demographic Economics &

Various Indexes

India is the only country in the WEF list to exhibit a wider economic gap than its political one

India’s rank, at 112th out of 153 countries, on a chart drawn from the World Economic Forum’s
Global Gender Gap Index 2020 is no shocker. The country has been backsliding on this for
years. India was ranked No 98 in 2006, when the WEF’s first gender gap report was published,
and other countries have performed better in the years since. The index tracks gender-based
disparities on economic, political, education and health criteria. While India is 18th on political
representation, the country fares very poorly on the other three parameters. The starkest dip has
been on economic opportunity and participation, on which the country is ranked 149th. Just four
countries do worse than that.

India is the only country in the WEF list to exhibit a wider economic gap than its political one.
This is a conundrum. Research studies have long shown than political empowerment tends to
yield dividends on other counts of gender equity. But a not-so-bad share of female voices in our
legislative bodies have done little for overall women’s welfare, as sobering data on just about
everything else—especially our abysmal female labour force participation rate—reveals.

Social observers often contend that considerable progress has been made on some fronts. But
the arc of progress is not straightforward, and even though gender parity is an official policy in
various corporate and other settings, the outcomes remain extremely poor in comparison with
other countries. What the country needs is a paradigm shift. Unless India undergoes a social
revolution that puts the idea of equity at its forefront, gender gaps would get harder to close.
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Source : www.pib.nic.in Date : 2019-12-19

TRIPURA GETS ITS FIRST SEZ
Relevant for: Indian Economy | Topic: Investment Models: PPP, SEZ, EPZ and others

Ministry of Commerce & Industry

Tripura gets its first SEZ

Agro Based SEZ to come up in Sabroom

Tripura SEZ to open Avenues for Investment and
Connectivity

Posted On: 18 DEC 2019 4:57PM by PIB Delhi

The Ministry of Commerce and Industry has notified the setting up of the first ever
Special Economic Zone (SEZ) in Tripura on December 16, 2019.

The SEZ is being set-up at Paschim Jalefa, Sabroom, South Tripura District, which is
130 km away from Agartala. It will be a Sector Specific Economic Zone for Agro-
Based Food Processing.

The estimated investment in the project will be around 1550 Crore. The developer of
the SEZ will be Tripura Industrial Development Corporation (TIDC) Ltd. The SEZ is
estimated to generate 12,000 skilled jobs. Rubber based industries, textile and
Apparel Industries, bamboo and Agri-food Processing Industries will be set-up in the
SEZ.

Setting up of the SEZ in Sabroom will open up new avenues to attract private
investment considering the proximity of the Chittagong Port and construction of the
bridge across Feni River in South Tripura which is underway.

After it is set up, 100 percent Income Tax exemption will be provided on export
income for SEZ units under Section 10AA of the Income Tax Act for the first 5 years.
Also 50 percent exemption will be provided for the next 5 years and 50 percent of the
ploughed back export profit for another 5 years.

***

MM
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Source : www.prsindia.org Date : 2019-12-19

DRAFT BANNING OF CRYPTOCURRENCY &
REGULATION OF OFFICIAL DIGITAL CURRENCY BILL,
2019

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

Highlights of the Bill

The draft Bill seeks to prohibit mining, holding, selling, trade, issuance, disposal or use of
cryptocurrency in the country. Cryptocurrency is defined as any information, code, or token
which has a digital representation of value and has utility in a business activity, or acts as a
store of value, or a unit of account. 
 

●

Under the draft Bill, mining, holding, selling, issuing, transferring or use of cryptocurrency is
punishable with a fine or imprisonment of up to 10 years, or both.
 

●

A person must declare and dispose of any cryptocurrency in his possession, within 90 days
from the commencement of the Act.
 

●

The draft Bill permits the use of processes or technology underlying any cryptocurrency for
experiment, research, or teaching.
 

●

The central government, in consultation with the RBI, may issue digital rupee as legal
tender. The RBI may also notify a digital currency recognised as legal tender in a foreign
jurisdiction, as a foreign currency. 

●

Key Issues and Analysis

The draft Bill bans all cryptocurrencies based on the risks associated with them such as
potential use for money-laundering, risks to consumers and threat to the country’s financial
stability. However, cryptocurrencies also have potential benefits such as better record
keeping and more efficient cross border payments.  Several countries are trying to mitigate
some of these risks through regulations. 
 

●

The Bill defines cryptocurrency to include information, code or token which has a digital
representation of value and is generated through cryptographic means, or otherwise. This
definition may be too broad and include various forms of digital tokens which have not been
generated through cryptography.  Such tokens may not pose the risks associated with
cryptocurrencies.
 

●

The penalties prescribed for certain offences under the Bill may be disproportionately higher
compared to other similar economic offences in the country.

●

PART A: HIGHLIGHTS OF THE BILL

Context

Cryptocurrency emerged as a person-to-person electronic cash system that allows online
payments to be sent directly from one party to another, without the need of a financial
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institution.[1]  In traditional currencies, a central authority issues currency that all parties are
legally bound to accept as a mode of payment.  This makes the issued currency a legal tender. 
Most cryptocurrencies are not backed by a sovereign guarantee, and therefore are not
considered as legal tender.  For a legal tender, transaction data is usually maintained centrally
with financial institutions like banks.  In contrast, cryptocurrency transactions are recorded and
shared with all users on the network.  Cryptocurrencies are used for payment if the receiver is
willing to accept it.  Since their values fluctuate in relation to other currencies such as the US
Dollar, they are also traded.  They are also used as utility tokens which provide the holder
access to a company’s goods and services.  As of October 2019, there were more than 3,000
cryptocurrencies across the world, with daily global trading volume of around USD 50 billion.[2] 

Over the years, several risks related to cryptocurrencies have emerged such as potential use for
illicit activities, and lack of consumer protection.  Countries have adopted different frameworks to
regulate cryptocurrencies.  Several countries (such as Japan, Canada, Switzerland) regulate
cryptocurrencies under their anti-money laundering provisions.[3]  Some countries, such as
Japan, have accepted certain cryptocurrencies as a legal payment method.  Other countries
(such as China, Saudi Arabia) have prohibited their use as a currency.3

Between 2013 and 2017, the Reserve Bank of India (RBI) and the Ministry of Finance issued
several advisories against the potential financial, customer protection and security risks
pertaining to cryptocurrencies.[4]  In April 2018, RBI prohibited entities regulated by it from
dealing in, or providing services for dealing with virtual currencies.[5]  An Inter-Ministerial
Committee (IMC), constituted by the Ministry of Finance, studied the issues related with virtual
currencies.  It highlighted several risks associated with cryptocurrencies such as high volatility in
price, vulnerability to money laundering and financial stability risks.[6]  Considering these, it
recommended that all cryptocurrencies, except those issued by the government, be banned in
India.  It also proposed a draft Bill to ban cryptocurrencies in the country and provide for an
official digital currency.

Key Features

Cryptocurrency: The draft Bill defines cryptocurrency as any information, code,
number or token, generated through cryptographic means or otherwise, which has a
digital representation of value and has utility in a business activity, or acts as a store
of value or a unit of account.

●

Regulation of cryptocurrency

Ban on cryptocurrencies: The draft Bill bans the use of cryptocurrency as legal
tender or currency.  It also prohibits mining, buying, holding, selling, dealing in,
issuance, disposal or use of cryptocurrency.  Mining is an activity aimed at creating a
cryptocurrency and/or validating cryptocurrency transactions between a buyer and
seller. 
 

●

In particular, the use of cryptocurrency is prohibited for: (i) use as a medium of exchange,
store of value or unit of account, (ii) use as a payment system, (iii) providing services such
as registering, trading, selling or clearing of cryptocurrency to individuals, (iv) trading it with
other currencies, (v) issuing financial products related to it, (vi) using it as a basis of credit,
(vii) issuing it as a means of raising funds, and (viii) issuing it as a means for investment.
 

●

Exemptions: The central government may exempt certain activities, if necessary in
public interest.  The use of technology or processes underlying cryptocurrency for

●
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experiment, research or teaching is permitted.  
 
Digital Rupee: The central government may, in consultation with the central board of
the RBI, approve digital rupee to be legal tender.  The RBI may also notify a foreign
digital currency as a foreign currency.  Foreign digital currency means a digital
currency recognised as legal tender in a foreign jurisdiction. 

●

Offences and Penalties

Under the Bill, mining, holding, selling, issuing, transferring or using cryptocurrency is
punishable with a fine or imprisonment of up to 10 years, or both.
 

●

Issuing any advertisement, soliciting, assisting or inducing participation in use of
cryptocurrency is punishable with a fine or imprisonment of up to seven years, or both.
Acquiring, storing or disposing of cryptocurrency with the intent of using it for non-
commercial purposes will be punishable with a fine.
 

●

The Bill provides for a transition period of 90 days from the commencement of the Act,
during which a person may dispose of any cryptocurrency in their possession, as per the
rules notified by the government.

●

PART B: KEY ISSUES AND ANALYSIS

Rationale for the draft Bill

Working of cryptocurrencies

Money has three main attributes: it is used as a unit of account, as a medium of exchange, and
as a store of value.  In most countries, money is issued by a government backed authority (such
as RBI in India) and carries sovereign guarantee.  Entities authorised to hold money and enable
payments (such as banks, credit cards and payment wallets) are licensed by a government
agency.  This means that there is a government-regulated centralised system of validating
transactions and keeping track of money flow.

Cryptocurrencies differ from this system in several ways.  First, they are only in digital form. 
Second, there is no central authority that validates and guarantees transactions.  Instead, the
transactions are validated by other users and then stored in a secure manner.  We explain the
process below.

Unlike a physical currency note, it is easy to copy a digital item.  Therefore, a digital currency
has an inherent challenge of ensuring that there is no double payment with the same currency. 
Cryptocurrencies address this problem using ‘blockchains’.  All users in the system have access
to the account balance of all other users (code-names may be used to protect privacy).  When a
set of payments happen, they are bunched together in a “block”.  Other users verify the block by
checking whether the person making the payment had sufficient balance.  The block is
considered valid if all transactions on it are validated by a majority of users.  At this stage, the
block is connected to the previous block using cryptography, and published on the system.  A
chain of such blocks of transactions is called a blockchain.  As this ledger is available to all
users and validated by them, it is a form of Distributed Ledger Technology (DLT).  The
cryptography method used makes it very difficult to change the transactions in a validated
block.  Further, a change in a block will necessitate change in all subsequent blocks, a near
impossible task.  Also, as multiple copies of the ledgers are kept, it would be very difficult to
simultaneously tamper wih all of them.  These properties help maintain trust in the system.
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Benefits and risks associated with cryptocurrencies

The Inter-Ministerial Committee (2019) noted that the technology underlying cryptocurrencies
i.e., DLT, could improve the efficiency and inclusiveness of the financial system.6  It can help
lower the costs of personal identification for KYC, and improve access to credit.  Global
regulators (such as IMF) have also noted benefits of cryptocurrencies. These currencies could
provide cheaper, faster and more efficient transactions.[7],[8],[9]  For example, they can be used
for small value cross-border transfers where the cost of sending remittances remains high due to
multiple intermediaries.  Cryptocurrencies also provide for a more secure payment mechanism
(as records cannot be manipulated by a single entity), transparency in transactions, and
improved ease of auditing.8

However, several risks have also been associated with cryptocurrencies.  First, they pose risks
to consumers.  Cryptocurrencies do not have any sovereign guarantee and hence are not legal
tender.  Their speculative nature also makes them highly volatile.  For instance, the value of
Bitcoin fell from USD 20,000 in December 2017 to USD 3,800 in November 2018.  A user loses
access to their cryptocurrency if they lose their private key (unlike traditional digital banking
accounts, this password cannot be reset).  In some cases, these private keys are stored by
technical service providers (cryptocurrency exchanges or wallets), which are prone to malware
or hacking. 

Second, cryptocurrencies are more vulnerable to criminal activity and money laundering.  They
provide greater anonymity than other payment methods since the public keys engaging in a
transaction cannot be directly linked to an individual.  Third, central bank cannot regulate the
supply of cryptocurrencies in the economy.  This could pose a risk to the financial stability of the
country if their use becomes widespread.  Fourth, since validating transactions is energy
intensive, it may have adverse consequences for the country’s energy security (the total
electricity use of bitcoin mining, in 2018, was equivalent to that of mid-sized economies such as
Switzerland).7

Cryptocurrency regulation in other jurisdictions

Considering these benefits and risks, countries are regulating cryptocurrencies in various ways. 
In Canada, cryptocurrencies are regulated under the money laundering and terrorist financing
laws.[10]  Trading of digital currencies on an open exchange is permitted, and revenue
generated from cryptocurrencies is subjected to income tax.[11]  They can also be used to buy
or sell goods and services.  Japan permits the use of cryptocurrencies as a payment
system.[12]  Cryptocurrency exchanges are registered and regulated by the Financial Services
Authority of Japan.  In New York, use of cryptocurrency as a payment mechanism is permitted
subject to licensing requirements.[13]  Every licensee is required to comply with anti-fraud, anti-
money laundering, cyber security and information security related regulations.  

Several countries such as China, Thailand, Indonesia and Taiwan ban the use of
cryptocurrency.3  Many others, while permitting the use of cryprocurrencies, have issued
warnings about their high risk.  For example, the European regulators for securities, banking,
and insurance and pension issued a joint statement cautioning that virtual currencies are highly
risky and unsuitable as investment, savings or retirement planning products.[14]

Definition of cryptocurrency may be too broad

Definition of cryptocurrency may include tokens or value generated through non-
cryptographic means
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The draft Bill defines cryptocurrency as any information, code, number or token, generated
through cryptographic means or otherwise, which has a digital representation of value and has
utility in a business activity, or acts as a store of value, or a unit of account.  It bans all such
cryptocurrencies.  It may be argued that this definition is too broad.  It may include certain
tokens which are not generated through cryptographic means, and hence do not pose the risks
associated with cryptocurrencies.  For example, this may include online discount coupons, gift
cards, and loyalty reward points such as the frequent flyer miles as they provide a digital
representation of value and act as a store of value.  Note that under the draft Bill, the central
government may exempt certain activities from the list of prohibited activities, if necessary in
public interest.

Definition of cryptocurrency differs from international standards

Other jurisdictions define cryptocurrencies in a more precise manner.  The Financial Action Task
Force (an intergovernmental organisation to combat money laundering) defines it as a math-
based decentralised, convertible virtual currency which is protected by cryptography.9  A
convertible virtual currency is one which has an equivalent value in real currency and can be
exchanged for real currency.  The state of New York defines virtual currency as any digital unit
that is used as a medium of exchange, or a form of digitally stored value.13  It excludes digital
units that: (i) have no application outside the platform, and (ii) are part of rewards programs.

Penalties for certain offences may be disproportionate

Under the Bill, mining, holding, selling, issuing, transferring or using cryptocurrency is
punishable with an imprisonment of up to 10 years.  This may be disproportionate as compared
to other similar economic offences.  Table 1 provides a comparison of the penalties prescribed
under the Bill with some other offences. 

Table 1:  Comparison of penalties prescribed under various economic offences

Offence
Maximum
imprisonment

Mining, holding, selling, issuing, transfer or use of
cryptocurrency  in the country (draft Bill)

10 years

Proceeds of crime involved in money laundering related to
offences under the Narcotic Drugs and Psychotropic
Substances Act, 1985 (PMLA)

10 years

Involvement in activities connected with proceeds of crime
including its concealment, possession, acquisition or use or
projecting it as untainted property (PMLA)

7 years

Holding of foreign exchange of aggregate value exceeding
one crore rupees (FEMA)

5 years

Sources: Draft Banning of Cryptocurrency & Regulation of Official Digital Currency Bill, 2019;
Prevention of Money Laundering Act (PMLA), 2002; Foreign Exchange Management Act
(FEMA), 1999; PRS.

 

[1].  ‘Bitcoin: A Peer-to-Peer Electronic Cash System’, https://bitcoin.org/bitcoin.pdf.

[2].  CoinMarketCap, All cryptocurrencies, as of October 30, 2019,
https://coinmarketcap.com/all/views/all/.
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Source : www.thehindu.com Date : 2019-12-20

RBI TO CONDUCT ‘OPERATION TWIST’ TO MANAGE
YIELDS ON DEC. 23

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

The Reserve Bank of India (RBI) will simultaneously buy and sale government securities worth
Rs. 10,000 crore each on December 23 under its open market operations — a move aimed at
managing the yields.

“On a review of the current liquidity and market situation and an assessment of the evolving
financial conditions, the Reserve Bank has decided to conduct simultaneous purchase and sale
of government securities under Open Market Operations (OMO) for Rs. 10,000 crore each on
December 23, 2019,” the RBI said. The RBI will purchase the longer-term maturities, that are
trading at a spread of 150 bps (basis points) over the repo rate, so that the yield of these papers
will soften and sell the shorter duration ones.

The central bank said it will buy Rs. 10,000 crore of 6.45% government bonds maturing in 2029
and simultaneously sell Rs. 10,000 crore of short-term bonds maturing in 2020.

“The action of Operation Twist by the RBI today is encouraging. There is indeed a need to bring
down the term premium because that remains the driving factor for long-term economic activity
and addition of new investment stock,” said Madhavi Arora, economist, FX & Rates, Edelweiss
Securities.

Market experts had suggested unconventional steps by the central bank as policy rate cuts are
unable to bring down the bank lending rates proportionately.

Operation Twist is a move taken by U.S. Federal Reserve in 2011-12 to make long-term
borrowing cheaper.

The central bank will buy and sell securities worth Rs. 10,000 crore
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INACCURATE DIAGNOSIS, DRACONIAN REMEDY
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Public Finance, Taxation &

Black Money incl. Government Budgeting

The Income Tax Act has, since 1989, provided for up to three times penalty on escaped tax.   |
Photo Credit: Getty Images/iStockphoto

India’s fight against foreign black money has returned a whimper. The government’s intent
cannot be faulted, but since the problem itself was misdiagnosed, the ensuing legislative
measures have been bereft of constitutional and economic common sense. They relied too little
on persuasion, and far too much on browbeating. The economic results are nothing to rave
about.

High on populism, low on constitutional wisdom, the Black Money Act was a draconian law that
was bound to fail. At minimum tax rate of 60%, it gave marginal incentive for the hoarders to
come clean. Lawmakers overestimated the writ of international laws and made no economically
persuasive case. Resultantly, as of May 2019, the total untaxed foreign assets mined was
12,500 crore. Wholly recovered, this wouldn’t even pay Prasar Bharati’s bills for four years. Even
this recovery was aided greatly by international exposes such as the Panama Papers in which
the government’s legislation had no role to play. In comparison, Indonesia recovered about 25
lakh crore under similar schemes. The government’s initial obsession with browbeating had an
ominous start. But, instead of doing course correction, it passed an even more confiscatory law,
the Fugitive Economic Offenders Act.

The intent of both the laws could have been achieved by a few tweaks in the existing laws. The
Income Tax Act has, since 1989, provided for up to three times penalty on escaped tax.
Similarly, wilful attempts to evade taxes have, since 1975, been punishable with imprisonment of
up to seven years. A protocol for automatic exchange tax information, under which India is now
receiving data from Switzerland, was signed in 2011, as was the amendment requiring all
citizens to disclose foreign assets with their domestic tax returns.

Post-May 2014, tax control policy is different only in three aspects, all constitutionally suspect.
The first relates to retrospective application of tax and penal laws that are so confiscatory and
brazenly discriminatory that they walk all over a citizen’s right to life, carry on business and own
property. The second is about shifting the burden of proof onto the citizen to establish that he is
not an offender. Lastly, and this is what makes this new policy rather wicked, citizens can be
subjected to criminal trial, without the taxman first proving that there has been tax evasion. The
results of giving such unbridled powers to agencies have been disastrous.

The Enforcement Directorate, India’s money laundering watchdog, secured conviction in less
than 1% of case but attached assets worth 29,468 crore. In contrast, the agency’s equivalents in
the U.S. and the U.K. secured conviction in about 50% cases. The Income Tax Department’s
records were not inspiring either, hovering at near 2% conviction rates in Financial Year (FY)
2016-2017. A Comptroller and Auditor General report showed that in FY 2016-2017 — the
demonetisation year — the number of raids more than doubled, as compared to FY 2013-2014,
the last year of UPA-II; but in the same period, the undisclosed income detected was less than
one-fourth the amount during the latter period.

In medical sciences, intrusive methods of treatment are generally resorted to when diagnosis
shows evidence that less risky methods may not be restorative. But, India’s fiscal policy seems
to be driven by the opposite logic: intrusion first, diagnosis later.

https://www.thehindu.com/profile/photographers/Getty-Images-iStockphoto/
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No clear estimate of black money owned by Indians and stashed abroad is available. Between
2008 and 2012, various reports quoted anywhere between $500 billion and $1.5 trillion, some
relying on estimates of a Swiss Bankers Association (SBA) report. These turned out to be false.
James Nason, an officer of the SBA, has said that the SBA had never published any such
report. In March 2019, National Institute of Financial Management reported to the Lok Sabha
Standing Committee on Finance, that the estimate is about $216 billion-$490 billion. This is one-
seventh the estimate quoted ahead of the 2014 elections. In essence, India’s foreign black
money problem was misdiagnosed and unverified, exaggerated numbers went into satisfying
Parliament that draconian financial laws are justified.

For the judiciary, one question that arises is: if the conventional wisdom on black money was
based on disinformation, should it take cognisance of it? If yes, how? For example, should the
Supreme Court take a relook at its verdict in Ram Jethmalani’s case against black money,
especially to guide lower courts in their examination of financial crime allegations?

A democratic state cannot unjustly enrich itself by making citizens pay for what is not rightly
owed. The belief that the government will act on principles of honour and good faith is an
invaluable but fragile national asset, Nani Palkhivala wrote in an article in 1993. He said that
fiscal system must have not just legality but also legitimacy. It is denuded of all legitimacy when
there is a breach of faith on the part of the government in its dealings with the taxpayer.

International media called demonetisation, among the government’s purported measures to fight
the black money menace, as a ‘massive theft of people’s property’. Similarly, the announcement
that 15 lakh will be deposited in each citizen’s account was found to be nothing more than a
political bait. In civil cases if a trustee breaches faith this way, trust laws provide recourse. As do
penal laws in similar circumstances against agents, servants and even against wives. There is,
however, no punitive recourse against political skulduggery. The doctrine of promissory estoppel
deserves to be tried in political jurisprudence also.

The government should give up the belief that being an intrusive, browbeating confiscator
enriches Indians. It doesn’t. This approach is reminiscent of India’s imperialistic past and, in its
current form, is impoverishing us into an economic depression. The draconian fiscal laws must
at once be repealed. Increased international cooperation, technological advances and banking
penetration implodes black money more than any law or sermon on patriotism. India’s war on
black money can only be won through democratic, persuasive and economically-sound means.

Kabeer Shrivastava is an advocate at the Delhi High Court
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MINISTRY OF RAILWAYS SIGNS MOU WITH
UNIVERSITY OF BIRMINGHAM FOR ESTABLISHMENT
OF CENTRE OF EXCELLENCE FOR NEXT GENERATION
TRANSPORTATION SYSTEMS

Relevant for: Indian Economy | Topic: Infrastructure: Railways

Ministry of Railways

Ministry of Railways signs MoU with University of
Birmingham for establishment of Centre of Excellence for
Next Generation Transportation Systems

Decisive step towards capacity building in the
transportation sector

Posted On: 19 DEC 2019 4:00PM by PIB Delhi

The National Rail Transport Institute, a deemed to be university under the Ministry of Railways,
signed an MoU with the University of Birmingham in Rail Bhawan, New Delhi on December 18th,
2019 to set up its first Centre of Excellence for Next Generation Transportation Systems. The
MoU was signed by Mr. Vinod Kumar Yadav, Chairman, Railway Board and Chancellor of NRTI,
and Professor Clive Roberts, Head of the Birmingham Centre for Railway Research and
Education (BCRRE) at the University of Birmingham.

Indian Railways is a founding partner of this centre and would provide proprietary data,
professional expertise, spare equipment and other available resources directly or through its
Centralised Training Institutes and research organisations. The centre would also invite
partnerships from other industry and academic organisations as it develops in the future.
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This Centre will be involved in promoting development of the Rail and Transportation sector in
India which include offering post-graduate, doctoral and post-doctoral programmes, customized
training programmes for in-service professionals, undertaking joint research projects in areas
such as signalling, communication, asset maintenance, traction and safety and developing
benchmarks, standards and certifications for specialized skills. It will also be involved in
organising knowledge events, conferences, workshops to disseminate trends, latest research,
global best practices and developments in the transportation sector, accessible to industry and
academia.

The establishment of this centre is yet another step towards building our capacity in the
transportation sector, which would prepare our youth for participating in building and operation of
national projects such as High-Speed Railways, modernizing Indian Railways signalling
systems, rolling stock and operations. Its pedagogy would nurture creativity and
entrepreneurship among NRTI students providing them an opportunity to become best in class
professionals, influential leaders, nation-builders and value driven citizens.

About the National Rail Transport Institute

The National Rail Transport Institute has been set up as a deemed to be university and has
been operational since 2018. In addition to Schools and Departments in various disciplines,
NRTI aims to develop interdisciplinary Centres of Excellence which would be collaborative
constructs to promote research and education to the transportation sector. NRTI’s strategy is
focussed upon sourcing the best expertise from around the world from leading global institutions
through institutional partnerships for collaborating on developing curriculum, research projects
and executive education programs. Further details about the institution are available at
www.nrti.edu.in

About University of Birmingham

The University of Birmingham is home to the Birmingham Centre for Railway Research and
Education (BCRRE) with over 150 academics, researchers and professional services staff,
delivering world-class research, education and leadership to the global rail industry. The BCRRE
is the largest university-based centre for railway research and education in Europe, involved in
developing world-leading new technologies alongside higher education programmes, research
and innovations in Climate Change, Aerodynamics and International Benchmarking, Power
Systems and Energy Use, Railway Control and Operations Simulation.
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RAILWAY UNVEILS NEW SIGNALLING SYSTEM
Relevant for: Indian Economy | Topic: Infrastructure: Railways

Tech support:The new systems will reduce congestion and improve safety, line capacity and
punctuality.PTI  

The Railways will roll out its new signalling system from April 2020 onwards. It is expected to
make train travel faster and safer, a senior railways official said.

The implementation will begin with four sections of about 640 route kilometres with an estimated
cost of around Rs. 1,810 crore.

This is expected to be a pilot project for pan-India implementation of the nearly Rs. 78,000 crore
project to modernise the signalling system, which was included in the works programme of
2018-19.

"We are yet to get approval for this [entire project] from NITI Aayog, the extended Railway Board
and the Cabinet Committee on Economic Affairs (CCEA),” Pradeep Kumar, member (Signal &
Telecom), Railway Board, said. The four sections where the plan will be implemented first are
the Renigunta -Yerraguntla section of the South Central Railways, the Vizianagaram-Palasa
section of East Coast Railway, the Jhasi-Bina on North Central Railway and the Nagpur-
Badnera on Central Railway.

Modern technologies

"These four sections are some of the busiest routes on Railways, with heavy traffic. These will
act as a pilot for signal modernisation across the 70,000 km network of the Railways,” Mr.
Kumar said.

The modernisation of the signalling system will include implementation of technologies such as
the automatic train protection system that helps in adhering to permissible speed limits without
driver intervention and the 4G-based mobile train radio communication system, which can be
used for emergency communications.

The implementation of these new systems will improve safety, reduce congestion, increase line
capacity and improve punctuality, Mr. Kumar said.

Besides a centralised traffic control system similar to the air traffic control system, a remote
diagnostic and predictive maintenance system will be implemented.
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OPERATION TWIST
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

On Thursday, the Reserve Bank of India announced its decision to conduct simultaneous
purchase and sale of government securities for Rs 10,000 crore each under its Open Market
Operations (OMO) after a review of the current liquidity, market situation and evolving financial
conditions. Financial markets perceive this as an Indian variant of Operation Twist, as the asset
purchase programme kicked off by the Kennedy administration in the US in 1961 and later in
2011 by the US Federal Reserve to help lower long-term interest rates, was called.

The OMO as an instrument of monetary policy is aimed at either withdrawing liquidity or
boosting it, including during periods of robust capital flows. The essential aim of such a
programme would be not just to influence long-term interest rates but also to provide a boost to
the economy by making the cost of capital or funds cheaper for business and industry and other
borrowers. These asset purchase or bond buying and selling programmes were launched in the
US first during a recession and later during a prolonged slowdown — which India is now
undergoing. The RBI has a far more compelling reason than just the slowdown to launch the
latest programme. Even after aggressively cutting its policy rate by 135 basis points this year,
monetary policy transmission has been weak with banks loath to lower rates significantly given
the state of their balance sheets. That leaves the central bank with hardly any policy tools to
influence rates. Moreover, for such a programme to have an impact, there should be a well
functioning market for government securities with depth. The link between India’s bond market
and the real economy has been relatively weak and making it worse is a half functional financial
sector now. Coupled with this is the large fiscal slippage — the fiscal deficit at the end of April-
October this year at well over 100 per cent of the budgeted target — the spike in inflation and
toned down projections of GDP growth. A programme aimed at reducing long-term bond yields
may only have limited impact as long as the government runs a large deficit, as the US
experience also shows.

Globally, there is a growing recognition that central banks are running out of ammunition. The
underlying message is clear. The government should get to work on a credible fiscal deficit
reduction plan, fix the broken financial system along with unveiling a roadmap for state-owned
banks, get its divestment programme going and ensure that packages for sectoral issues,
specially real estate, are operationalised swiftly. Else, efforts at twisting interest rates will
flounder.
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STRUCTURAL DISCRIMINATION HAS HELD WOMEN
BACK. INDIA MUST ADDRESS IT - EDITORIALS -
HINDUSTAN TIMES

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development
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Equality at the workplace is a distant dream for women, with a World Economic Forum (WEF)
report saying that the gap will be closed only by 2276, a good two centuries from now. While
demands for equality at the workplace have become more vocal, the gap is actually growing
despite women doing well in politics, health and education.

While the Nordic countries, as always, have been successful in closing the gap faster, India’s
rank has slipped from 108th to 112th over the last year. Women’s participation in the workforce
is just 28% in India. Had there been gender equality, India would have added $700 billion to the
GDP, according to a McKinsey Global Institute study. Many things keep Indian women out of the
workplace, from inherent patriarchy, safety concerns, prevalent stereotypes and the difficulty in
gaining a foothold in male-dominated jobs. They are not given equal opportunities in education;
they are often the primary caregivers for children and the elderly at home; they have far less
mobility than men; and there is a serious issue of safety in public places.

India must address this. This will require a comprehensive approach, and include measures
such as eliminating harassment and discrimination at the workplace; making hours more flexible;
equipping women with skills in fields like technology; pushing the private sector to create a level
playing field in the workplace; and making it easier for women to access finances for self-
employment. While cultural norms are changing and gender equality is widely accepted in
principle, there is a long way to go in translating it into practice. The alarming figures on parity at
workplace must serve as a wake-up call that the issue of equality needs a far more concerted
push.
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PM CHAIRS FIRST MEET ON INVESTMENT
Relevant for: Indian Economy | Topic: Issues relating to Planning & Economic Reforms

The newly-formed Cabinet Committee on Investment and Growth (CCIG) held its first meeting
on Monday as the government looks to boost spending to bring back a sputtering economy on
track.

Sources said Prime Minister Narendra Modi chaired the meeting of the CCIG. No details of the
decisions taken at the meeting were immediately known. The panel has four other members —
Home Minister Amit Shah, Highways and MSME Minister Nitin Gadkari, Finance Minister
Nirmala Sitharaman and Commerce & Railways Minister Piyush Goyal.
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KEY STEPS TO KICK-STARTING THE ECONOMY
Relevant for: Indian Economy | Topic: Issues relating to Planning & Economic Reforms

We bid goodbye to 2019 with a sigh of relief. Anything that could go wrong went wrong during
this year. Growth rate plummeted. From the level of 8.1% in the fourth quarter of 2017-18,
quarterly GDP growth fell to 4.5% in the second quarter of 2019-20, a fall of 3.6 percentage
points. This steady decline must have had an adverse impact on employment and poverty
reduction. Will 2020 be better? What can be done to make it better?

Analysts debate whether the slowdown is structural or cyclical. Does the difference matter? Yes,
to some extent. If it is cyclical, the expectation is that there is a chance for upturn soon. If it is
purely structural, it will take time until the structural rigidities are removed. Normally, the
slowdown is cyclical if it results from a weakening of demand. There is plenty of evidence on this
as far as the current situation is considered.

Several important sectors such as automobiles, consumer durables and housing (on which data
are available with high frequency) do show a slackening of demand. This is also reflected in the
low capacity utilisation of several industries.

On the structural side while the reform agenda has been carried forward, there are segments
such as agricultural marketing, land and labour markets which are still waiting for reforms.

One sector which needs immediate reforms is the financial system — more particularly the
banking system and within it the public sector segment. Even as the policy makers address the
problem of non-performing assets, attention has to be paid to defining the relationship between
governments and boards of public sector banks and on their respective roles in management.

Whether we call it a structural problem or not, one significant factor in the current scene is the
steep fall in investment rate (gross fixed capital formation rate) from 34.3% in 2011-12 to 27.8%
in the second quarter of 2019-20. This results in a sharp decline in the potential rate of growth
by 1.6 percentage points, assuming an incremental capital-output ratio of 4.

When we address the issue of demand, we need to look at the four-five expenditure categories
of national income accounts: private final consumption expenditure, government final
consumption expenditure, gross fixed capital formation private and public, and exports. Data
definitely show a weakening of private consumption expenditure. But in our efforts to raise
demand, it is not autonomous. It is dependent on income.

Therefore, the three autonomous elements that can be used as levers to raise demand are
government consumption expenditure, government investment and exports. Private investment
can be treated as autonomous only to a limited extent. However, private foreign investment can
be an independent factor which can be leveraged.

Exports can help to stimulate the economy since exports are influenced by the state of the
economy in the rest of the world. Unfortunately, in the current situation, the rest of the world is
also not booming. However, an effort can still be made to get a better export performance. This
leaves us only with raising government expenditure. This is indeed the standard prescription
whenever there is deficient demand.

However in the present context, the emphasis should be to ensure that the entire increase in
government expenditure is diverted towards capital expenditure. The old dictum of “digging
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holes and filling them up again” will not do. But the critical question is this: is there is any scope
for increasing expenditure? What then are the actions that can be taken to stimulate the
economy?

Monetary policy has done its role by reducing the Repo rate by 135 percentage points since
February 2019 to date. Banks have not followed suit fully due to the high level of non-performing
assets. While the Reserve Bank of India (RBI) can play a supportive role in expanding liquidity,
we must understand the limitations.

Monetary policy generally is more effective in controlling inflation than stimulating an economy.
In the present context of the banking situation, the RBI’s role that is even more important than
pure monetary policy will be to quicken the resolution process of bad loans and help banks to
move to a more healthy situation. The task is not that easy.

The counter-cyclical fiscal policy is also running into problems. Given the revenue trend, the
Central Government may not find it easy to increase its capital expenditures relative to GDP.

In this context, one critical question that is under debate is whether the present situation
warrants a breach in fiscal deficit norms. It may be recalled that against the background of the
international financial crisis of 2008, the fiscal deficit of the Government of India was raised to
6.0% in 2008-09 and it went up to 6.5% in 2009-10.

While this extraordinary increase led to the growth rate rising immediately, it landed us in
problems later on. However, a modest breach in fiscal deficit may be acceptable. This is not to
ignore the concern that the fiscal deficit indicated by the Budget is always lower than the “true”
or “actual” fiscal deficit. That problem might still continue.

A focused increase in capital expenditures of the Government and the Central public sector
undertakings (PSUs) may help to apply the brakes on the slowdown. It might also help to “crowd
in” private investment.

Reform of the Goods and Services Tax (GST) is very much needed. We need a relook at the
commodities falling under various slabs. Perhaps in an effort to get the GST through, a lot more
of commodities were pushed under the lower slabs. Detailed data on GST collections are not
available in the public domain to be able to take a view on this. Reforms in this direction may
perhaps have to wait till the economy turns around. The GST has to become more manufacturer
and trader friendly.

The present economic situation, in a sense, has become more complicated because of the poor
health of the financial system. An excessive expansion of credit in the earlier years combined
with the slowdown have contributed to a rise in non-performing loans in the banking system.
Had the banking system been healthy, it could have been used as a lever for stimulating the
economy. On the other hand, the banking system, currently, has become a burden. Quickening
of the resolution process along with the recapitalisation of public sector banks has to take
priority. The cleansing of the financial system which also includes finding solutions to the
problems of non-banking financial companies will help to push the economy up. In a sense, this
is our “2008-09 crisis”.

It is not much solace to say that 2020 will be better than 2019. The reasonably good monsoon
may lead to an improvement in agricultural production and rural demand. Exports can help a bit
if there is strong effort and if the global trade environment improves. Increased government
expenditure, particularly in capital expenditures, is one intervention which is very much needed.
Private investment can pick up provided the growth rate begins to look up. Restoring financial
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institutions — banking and non-banking — to a healthy state when they can begin to lend
confidently is the most essential prerequisite for faster growth.

C. Rangarajan is Former Chairman of the Economic Advisory Council to the Prime Minister and
Former Governor, Reserve Bank of India
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HOW RBI HAS SENT PAYMENTS BANKS ON A ROAD
TO EXTINCTION

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

A fear of private bank ownership may explain why it’s pushing its own innovation out of
existence

The Reserve Bank of India’s (RBI) brave new world of differentiated banking has largely come a
cropper. Over the last few years, the central bank offered opportunities for setting up four types
of differentiated banks, including small finance banks, payments banks, wholesale banks, and
custodial banks. The last two ideas have not even taken off, and of India’s remaining two
payments banks are on the road to extinction.

The two major payments banks with a wide reach, India Post Payments Bank and Paytm
Payments Bank, are both seeking to convert themselves into small finance banks. One does not
know whether small finance banks, too, will survive the long run, given their high-risk quotients
in lending small amounts to a large number of small borrowers. Thanks to the high tendency
among politicians to offer loan waivers of all kinds (Maharashtra has just announced its second
farm loan waiver in less than three years), and the Reserve Bank’s own inclination to impose
mindless regulations, combined with ineffective supervision, one should not bet on the long-term
survival capabilities of small finance banks.

The case of our payments banks is illustrative of what all the regulator can do wrong. Payments
are always big businesses and often serve as major support props for companies with large
customer bases. So, in theory at least, payments banks should have had a great future.
However, RBI, given its suspicion of private bankers, has essentially killed its own innovation. If
the regulations prescribe that 75% of liabilities have to be tied down in government paper of less
than one year’s maturity and that payments banks cannot lend one paisa to anybody, what
business model does RBI leave them with? Put another way, RBI has imposed heavy
downsides on payments banks without any upside. They not only have to maintain the usual
cash reserve ratio (CRR, which earns no interest), but 75% is effectively statutory liquidity ratio
(SLR). There is also no lending whatsoever. Can any bank that can’t lend ever make a business
model out of such regulations?

On the other hand, consider how most big retail companies now have their own wallets. From
Amazon to Google to Paytm to IRCTC to Jio, anyone with lots of customers and financial
transactions now owns a wallet as a business support operation. What RBI has essentially done
is made wallets with know-your-customer compliance more attractive than payments banks. It
has legislated its own innovation out of existence. It is now busy preparing a formal funeral for
them—by allowing payments banks to convert to small finance banks if they have been in
existence for five years.

One can understand imposing extremely cautious regulations while announcing a new reform
initiative, but regulations must be liberalized as lessons are learnt and early feedback comes in.
What, for example, prevented RBI from allowing payments banks from offering overdraft
facilities to bankable customers with a track record? What kept it from reducing the amount of
money to be kept in short-dated securities steadily?

RBI’s fundamental problem has been its extreme suspicion of private players in banking. It
seems to think that private players will game the system and route loans to themselves or their
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cronies if they were allowed into banking. The opening up of payments and small finance
banking to corporations was possibly intended as a compromise to give them an entry while
imposing excessive restraints. If this was the convoluted thinking that opened up differentiated
banking to private players, RBI need not have bothered at all.

RBI surely knows that if crooks want to game the banking system, they do not have to own large
chunks of equity in banks directly. The story of the United Progressive Alliance years has been
one of crony capitalists helping themselves to large chunks of loans with very little equity in play.
Cronies looted both gullible public sector bankers and private ones. Large frauds at Punjab
National Bank and huge discrepancies in bad loans discovered since in private banks such as
Axis Bank and Yes Bank, where chief executive officers were ultimately forced out by the central
bank, suggest that bad lending, even mala fide lending, can happen everywhere. It is not really
about who owns the majority shares in a bank.

RBI would do well to give up its phobia of private bank ownership. While it could ban direct
corporate ownership, there is no reason why it should expect successful private bankers to keep
reducing their holdings to low levels when they have otherwise been diligent and careful in their
lending practices, following all prudential norms and regulations.

High private shareholdings should be seen as a plus, and not a minus, for it means that any
hanky-panky in operations carries a reputational risk for the owner. It is difficult to believe that an
Uday Kotak or Aditya Puri or Romesh Sobti, if they had been majority owners of their banks,
would endanger their reputations by indulging in skulduggery. Bankers with no skin in the game
could easily be more vulnerable to fraud and bad practices than those with a reputation to lose.

R. Jagannathan is editorial director, ‘Swarajya’ magazine
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CABINET APPROVES STRATEGIC TUNNEL UNDER
ROHTANG PASS TO BE RENAMED AFTER FORMER
PRIME MINISTER ATAL BIHARI VAJPAYEE

Relevant for: Indian Economy | Topic: Infrastructure: Roads

Cabinet

Cabinet approves Strategic Tunnel under Rohtang Pass to
be renamed after former Prime Minister Atal Bihari
Vajpayee

Posted On: 24 DEC 2019 5:09PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Narendra Modi has decided to honour the
contribution of former Prime Minister Atal Bihari Vajpayee by naming the Strategic Tunnel under
Rohtang Pass after him on December 25, 2019, which happens to be his birthday. The historic
decision to construct a strategic tunnel below the Rohtang Pass was taken on June 03, 2000
when late Atal Bihari Vajpayee was the Prime Minister. The foundation stone for the Access
Road to the South Portal of the tunnel was laid on May 26, 2002.

The 8.8-kilometre long tunnel is the world's longest tunnel above an altitude of 3,000 metres. It
will reduce the distance between Manali and Leh by 46 kilometres and save crores of rupees in
transport costs. It is a 10.5-metre wide single tube bi-lane tunnel with a fire proof emergency
egress tunnel built into the main tunnel itself.

The Border Roads Organisation (BRO) worked relentlessly to overcome major geological,
terrain and weather challenges that included the most difficult stretch of the 587-metre Seri
Nalah Fault Zone. The breakthrough from both ends was achieved on October 15, 2017.

The tunnel is now nearing completion and is a step in the direction of providing all weather
connectivity to remote border areas of Himachal Pradesh and Ladakh which otherwise remained
cut off from the rest of the country for about six months during winters.

****
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CABINET APPROVES PROMULGATION OF THE
INSOLVENCY AND BANKRUPTCY CODE
(AMENDMENT) ORDINANCE, 2019

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

Cabinet

Cabinet approves Promulgation of the Insolvency and
Bankruptcy Code (Amendment) Ordinance, 2019

Posted On: 24 DEC 2019 4:43PM by PIB Delhi

The Union Cabinet chaired by the Prime Minister Shri Narendra Modi approved a proposal to
promulgate an Ordinance and  to amend the Insolvency and Bankruptcy Code, 2016.

The Amendment will remove certain ambiguities in the Insolvency and Bankruptcy Code, 2016
and ensure smooth implementation of the Code. 

Under the Amendments, the liability of a corporate debtor for an offence committed prior to the
commencement of the corporate insolvency resolution process shall cease, and the corporate
debtor shall not be prosecuted for such an offence from the date the resolution plan has been
approved by the Adjudicating Authority, if the resolution plan results in the change in the
management or control of the corporate debtor to a person who was not:

A promoter or in the management or control of the corporate debtor or a related party of
such a person; or

a.

 

 A person with regard to whom the relevant investigating authority has, on the basis of
material in its possession, reason to believe that he had abetted or conspired for the
commission of the offence, and has submitted or filed a report or a complaint to the
relevant statutory authority or Court.

b.

Subject to relevant provisions the corporate debtor shall, as required, extend all assistance and
co-operation to any authority investigating an offence committed prior to the commencement of
the corporate insolvency resolution process.

****
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Source : www.pib.nic.in Date : 2019-12-25

CABINET APPROVES CONDUCT OF CENSUS OF INDIA
2021 AND UPDATION OF NATIONAL POPULATION
REGISTER

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Demographic Economics &
Various Indexes

Cabinet

Cabinet approves conduct of Census of India 2021 and
updation of National Population Register

Posted On: 24 DEC 2019 4:22PM by PIB Delhi

The Union Cabinet, chaired by the Prime Minister Shri Narendra Modi, has approved the
proposal for conducting Census of India 2021 at a cost of Rs. 8,754.23 crore and updation of
National Population Register (NPR) at a cost of Rs. 3,941.35 crore.

 

Beneficiaries:

Census of India will cover the entire population in the country while NPR will also cover all the
population except in the state of Assam.

 

Details:                                                                        

The Indian Census is largest administrative and statistical exercise in the world. The next
decennial Census is due in 2021 and would be conducted in two phases:

●

House listing and Housing Census - April to September, 2020 andi.
Population Enumeration - 9th February to 28th February, 2021.ii.

The National Population Register (NPR) will also be updated along with House listing and
Housing Census except in Assam.

30 lakh field functionaries will complete this gigantic exercise of national importance, up
from 28 lakh in 2011.

●

Use of mobile app for data collection and the Central portal for monitoring purpose will
ensure early release of Census data with improved quality.

●

Data dissemination will be much better and in a user friendly way so that all the queries on
required parameters for policy making will be made available on the click of a button.

●

Census-as-a-service (CaaS) will deliver on-demand data to ministries in a clean, machine-
readable and actionable format.

●
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Major impact including employment generation potential:

Census is not a mere statistical exercise. The results will be made available to general
public in a user-friendly manner.

●

All the data would be put for use of all stake holders and users including Ministries,
Departments, State Governments, research organisations etc.

●

Data sharing to all, up to the lowest Administrative Unit i.e. Village/Ward level.●

Block level data of Enumeration to Delimitation Commission for delimitation of the
Parliamentary and Assembly Constituencies.

●

Census data is a powerful tool for public policy when combined with other administrative or
survey data. Census-as-a-Service (CaaS) will deliver on-demand data to various Ministries/
State Governments and other stake holders in a user friendly, machine readable and
actionable format with facilities like dashboard etc.

●

One of the major outcome of these two mammoth exercises will be direct as well as indirect
employment generation across India including the far flung areas. This will be in addition to
the payment of honorarium to Census functionaries for additional work undertaken by them
for Census and NPR. Approximately 48,000 manpower will be engaged for about 2,900
days at the local levels. In another words, around 2.4 crore man-days employment would be
generated. Further, the provision of technical manpower at Charge/ District/ State level will
also result in capacity building as the nature of job will be related to data collection including
digital mode and coordination. This will also help in future employment prospects of these
persons.

●

 

Implementation strategy and targets:    

The Census process involves visiting each and every household and canvassing separate
questionnaire for House listing and Housing Census and Population Enumeration.

●

The enumerators, generally government teachers and appointed by the State Governments,
will be doing the work of NPR along with the Census in addition to their regular duties.

●

Other Census functionaries at Sub-district, District and State levels will also be appointed by
the State/District Administration.

●

New initiatives taken for the Census 2021 are:●

i.        Use of Mobile App for the first time for data collection.      

ii.       Census Monitoring & Management Portal as a single source for all officers/
officials involved in Census activities to provide multi language support.

iii.      Facility of online self-enumeration for public during Population Enumeration
phase. Code Directory to record the descriptive responses saving time in
processing of data.

iv.      Transfer of honorarium etc. to the Census functionaries for the Census &
NPR related work directly to their bank accounts using Public Financial
Management System (PFMS) and Direct Benefit Transfer (DBT) covering more
than 60% of the total expenditure.
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v.                Qualitative training to 30 lakh field functionaries and utilising services of
national/state level training institutes to prepare national and state level trainers.

 

Background:

Decennial Population Census is being conducted in India synchronously since 1872 without
break. Census 2021 will be 16th Census in the country and 8th after independence. Census is
the biggest source of primary data at village, town and ward level providing micro level data on
various parameters including Housing Condition; Amenities & Assets, Demography, Religion, SC
& ST, Language, Literacy & Education, Economic Activity, Migration and Fertility. The Census
Act, 1948 and the Census Rules, 1990 provide the legal framework for conduct of Census.

 

The National Population Register (NPR) was prepared in 2010 under the provisions of the
Citizenship Act, 1955 and Citizenship Rules, 2003, which was subsequently updated in 2015 by
seeding it with Aadhaar.

*****
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Source : www.pib.nic.in Date : 2019-12-25

CABINET APPROVES TRANSFORMATIONAL
ORGANISATIONAL RESTRUCTURING OF INDIAN
RAILWAYS

Relevant for: Indian Economy | Topic: Infrastructure: Railways

Cabinet

Cabinet approves transformational Organisational
Restructuring of Indian Railways

Unification of the existing eight Group A services of the
Railways into a Central Service called Indian Railway
Management Service (IRMS)

Unification of services will end 'departmentalism', promote
smooth working of Railways, expedite decision making,
create a coherent vision for organisation and promote
rational decision making

Railway board will no longer be organised on departmental
lines, and replaced with a leaner structure organised on
functional lines

Railway Board to be headed by Chairman Railway Board
(CRB) who will be the Chief Executive Officer (CEO) with 4
Members and some Independent Members

Unification of services has been recommended by various
committees for reforming Railways

Reforms undertaken with overwhelming support and
consensus of Railway officers, at a two-day conference
"Parivartan Sangoshthi" held on 7th & 8th December, 2019

The modalities and unification of the services will be
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worked out in consultation with DoPT and the approval of
Alternate Mechanism appointed by Cabinet in order to
ensure fairness and transparency

Posted On: 24 DEC 2019 4:21PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Narendra Modi has approved a
transformational organisational restructuring of the Indian Railways. This historic
reform will go a long way in achieving Government’s vision of making Indian Railways
the growth engine of India's vikas yatra.

The reforms include:

Unification of the existing eight Group A services of the Railways into a Central
Service called Indian Railway Management Service (/RMS)

i.

Re-organisation of Railway Board on functional lines headed by CRB with four
Members and some Independent Members

ii.

The existing service of Indian Railway Medical Service (IRMS) to be
consequently renamed as Indian Railway Health Service (IRHS)

iii.

 

Railways has an ambitious programme to modernise and provide the highest
standards of safety, speed and services to the passengers with a proposed
investment of Rs. 50 lakh crore over the next 12 years. This requires speed and
scale, and a unified, agile organisation to work single-mindedly on this task
and capable of responding to challenges. Today's reforms are in a series of
reforms that have been undertaken under the present Government including
merger of Rail Budget with Union Budget, delegation of powers to empower
GMs and field officers, allowing competitive operators to run trains etc.

To meet next level challenges and deal with various existing difficulties there
was a need to take this step. Unlike Railway systems the world over, which
have been corporatized, Indian Railways is managed by the Government
directly. It is organised into various departments such as Traffic, Civil,
Mechanical, Electrical, Signal & Telecom, Stores, Personnel, and Accounts etc.
These departments are vertically separated from top to bottom and are headed
by a Secretary level officer (Member] in the Railway Board. This organization of
the department runs deep down to the grassroot level of the Railways.
Unification of services will end this 'departmentalism', promote smooth
working of Railways, expedite decision making, create a coherent vision for
organisation and promote rational decision making.

Unification of services has been recommended by various committees for
reforming Railways including - the Prakash Tandon Committee (1994), Rakesh
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Mohan Committee (2001), Sam Pitroda Committee (2012) and Bibek Debroy
Committee (2015).

 

This reform has been undertaken with the overwhelming support and consensus
of Railway officers, at a two-day conference "Parivartan Sangoshthi" held in Delhi
on 7th and 8th December, 2019. To act on this sentiment, and create confidence in
Railway officers that their suggestions are valued, Railway Board held an
Extraordinary meeting of the Board during the conference on 8th December,
2019 itself, and recommended a number of reforms including the ones
mentioned.

It is now proposed to create a unified Group A' service called "Indian Railways
Management Service" (IRMS) from the next recruitment cycle. Creation of the new
service will be done in consultation with DoPT and UPSC to facilitate recruitment in
the next recruitment year. It will enable Railways to recruit engineers/non-engineers
as per need, and offer equality of opportunity to both categories in career
progression. The modalities and unification of the services will be worked out by the
Ministry of Railways in consultation with DoPT with the approval of Alternate
Mechanism to be appointed by Cabinet in order to ensure fairness and
transparency. The process shall be completed within a year.

The newly recruited officers will come from Engineering and non-Engineering
disciplines as per need and posted as per their aptitude and specialisation to allow
them to specialise in one field, develop an overall perspective, and prepare them to
take up general management responsibilities at senior levels. Selection for the
general management positions shall be through a merit-based system.

Railway board will no longer be organised on departmental lines, and replaced
with a leaner structure organised on functional lines. It will have a Chairman,
who will act as 'Chief Executive Officer (CEO)' along with 4 Members
responsible for Infrastructure, Operations & Business Development, Rolling
Stock and Finance respectively. The Chairman shall be the cadre controlling
officer responsible for Human resources (HR) with assistance from a DG (HR).
3 Apex level posts shall be surrendered from Railway Board and all the
remaining posts of the Railway Board shall be open to all officers regardless of
the service to which they belonged. The Board will also have some
independent Members (the number to be decided by competent authority from
time to time), who will be highly distinguished professionals with deep
knowledge and 30 years of experience including at the top levels in industry,
finance, economics and management fields. The Independent Members will
help Railway Board in setting a strategic direction. The restructured Board will
start functioning after approval of the Board taking due care to ensure that
officers are posted in the restructured Board or adjusted in the same pay and
rank till their retirement.

**********
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SEVERAL INITIATIVES TAKEN BY THE MINISTRY OF
STEEL TO SUPPORT A COMPETITIVE, EFFICIENT,
ENVIRONMENT FRIENDLY STEEL INDUSTRY,
ADHERING TO GLOBAL SAFETY AND QUALITY
STANDARDS

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs

Ministry of Steel

Several initiatives taken by the Ministry of Steel to support
a competitive, efficient, environment friendly steel industry,
adhering to global safety and quality standards

Posted On: 24 DEC 2019 10:24AM by PIB Delhi

Steel: Crucial in India’s ascent to $5 Trillion economy

The Government's vision to achieve a $5 trillion economy by 2024 entails investments worth INR
100 lakh crore in infrastructure sectors, including several steel intensive sectors like Housing for
All, 100% electrification, piped water for all etc. Steel has several inherent advantages of
durability, faster completion time, reduced environmental impact, and creation of a circular
economy. Steel will have a crucial role to play in India’s rise to a $5 trillion economy.

 



Page 175

cr
ac

kIA
S.co

m

5-year Vision of the Ministry of Steel

Keeping in mind the importance and relevance of steel in building a $5 trillion economy, the
Ministry of Steel has defined its Vision in order to shape and drive the Indian steel sector. To
ensure the Vision incorporates India’s growth imperatives and addresses the aspirations of all
stakeholders of the Indian steel ecosystem, the Ministry thoroughly studied relevant policy
documents and held many stakeholder consultations such as:

National Steel Policy (NSP) 2017: Finalized by the Ministry of Steel and notified
on 8th May 2017, the NSP laid down key imperatives to ensure that the Indian
steel sector is prepared to service the growing requirements of modern India
and to promote a healthy sustainable growth for the sector.

●

Publications from various high-level bodies such as NITI Aayog’s publications E.g.
‘Need for a New Steel Policy – 2016’, ‘Strategy Paper on Resource Efficiency in Steel
Sector through Recycling of Scrap & Slag’ etc.

●

90+ stakeholder consultations from across breadth of the steel value chain including -
raw material providers; primary, secondary and end user industries; logistics and other
enabling industries

●

“Chintan Shivir” - an idea generation event involving 900+ representatives from
across the Steel sector

●

Consultations and discussions with relevant Central ministries and State governments●

 

Derived from the detailed studies and consultations to further develop the Indian steel sector
and to ensure a robust and globally competitive domestic steel industry as a critical pillar in
India’s ascent to a $5 trillion economy in a rapid environmentally sustainable manner, the
Ministry of Steel has laid out a comprehensive vision:

 “Meet the anticipated demand of 160 million tons of steel for becoming a $5 trillion
economy, through a competitive, efficient, environment friendly steel industry, adhering to
global safety and quality standards.”

Roadmap towards achievement of the 5-year vision
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The 5-year vision for the Ministry of Steel defines key imperatives for the sector across 5 broad
areas. In order to achieve the stated elements of the Vision, the Ministry translated each of
these 5 elements into 11 key initiatives to action:

Increase steel usage intensity to boost Demand Generation – Make in Steel1.
Improve Trade Balance for the steel sector2.
Enable supply through best-in-class Greenfield capacity addition3.
Set-up value addition focused Steel Clusters4.
Increase raw material production (by leveraging Digitization in Mining)5.
Promote domestic manufacturing and procurement of Capital Goods for steel6.
Promote a shift to an environmentally friendly steel sector7.
Promote R&D for the Indian steel sector8.
Promote safety and workforce welfare for the Indian steel sector9.

Facilitate development of skilled manpower10.
Ensure sufficient infrastructure and logistics capacity for the steel sector11.

In order to ensure focus and drive tangible outcomes, The Ministry has prioritized 5 out of these
initiatives due to their potential impact on ease of doing business/living, employment generation
as well as their criticality to economic growth.
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High Impact 100-day initiatives

From across these initiatives, 4 key elements had been prioritized by the Ministry of Steel under
the 100 days agenda of the Government. A brief summary of progress on these initiatives is as
follows:

 

Framework policy on creation of steel clusters - Aimed at encouraging the MSMEs in
the steel sector, this would boost production of value-added products, drive import
substitution and help create additional employment in the steel sector.A draft policy
for the same has been prepared and uploaded online for stakeholder consultation. A
cabinet note is being prepared and the policy shall be notified post cabinet approval.

a.

Steel scrap policy - To ensure adequate availability of scrap for steel manufacturersb.
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which will reduce imports and improve competitiveness of Indian steel sector. Steel
Scrap policy has been notified on 7th November 2019 with roles and responsibilities
for players (aggregators, processing centres) & government bodies (E.g. MoEFCC,
CPCB) defined.
Safety guidelines for Iron and Steel sector - Ministry of Steel had constituted a
working group to develop the Model guidelines of safety practices for iron and steel
sector. This shall ensure that safe practices are adopted in all manufacturing units,
large and small, of iron & steel. It shall ensure a healthy working environment and
guard against possible hazards and risks at the workplace.25 safety guidelines have
been finalized and uploaded on the Ministry of Steel website for adoption by the iron
and steel sector.

c.

Steel Import Monitoring System (SIMS) - An institutional mechanism in conjunction
with DGFT has been envisioned for steel import monitoring. This would be a
completely online system for advance registration for intended imports of steel. This
information would be useful to the Indian domestic steel industry in responding to
market conditions in a dynamic manner.SIMS platform has been launched on 16th
September 2019 and implementation has already started at the port of entry from 1st
November 2019.

d.

In addition to these 4 initiatives, the Ministry of Steel has also worked on 6 other key initiatives.
These initiatives include:

Raw Material Securitization - To ensure short-term and long-term raw material
security for the steel sector, the Ministry of Steel has worked closely with the
Ministry of Mines to initiate several key actions.

a.

Five proposals for amendments in the relevant mining rules have been sent to the Ministry of
Mines. Some of the major proposals include:

Rule 3 of Mineral (Mining of Govt. Companies Rule) 2015 – Word “may” would be replaced
with “shall” to remove uncertaintyReduction in royalty proposed from 15% to 5% to dispose
low grade fines to incentivize pelletization and beneficiationLiquidation of 70 MT iron ore
fines (including slime) at SAILIncreasing the size of mining lease areas

●

Digitization of mines in steel CPSEs - To improve the operational and cost
efficiencies as well as to increase the transparency in the mining sector, digitization
is being driven across the Steel CPSEs.Detailed roadmap has been put in place to
kick-start the digitization journey for the iron ore mining sector in the country for
improvements in utilization, productivity and safety. The project will involve 2
phases with involvement from key Central Public Sector Enterprises. Identification
and institutionalization of digital lighthouse project by NMDC to identify and
streamline operating modalities has been initiated.

c.

Noamundi block initiative - Social indicators of the Noamundi Block in the West
Singhbhum (Chaibasa) District, Jharkhand are not reflective of richness of area in
terms of natural resources (iron ore). Large organizations like SAIL, Tata Steel etc.
have significant experience that can be leveraged for social transformation in the
region. Core team has been set up under the leadership of Deputy Commissioner,
West Singhbhum with representatives from SAIL, Tata Steel and Ministry of Steel.
This program focuses on collaboration and convergence of efforts, resources,
technology and thereby enabling people to participate in economy and governance.

d.
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Outreach to workforce of Steel CPSEs - People are the key drivers of success for
most organizations. This is even more prominent in an employment intensive sector
like steel. Therefore, they need to be the focus of the organization and their issues
need to be taken care of.For this, multiple actions have been initiated at the steel
CPSEs. At SAIL, pension scheme is being implemented and process for Wage
Revision, 2017 of Non-executives and 3rd PRC for executives will be implemented.

e.

Synergising steel CPSEs’ hospitals with Ayushman Bharat - Ayushman Bharat
Yojana was launched in 2018 as the national health protection scheme by providing
coverage of 5 lakh rupees per family per year for secondary and tertiary care
hospitalization. SAIL maintains 3000+ beds in its hospitals for employees, families
and others.These SAIL hospitals will be linked with the Ayushman Bharat Yojana to
leverage existing synergies. Process of empanelment of these hospitals with
Ayuhsman Bharat Yojana will be completed.

f.

Promotion of Steel Usage - In order to leverage the several benefits afforded by steel
and to transition to an environmentally sustainable steel sector, it is crucial to
promote steel usage in the country.Multiple initiatives have already been initiated for
enhancing the domestic steel demand. These include: Draft note of Committee of
Secretaries (CoS) sent for inter-ministerial consultation. Under this note, multiple proposals
for addition/modifications of steel based construction codes and necessary clauses in
tender documents have been included to improve steel usage. Additionally, initiatives to
increase s tee l  usage in  road and br idge const ruct ion have a lso been
included.Collaborative branding campaign of ‘Ispati Irada’ launched with logo, portal and
communication by national level brand ambassador P.V. Sindhu.Letters sent to various
Central Ministr ies/ Departments to improve usage of steel in Government
projects.Requests sent to State Governments for increasing usage of steel
intensive/composite structures in building and bridge construction projects and for putting
up steel crash barriers.

g.

Interactions held with INSDAG, SAIL-CET, MECON, HSCL, ISA, architects, builders, and
contractors for increased steel usage in commercial and residential construction.

A brief on Indian Steel Sector is given below:

BRIEF ON INDIAN STEEL SECTOR

The steel industry has been a core pillar of industrial development in India. From a capacity
of ~1MT at the time of independence, India’s crude steel capacity has risen to ~142 MT at
present and India has become the world’s second largest producer of steel (~111 MT crude
steel production in 2018). A vibrant domestic steel industry is important for a developing
economy as it is a critical input across major sectors such as construction, infrastructure,
automotive, capital goods, defence, rail etc. Steel has also been proven to be a driver for
prompt environmentally sustainable economic development due to its recyclable nature and
faster associated completion times. The steel sector is also pivotal for a nation due to driving
employment generation and economic growth. It has a multiplicative effect on the economy
stemming from both direct and associated effects on the supply chain and consumption
industries.

The Ministry of Steel, Govt. of India is responsible for planning and development of iron and
steel industry, development of essential inputs such as iron ore, limestone, dolomite,
manganese ore, chromites, ferro-alloys, sponge iron etc. and other related functions.
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Steel industry at a glance1.
The steel industry in India is well established and has shown a steady growth. The demand
for finished steel has consistently grown at 6.4% over the past 5 years reaching ~99 MTPA
in 2018-19. In accordance with the rising demand, the crude steel capacity in the country
has also increased to 142 MTPA.

1.1 India’s crude steel capacity and production:-

Domestic crude steel capacity and production has shown a sustained rise since 2014-15.
Crude steel production grew at a compound annual growth rate (CAGR) of 5.6% during the
last five years ending 2018-19 along with robust capacity expansion from ~110 Million
Tonnes (MT) in 2014-15 to ~142 MT in 2018-19, showcasing a strong 6.6% CAGR.

 

  India’s crude steel capacity and production (2014-19) (Source: JPC)

 

Crude steel capacity in country stood at 142.236 million tonnes in 2018-19 while production
of crude steel reached at 110.921 million tonnes.

●

  Capacity and Production of Crude Steel

(in million tonnes)

Year Working Capacity Production % Utilisation

2015-16 121.971 89.791 74%

2016-17 128.277 97.936 76%

2017-18 137.975 103.131 75%

2018-19 142.236 110.921 78%

Source: JPC
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1.2 India’s position in global crude steel production

This consistent growth in production has ensured that India remains a dominant player in the
global steel industry. India was the 2nd largest crude steel producer (75.69 MT) with a 6.1%
share in total world production and a 4.4% growth in production over same period of 2018.

 

Country 2016 2017 2018 Jan-Oct 2019

China 807.610 870.855 923.836 828.330

India 95.480 101.455 109.272 93.304

Japan 104.780 104.662 104.319 83.791

United States 78.480 81.612 86.607 73.539

South Korea 68.580 71.030 72.464 60.121

Russia 70.450 71.491 71.246 59.341

Germany 42.080 43.297 42.435 34.017

Turkey 33.160 37.524 37.312 27.973

Brazil 31.280 34.365 35.407 27.216

Italy 23.370 24.068 24.532 19.845

Others 271.680 289.441 281.607 233.406

Total 1626.950 1729.800 1789.035 1540.882

Source : WSA, Statistical Year Book 2019

The country is 3rd largest consumers of finished steel in world in 2018 and expected to be
2nd largest consumers soon. As per WSA forecast, India will be 2nd largest steel user by
2019.

●

Countries 2016 2017 2018 2019 (f) 2020 (f)

China 681.000 773.800 835.0 900.1 909.1

United States 91.900 97.700 100.2 100.8 101.2

India 83.643 88.680 96.7 101.6 108.7

Japan 62.200 64.400 65.4 64.5 64.1
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South Korea 57.100 56.300 53.6 53.9 54.2

Russia 38.700 40.900 41.2 43.2 43.9

Germany 40.500 41.000 40.8 37.2 37.8

Turkey 34.100 35.900 30.6 26.1 27.7

Italy 23.700 25.100 26.4 26.9 27.5

Mexico 25.500 26.500 25.4 24.7 25.1

Other 381.157 382.220 396.8 396.0 406.4

Total 1519.500 1632.500 1712.1 1775.0 1805.7

Source : WSA, Statistical Year Book 2019, short range outlook Oct. 2019

1.3 Share of different routes of production in India

This growth in capacity has been enabled by a vibrant growth across all three routes of
production (BOF, EAF and IF) ensuring the Indian steel industry remains extremely diverse. One
of the key factors for India’s strong growth rate in crude steel capacity has been the exceptional
growth rate in the electrical route of steel making (EAF and IF), which accounted for 56% of the
crude steel production in 2018-19.

 

 

Crude steel production by process route (2014-19) (Source: JPC)

 

1.4 Consumption of Steel

The per capita consumption of finished steel in India has been rise from 60.8 kg in 2014-15
to 74.1 kg in 2018-19

●

Description 2015-16 2016-17 2017-18 2018-19

Crude steel Production 89.790 97.936 103.13 110.921

Finished steel Production 102.904 115.91 126.855 101.287*

Imports 11.712 7.227 7.483 7.835

Export 4.079 8.243 9.620 6.361
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Apparent Steel Use (ASU) 81.525 84.042 90.707 98.708

% Growth 5.9% 3.1% 11.3% 17.5%

Population (MOSPI) in Crores 128.3 129.9 131.6 133.2

ASU per capita (kg) 63.54 64.70 68.93 74.11

 % Growth 4.6% 1.8% 8.5% 14.5%

Source JPC, *Crude Steel equivalent

 

The per capita consumption of finished steel in India as per calendar years is given below.●

Total Finished Steel 2015 2016 2017 2018

ASU (in million tonnes) 80.075 83.643 88.68 96.738

Population (MOSPI) (in Crores) 126 127 129 132

ASU per capita (kg) 64 66 69 73

% Growth 4.9% 3.1% 4.5% 6.2%

 

1.5 India’s robust steel input industries

India’s strong growth in crude steel and finished steel production has been supported and
enabled by vibrant sponge iron (especially for electrical routes of steel making) and pig iron
industries which serve as crucial inputs for the steel industry.

India has been the world’s leading producer of sponge iron since 2003, with a host of coal-based
units located in the mineral rich states of the country. Over the years, the coal-based route has
emerged as a key contributor and accounted for 80% of total sponge iron production in the
country in 2018-19. Capacity in sponge iron making has also increased over the years and stood
at 46.56 MT in 2018-19.

India’s sponge iron production (2014-19) (Source: JPC)

India is also an important producer of pig iron. Post liberalization, with setting up several units in
the private sector, not only have imports drastically reduced, but India has also turned into a net
exporter of pig iron. The private sector has accounted for 91% of total production of pig iron in
the country in 2018-19. 

Pig Iron Domestic Availability Scenario (in million tonnes)
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Item 2014-15 2015-16 2016-17 2017-18 2018-19
A p r - A u g ,
2019*

Productio
n

10.23 10.24 10.34 5.73 6.41 2.56

Export 0.54 0.29 0.39 0.52 0.32 0.15

Import 0.02 0.02 0.03 0.02 0.07 0.01

Consump
tion

9.06 9.02 9.04 5.19 5.09 2.46

Source: JPC; *Provisional

 

1.6 India’s finished steel production and net export/import scenario

India’s rising demand and strong growth in crude steel capacity has led to India’s finished steel
production (alloy/stainless + non-alloy) witnessing a 6% CAGR over the past 5 years. Apart from
catering to a robust domestic demand, the Indian steel industry is a global exporter as well and
has reduced its import requirements from 9.32 MT to 7.83 MT over the past 5 years. India was a
net exporter in 2016-17 and 2017-18, however returned to being a net importer in 2018-19.  India
has been a net exporter of finished steel in FY20.

 
Trade of Finished Steel

(in million tonnes)

Trade 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19
Apr-Nov
2019-20

Imports 5.45 9.32 11.712 7.227 7.483 7.834 5.077

Export 5.985 5.596 4.079 8.243 9.62 6.361 5.753

Balance of
trade

0.535 -3.724 -7.633 1.016 2.137 -1.473 0.676

Import
Intensity

7.4% 12.1% 14.4% 8.6% 8.2% 7.9% 8.6%

Export
Intensity

8.1% 7.3% 5.0% 9.8% 10.6% 6.4% 9.7%

Source:
JPC
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Going forward, the Government's vision to achieve a $5 trillion economy by 2024 entails
investments in several steel intensive sectors like Housing for all, 100% electrification, piped
water for all etc. The growth potential for the sector is thus immense and the domestic steel
consumption will increase significantly in line with this vision. It is therefore important to ensure
that this demand is served through a robust domestic steel industry. The National Steel Policy
2017 laid out a set of key imperatives to create a globally competitive steel sector. 

National Steel Policy 20172.
The National Steel Policy (NSP) was approved by the Ministry of Steel and notified on 8th May,
2017 to ensure that the Indian steel sector is prepared to service the growing requirements of
modern India and to promote a healthy sustainable growth for the sector. The NSP was defined
with the vision “to create a technologically advanced and globally competitive steel industry that
promotes economic growth”. The policy outlined key objectives for the steel sector and laid
down multiple initiatives for the industry.

Key features of the NSP 2017 include establishing self-sufficiency in steel production by
providing policy support & guidance to private manufacturers, MSME steel producers and
CPSEs. It encourages capacity additions, development of globally competitive steel
manufacturing capabilities as well as cost-efficient production by facilitating domestic availability
of iron ore, coking coal & natural gas, as well as overseas asset acquisitions of raw materials.
To support the sector, it also promotes initiatives to enhance the domestic steel demand. 

The policy projects crude steel capacity of 300 million tonnes (MT), production of 255 MT and a
robust finished steel per capita consumption of 160 Kg by 2030-31, as against the current
consumption of 74 Kg. The policy also envisages 100% indigenous fulfilment of demand for high
grade automotive steel, electrical steel, special steels and alloys for strategic applications along
with an increase in domestic availability of washed coking coal so as to reduce import
dependence on coking coal from about 85% to around 65% by 2030-31.

To action the initiatives mentioned as part of the National Steel Policy, a strategic roadmap is
being created by the Ministry of Steel.

Development of a strategic roadmap

The National Steel Policy 2017 outlines a variety of challenges faced by the industry and
potential solutions which the Ministry of Steel should action. It defined 106 initiatives for the steel
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sector across 15 different areas:

 

S No Focus area # Actions

1 Steel Demand 5

2 Steel Capacity 6

3 Raw Materials 35

4 Land, Water and Power 10

5 Infrastructure & Logistics 6

6 Product Quality 4

7 Technological Efficiency 5

8 MSME Sector 3

9
Value Addition in Alloy, Special and Stainless
Steels

5

10 Environment Management 7

11 Safety 3

12 Trade 4

13 Financial Risks 2

14 Role of CPSEs & Way Forward 5

15 Focus on High-End Research: SRTMI 6

 

The Indian steel industry will be a key participant in several of these initiatives. The Indian
steel sector is a diverse and vibrant ecosystem comprising of a multitude of stakeholders
across the value chain. Each stakeholder brings valuable inputs to the sector based on their
rich experience. In order to leverage these experiences and ensure efficient
operationalization of the envisioned initiatives, the Ministry alongside the CPSEs regularly
facilitates interaction with the various stakeholders.
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Source : www.thehindu.com Date : 2019-12-26

MASSIVE LOCUST INVASION THREATENS GUJARAT
FARMERS

Relevant for: Indian Economy | Topic: Major Crops, Cropping Patterns and various Agricultural Revolutions

The insects fly in during the day and settle on the farms at night making it difficult to ward off the
swarms. The farmers under seige are hiring workers and using age old techniques like beating
drums and vessels to scare the locusts away without much success.

“It’s a massive issue in Banaskantha, Patan, Kutch and parts of Sabarkantha and Mehsana. We
are trying to help farmers in containing damage to their crops,” Gujarat’s Agriculture Minister
R.C. Faldu said, adding the “government also explored the possibility of sprinkling pesticides
and chemicals through choppers in affected areas.”

Pesticides sprayed

Rather late in the day, the authorities have stepped in to combat the voracious invasion. The
State administration along with the central teams has launched huge pesticide-spraying
operation to kill the insects.

“A massive swarm of locusts spread in approximately 10 square kilo metre area has arrived in
Tharad, the last taluka before the India-Pakistan border,” Banaskantha District Collector
Sandeep Sangle told The Hindu . “We have started spraying pesticides to tackle the menace.”

According to the Agriculture Ministry’s Locust Warning Organisation (LWO), locusts are flying in
from Pakistan’s Sindh province and spreading in villages in Rajasthan and Gujarat where south
western monsoon was prolonged this year. Originally, the locusts emerged in February this year
from Sudan and Eritrea on Africa’s Red Sea Coast and travelled through Saudi Arabia and Iran
to enter Pakistan, where they invaded the Sindh province and from there they moved into
Rajasthan and Gujarat.

The government has now assured farmers that the administration will carry out a survey to
assess the damages and will accordingly compensate farmers. However, farmers feel that the
government’s efforts are too little, too late.
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Source : www.thehindu.com Date : 2019-12-26

INDIA EYES 60% SHARE OF GLOBAL SHIP RECYCLING
BUSINESS, SAYS MINISTER

Relevant for: Indian Economy | Topic: Infrastructure: Ports & Waterways

With a new legislation in place, India aims to garner at least 60% of the global ship recycling
business and emerge as a key destination for recycling warships and other ships, Union Minister
Mansukh Lal Mandaviya said.

Holding the independent charge of the Shipping Ministry, Mr. Mandaviya also exuded
confidence that contribution from ship recycling activities to the country’s GDP would reach $2.2
billion, almost double compared to the current level.

According to Mr. Mandaviya, Gujarat’s Alang, the world’s biggest shipyard, was ready to cater to
the projected increase in the number of ships for recycling.

Currently, India recycles around 300 of the 1,000 ships which are demolished per annum
globally.

However, the likes of Japan, the United States and Europe were not sending their ships for
recycling to India in the absence of ratification of a global convention. That scenario is set to
change with the Recycling of Ships Act, 2019.

The Act ratifies the Hong Kong convention and would facilitate an environment-friendly process
of recycling ships and adequate safety for yard workers.

With the Recycling of Ships Act, 2019, the likes of Japan, U.S., Europe could send their
ships for recycling to India
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Source : www.thehindu.com Date : 2019-12-26

MIND THE GAP: ON GENDER GAP
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Demographic Economics &

Various Indexes

Assessing women’s access to equal opportunity and resources against the access that men
have would be a scientific way of evaluating a nation’s commitment to the advancement of its
citizens. But going by the World Economic Forum’s Global Gender Gap Index 2020, released
last week, questions can easily be raised about whether this government is doing the right thing
by the country’s women. India has dropped four points from 2018, to take the 112th rank on the
Index. The Index measures the extent of gender-based gaps on four key parameters —
economic participation and opportunity, educational attainment, health and survival, and political
empowerment. Notably, it measures gender-based gaps in access to resources and
opportunities in countries, rather than the actual levels of the available resources and
opportunities. Despite a small score improvement, India has lost four positions as some
countries ranked lower than India have shown better improvement. The country has reportedly
closed two thirds of its overall gender gap, with a score of 66.8%, but the report notes with
concern that the condition of women in large fringes of Indian society is ‘precarious’. Of
significant concern is the economic gender gap, with a score of 35.4%, at the 149th place,
among 153 countries, and down seven places since the previous edition, indicating only a third
of the gap has been bridged. The participation of women in the labour force is also among the
lowest in the world, and the female estimated earned income is only one-fifth of male income.
An alarming statistic is India’s position (150th rank) on the very bottom of the Health and
Survival subindex, determined largely by the skewed sex ratio at birth, violence, forced marriage
and discrimination in access to health. It is on the educational attainment (112th rank) and
political empowerment (18th rank) fronts that the relative good news is buried.

There is no question that the Gender Gap Index presents India with an opportunity to make the
necessary amends forthwith. Doing what the government is currently doing is clearly not going
to be sufficient; it needs to engage intimately with all aspects indicated by the Index to improve
the score, and set targets to reduce the gender gap in the foreseeable future. It will have to
drastically scale up efforts it has introduced to encourage women’s participation, and increase
opportunities for them. To do so it also needs to make sure there is actual implementation at the
ground level. While a good score on any global index is a target worth pursuing, what is being
questioned here is basic — is the state reneging on its commitment to half its population? A
commitment to ameliorate the conditions for women is a non-negotiable duty of any state.
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Source : www.indianexpress.com Date : 2019-12-27

RESTRUCTURING ISN’T ALWAYS REFORM
Relevant for: Indian Economy | Topic: Infrastructure: Railways

The Railway Minister, Piyush Goyal, has recently announced the policy decision of
“restructuring” of the organisation. He has thereby put the onus (of mismanagement?) on the
structure of the officer cadre, and hence also on the officers. The stated aim is to end
“departmentalism” — unification of services will “expedite decision making”, “create a coherent
vision” and “promote rational decision-making”. It is an unusual admission — that hitherto
decision-making in the Railways was incoherent and irrational — and this coming after he has
been the minister for over two years. Or is it an abdication of responsibility for the past? And for
future actions as well — till the decision is fully implemented?

Reportedly, a comprehensive plan for execution of the decision would be worked out by a
committee of secretaries, and perhaps a group of ministers. If true, it is a very strange — no,
incoherent — way of proceeding, that so disruptive a policy should be decided without firming up
a blueprint of action and examining its future implications.

Restructuring of the Railways has been on the agenda for decades. Committees — Prakash
Tandon 1994, Rakesh Mohan 2001, Sam Pitroda 2012 and Bibek Debroy 2015 — have done
this exercise in past. Is it just the familiar family ghost that visits the corridors of Railway Board
with indeterminate periodicity and with the predictable outcome of nothing?

While the details of the plan are not yet available, it would nonetheless be worthwhile to discuss
what we know of the decisions. The size of the Railway Board is proposed to be reduced from
the present eight to five. This is a good decision in itself, but also raises the question — why
were two additional posts of members added to the Board as recently as April 2019? Whose
irrational decision was that? What is the methodology by which decisions are being taken?

The decision that posts of some 27 general managers would be raised to the “apex” level
(secretary?) and hence at par with the board members is doubly problematic. Will the IAS lobby
agree to create so many secretary-level posts for Railway officers — unless they are given the
top positions? Is that the aim? The panel of secretaries may well make such a recommendation,
but will the finance ministry agree? It is claimed that Railway officers have welcomed the
decision. How could they, when they do not even know what is in store for them? They were
certainly not consulted. Of course, that was not even necessary because democracy gives the
right to the elected — even to be dictatorial!

Secondly, the Railway Board is the governing body and the general managers are subordinate
to the board. How would the board control the GMs of equal rank? Or is it a ploy to make board
members dispensable, and hence pliable, because once the GMs and members are of
equivalent grade, an uncomfortable member can easily be shunted to some remote corner as
GM. In the present set-up, the minister can do nothing to an unyielding member except to suffer
in silence, and at worst, sabotage his foreign trips and post-retirement aspirations.

Coming to the basic objective of the policy decision — of ending “departmentalism” — prima
facie, this sounds well intended. However, departmentalism is just a word and means nothing for
the rail users, or for the national economy. Every large organisation is bound to have many
departments. Even after the merging of cadres, departments will continue to exist, they would
continue to quarrel, and it is the minister’s job to settle these disputes. He cannot remain a
bystander, passing judgements.

https://indianexpress.com/about/Piyush-Goyal/
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The minister should also understand that the problem is not departments but the composition of
the same, and their role in the Railway organisation. This should be seen from the perspective of
the national economy rather than as an issue pertaining to the Railways in isolation.

If the restructuring is done with such national priorities in mind it can be a game changer, not
only for the Indian Railways, but for India as a nation. Or else, it may only create a bigger mess
than it imagines it is solving.

The writer is former Member Traffic, Railway Board.
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Source : www.thehindu.com Date : 2019-12-28

HOW NOT TO COUNTER ECONOMIC STAGNATION
Relevant for: Indian Economy | Topic: Issues relating to Planning & Economic Reforms

The Centre and the States are so short of resources that their fiscal deficit is burgeoning. The
Prime Minister, at a function of the Associated Chambers of Commerce and Industry of India
recently, was optimistic but the Reserve Bank of India (RBI) Governor was less positive,
admitting that the country’s economic problems are also structural. The government has argued
that its structural reforms would pay dividends in the long run. Whether or not that happens,
action is needed now. So, what should the government do?

It has to give lead to the economy since the private sector, in its reaction to the slowdown, has
lost confidence and is investing less, which is only aggravating the economic crisis. An RBI
report suggests that business confidence, consumer confidence and capacity utilisation are
down. So, there is no escaping the fact that the government has to garner resources and give a
boost to the economy by increasing its investments. But the slowdown has adversely impacted
growth of tax revenues.

The government calculated tax revenues on the assumption of a 12% nominal growth. But, it
has been around 9%, both last and this year. So, in 2018-19, tax revenue was short by about
1.5 lakh crore. But this was not reflected in the planning for the 2019-20 Budget. Therefore,
given that the base for calculating tax revenue this year was wrong and the rate of growth is
incorrect, the revenue shortfall for the Centre will be even larger than last year — around 2 lakh
crore.

The States get 42% of this revenue so they will get 84,000 crore less. Further, the concessions
in corporate taxation of 1.45 lakh crore will also mean 58,000 crore less revenue for the States.
While the Centre has obtained 1.76 lakh crore from the RBI’s reserves, no such succour is
available to the States. The Centre will also get the proceeds of disinvestment but that is not
shared with the States. In brief, the States will have a larger shortfall in resources than the
Centre. So, what can they do?

The Goods and Services Tax (GST) Council met on December 18, where it was expected to
help raise more indirect taxes by raising rates. Mercifully, that did not occur. So, revenue from
indirect taxes cannot fill the resource gap. The States have also been complaining that they are
not getting the funds that are due to them from the Centre. The Centre has partly responded to
this by transferring more, but that raises its deficit.

The Centre is required to give the States: their share of Integrated Goods and Services Tax
(IGST) and compensate them if the revenue growth of State Goods and Services Tax is less
than 14%. This last is to come from the cess collected on sin goods and luxury goods. One of
the big contributors to GST has been the auto sector, but with sales falling over the last 10
months collections have declined. The Centre is apparently holding back the States’ share of
IGST and arguing that the cess collection is inadequate to compensate the States for their
shortfall.

The dilemma is that if the GST rates are increased, prices would rise and demand would further
slump, further aggravating the slowdown and shortfall in revenues. One of the suggestions has
been to raise the 5% slab to 6% or 10%. It has also been suggested that taxes on petro goods
and liquor for human consumption are under the purview of the States, and they can raise tax
rates on these items. But these will be inflationary moves and demand would fall.
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The problem is compounded by the shortfall in direct tax collections. This is both the result of
corporate tax concessions and the slowing economy. Income-tax rates cannot be raised now
since that would be seen as inequitable — rich corporates will pay a lower tax rate than the
middle classes, who pay income-tax.

There is pressure to reduce income-tax rates to boost demand in the economy. But a cut in
income-tax rates will largely benefit less than 2% of the citizens who pay a significant amount of
income-tax. They are well-to-do and unlikely to increase consumption. Similarly, the cut in
corporate tax rates will not boost demand since neither investment nor consumption will rise.
Investment will rise only when capacity utilisation improves. Much store is being laid at the doors
of multi-national corporations relocating their factories from China to India but this will be too
small to arrest the current declining trend in investment in India.

The problem has been that government has been in denial and delayed action till after the
Budget in July 2019. Even then it catered to the corporate sector slowdown and not where the
problem originated from: the unorganised sector. The concessions to the corporate sector have
narrowed the fiscal space available without raising demand.

If the unorganised sector is separately accounted for, the economy is in a recession — it is not
just a slowdown as official data based only on the organised sector indicates. The fiscal deficit at
all levels of government is already high so a policy decision is needed on how much more it can
be. If the fiscal deficit is allowed to rise further, extra resources can be used to boost incomes in
the unorganised sectors through greater public investments. In the 150th year of Gandhiji, his
talisman, “last person first” is the need of the hour.

Arun Kumar is Malcolm Adiseshiah Chair Professor, Institute of Social Sciences, New Delhi, and
the author of ‘Ground Scorching Tax’
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Source : www.economictimes.indiatimes.com Date : 2019-12-28

RBI DIRECTS LARGE CO-OP BANKS TO REPORT
EXPOSURES ABOVE RS 5 CR

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

MUMBAI: The Reserve Bank on Friday directed large cooperative banks to report all exposures
of Rs 5 crore and more to the Central Repository of Information on Large Credits (CRILC), a
move aimed at early recognition of financial distress. The Reserve Bank has created a CRILC of
commercial banks, all India financial institutions and certain non-banking financial companies
with multiple objectives, which, among others, include strengthening offsite supervision and
early recognition of financial distress.

Earlier in its bi-monthly monetary policy review this month, the RBI had announced that to bring
UCBs with assets of Rs 500 crore and above under the CRILC reporting framework.

"It has been decided that Primary (Urban) Co-operative Banks (UCBs) having total assets of Rs
500 crore and above...on all borrowers having aggregate exposures of Rs 5 crore and above
with them to CRILC maintained by the Reserve Bank," it said in a notification.

Aggregate exposure will include all fund-based and non-fund based exposure (like partial credit
enhancement) including investment exposure on the borrower.

To start with, UCBs will be required to submit CRILC report on quarterly basis with effect from
December 31, 2019.

Detailed operating instructions will be issued shortly, RBI said.
MUMBAI: The Reserve Bank on Friday directed large cooperative banks to report all exposures
of Rs 5 crore and more to the Central Repository of Information on Large Credits (CRILC), a
move aimed at early recognition of financial distress. The Reserve Bank has created a CRILC of
commercial banks, all India financial institutions and certain non-banking financial companies
with multiple objectives, which, among others, include strengthening offsite supervision and
early recognition of financial distress.

Earlier in its bi-monthly monetary policy review this month, the RBI had announced that to bring
UCBs with assets of Rs 500 crore and above under the CRILC reporting framework.

"It has been decided that Primary (Urban) Co-operative Banks (UCBs) having total assets of Rs
500 crore and above...on all borrowers having aggregate exposures of Rs 5 crore and above
with them to CRILC maintained by the Reserve Bank," it said in a notification.

Aggregate exposure will include all fund-based and non-fund based exposure (like partial credit
enhancement) including investment exposure on the borrower.

To start with, UCBs will be required to submit CRILC report on quarterly basis with effect from
December 31, 2019.

Detailed operating instructions will be issued shortly, RBI said.
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BANK DEPOSIT COVER SET FOR INCREASE
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

Safety net:The final call on the extent of deposits that will be insured would be taken by the
government.Reuters  

Following the recent incidence of fraud at the Punjab and Maharashtra Cooperative Bank (PMC
Bank), which caused panic among some sections of the depositors, the government is vetting a
proposal from the Deposit Insurance and Credit Guarantee Corporation (DICGC) to increase the
deposit insurance limit.

Sources in the know of the development said, the DICGC — a subsidiary of the Reserve Bank of
India (RBI) — had sent a proposal to the government for increasing the deposit insurance cover
to between Rs. 3 lakh and Rs. 5 lakh. At present, deposits up to Rs. 1 lakh are insured by the
DICGC. Sources said the decision was taken after consultation with the RBI. The final call on
the extent of deposits that will be insured would be taken by the government.

For deposit insurance to increase, the DICGC Act needs to be amended, for which Cabinet
approval is required. Sources indicated that it would take some time before the Act was
amended.

The last time the insurance cover was increased was in May 1993, when it was raised from Rs.
30,000 to the current Rs. 1 lakh. Since its inception in January 1968, when the cover was Rs.
5,000, the amount insured has been increased on four occasions — first in April 1970, then in
January 1976, subsequently in July 1980 and lastly, in May 1993.

The demand for increase in deposit insurance grew stronger after the RBI imposed various
restrictions, including a cap on deposit withdrawal, for accounts held with the PMC Bank in the
last week of September due to financial irregularities. This caused panic among depositors and
there were rumours about the safety of the banking system.

This prompted the RBI to issue statements twice in the last three months, assuring that the the
Indian banking system was ‘safe and stable.’

The RBI also increased the deposit withdrawal limit of PMC Bank in several phases to Rs.
50,000. With the withdrawal cap raised to Rs. 50,000, more than 78% of the depositors of PMC
Bank would be able to withdraw their entire account balance, the RBI had said.

The DICGC insures all bank deposits, such as savings, fixed, current and recurring, but not
deposits of foreign governments and of central/ State governments, deposits of State Land
Development Banks with the State co-operative banks, inter-bank deposits, deposits received
outside India and those specifically exempted by the Corporation with the prior approval of the
banking regulator.

Special discount offer on The Hindu subscription only for Today’s paper readers

Already have an account ? Sign in

Find mobile-friendly version of articles from the day's newspaper in one easy-to-read list.

Enjoy reading as many articles as you wish without any limitations.

https://subscription.thehindu.com/signup?utm_source=todayspaper&utm_medium=30423392&utm_campaign=tp-business&#signin


Page 200

cr
ac

kIA
S.co

m

A select list of articles that match your interests and tastes.

Move smoothly between articles as our pages load instantly.

A one-stop-shop for seeing the latest updates, and managing your preferences.

We brief you on the latest and most important developments, three times a day.

*Our Digital Subscription plans do not currently include the e-paper ,crossword, iPhone, iPad
mobile applications and print. Our plans enhance your reading experience.

To continue enjoying The Hindu, You can turn off your ad blocker or Subscribe to The Hindu.

Sign up for a 30 day free trial.

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com

https://subscription.thehindu.com/signup?utm_source=adblocker&utm_medium=signin&utm_campaign=adblocker


Page 201

cr
ac

kIA
S.co

m

Source : www.economictimes.indiatimes.com Date : 2019-12-29

STATISTICS MINISTRY: MOSPI CONSTITUTES
COMMITTEE ON ECONOMIC STATISTICS HEADED BY
PRONAB SEN

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Demographic Economics &
Various Indexes

NEW DELHI: A high-level panel under India’s first chief statistician Pronab Sen will review and
develop the country’s surveys on employment, industry and services sector amid criticism of
official statistics.

The Ministry of Statistics and Programme Implementation has set up a single standing
committee on economic statistics ( SCES) to deliberate and develop methodologies for surveys
on industry, services and employment in place of multiple panels on these issues.

Comprising 27 members, including academics and industry representatives, the SCES will
subsume in it the four standing committees on labour force statistics, industrial statistics,
services sector and unincorporated sector enterprises.

It will review the existing framework of data sources, indicators and definitions of index of
industrial production, periodic labour force survey, time use survey, economic census and
unorganised sector statistics, among others. “The idea is to make these statistics talk to each
other and make them consistent,” said Sen.

The committee has been set up at a time when the credibility and independence of India’s
official statistics have been doubted on various grounds, including the gross domestic product
(GDP) growth numbers and methodology, employment and expenditure surveys.

“This is a consolidated committee dealing with issues which are interlinked. It will look at
producing sectors,” said an official aware of the details.
NEW DELHI: A high-level panel under India’s first chief statistician Pronab Sen will review and
develop the country’s surveys on employment, industry and services sector amid criticism of
official statistics.

The Ministry of Statistics and Programme Implementation has set up a single standing
committee on economic statistics ( SCES) to deliberate and develop methodologies for surveys
on industry, services and employment in place of multiple panels on these issues.

Comprising 27 members, including academics and industry representatives, the SCES will
subsume in it the four standing committees on labour force statistics, industrial statistics,
services sector and unincorporated sector enterprises.

It will review the existing framework of data sources, indicators and definitions of index of
industrial production, periodic labour force survey, time use survey, economic census and
unorganised sector statistics, among others. “The idea is to make these statistics talk to each
other and make them consistent,” said Sen.

The committee has been set up at a time when the credibility and independence of India’s
official statistics have been doubted on various grounds, including the gross domestic product
(GDP) growth numbers and methodology, employment and expenditure surveys.
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“This is a consolidated committee dealing with issues which are interlinked. It will look at
producing sectors,” said an official aware of the details.
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AT LAST, A PANEL TO FIX OUR STATS
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Demographic Economics &

Various Indexes

The Standing Committee on Economic Statistics will be headed by former chief statistician
Pronab Sen, and will have as members experts from a wide variety of institutions

The government has reportedly constituted a 28-member panel to review how India computes its
economic indicators. The Standing Committee on Economic Statistics will be headed by former
chief statistician Pronab Sen, and will have as members experts from a wide variety of
institutions, including the Reserve Bank of India, finance ministry, Niti Aayog, and the United
Nations (and reportedly Tata Trusts as well). In addition, three members are from among the
108 economists who had earlier this year expressed concerns of "political interference" in the
country's data measurement institutions.

The wide representation of the panel suggests that a key objective of the review exercise is to
help India’s key numbers on the economy regain credibility. In recent years, doubts have been
cast on the quality of Indian statistics, with none-too-subtle hints made of attempts by the
government to dress up the big indicators. The economy’s claimed rate of growth, for example,
was not showing up in various directly linked variables on the ground. The holding back of
various survey findings added to suspicions of bad news being suppressed. A crisis of
unemployment and falling consumption had been hidden, alleged critics.

If the panel’s exertions result in a statistical system that is autonomous and demonstrably
dedicated to the truth, as best captured by modern statistical methods, then it would aid the
cause of economic management. After all, among the most critical jobs of any manager is to get
clarity on what’s to be managed. As the old saying has it, it’s no point shooting in the dark.
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INDIA NEEDS A BOTTOM-UP GROWTH MODEL
Relevant for: Indian Economy | Topic: Issues relating to Planning & Economic Reforms

A Mohalla clinic, at the Yamuna Bazar area in New Delhi. Such clinics have been set up to
provide affordable health care to the poor people.   | Photo Credit: Sushil Kumar Verma

India’s bold decision to stay out of the Regional Comprehensive Economic Partnership (RCEP)
until the needs of the country’s small enterprises, farmers, and poorest citizens are properly
addressed dismayed many economists. The Indian government’s fear was that the resulting
increase in Chinese exports would harm small producers and farmers.

China and India, the two most populous countries in the world, both embarked on new journeys
around the same time. More than 70 years later, China has progressed much faster. India, other
the other hand, is yet to reach the development indicators that China attained back in the early
1990s.

A Chinese thought leader said 15 years ago that both countries have the same vision: of
prosperity for their citizens. To reach there, they must cross a turbulent stream by feeling the
stones underfoot. But how do governments do that?

First, they need to make their policies people-centric rather than growth-centric. The Communist
Party of China demands that local officials address the needs of citizens’ effectively, as does
Singapore’s government. The Chinese government derives its legitimacy from citizens’
satisfaction with their well-being, not from a vote in an election, Singapore Minister Tharman
Shanmugaratnam once said.

In the case of India, its constitutional structure enables its States to adopt different models of
development. Thus, there is a ‘Kerala model’, a ‘Gujarat model’, and now a ‘common man’s
model’ implemented by the Aam Aadmi Party (AAP) in Delhi. Local, participative governance
has been a distinction of Kerala’s model. and the State has been well ahead of the rest of the
country, matching China in its Human Development Indicators in education, health, and
women’s inclusion.

Delhi’s AAP government has adopted a people-centric model of government. It has established
School Management Committees with parental involvement. Teacher training budgets have
increased five-fold. The performance of Delhi’s government schools is not only higher than the
national average, it now exceeds the performance of private schools in Delhi. Public health
expenditures have more than doubled. ‘Mohalla clinics’ have been set up in poor colonies to
provide accessible and affordable health care.

The share of unauthorised colonies provided with piped water has increased from 55% to 93%
in just five years, reducing the need for poor people to pay for expensive tanker-delivered water.
But despite water subsidies for the poor, the Delhi Jal Board’s income has increased. Electricity
supply has expanded to include 20% more consumers. Amongst Indian metros, Delhi provides
the cheapest electricity. Yet, its distribution companies, all in the private sector, have improved
their financial performance.

The government has computed that its programmes for improving the ‘ease of living’ of citizens
by improving the quality and accessibility, and reducing costs, of a range of public services has
increased savings per family by 4,000 per month. The increase in disposable incomes has
resulted in additional consumer-buying power, estimated at 24,000 crore per annum.
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This proves that growth must be bottom-up to be equitable and sustainable. India has climbed
many rungs on the World Bank’s ‘Ease of Business’ rankings. Yet, investments to expand
production ventures have not increased much because consumer demand has slumped, even
for basic items like packaged biscuits. It seems odd that democratically elected governments in
many countries, including India, who should be focused on citizens’ well-being, have become so
focused on making it easy for global capital to do business in their countries. This has made
citizens rise up against the globalisation paradigm promoted by an ‘establishment’ of
policymakers and economists. Citizens want their governments to put jobs in their countries first,
and to implement policies that increase incomes at the bottom of the pyramid rather than
facilitating only further growth at the top.

India’s complex, socio-economic environmental system is under even greater stress. The
country must improve on many fronts simultaneously. India ranks very low in international
comparisons of human development (education and health), even below its poorer
subcontinental neighbours. It is the most water-stressed large economy in the world; its cities
are the most polluted. India’s economic growth is not generating enough jobs for its burgeoning
population of youth: the employment elasticity of India’s growth (numbers of jobs created with
growth) is amongst the worst in the world. Bold actions without an understanding of the whole
system can cause great harm. The bold move to demonetise the currency notes in 2016 was an
egregious example. Unemployment of persons with vocational education has gone up between
2011-12 and 2017-18, from 18.5% to 33%. India now has a larger number of frustrated youth.

The RCEP decision shows that India is now standing up to pressure from a rump of Washington
Consensus economists who continue to advocate that more free trade is the solution to India’s
economic problems, even when there is evidence that India has not benefited from the
agreements it has entered into.

India’s challenge now is to build an Indian ecosystem in which competitive enterprises will grow
to create more opportunities for jobs for youth and for increasing citizens’ incomes. Growth of
incomes in India will make India more attractive for investors. A stronger industrial system will
give India more headroom in trade negotiations too. India’s industrial and entrepreneurial
ecosystem’s growth must be accompanied by an improvement in environment. Policies must be
managed with a whole systems view. While ‘Ease of doing Business’ gauges health from a
business perspective, ‘ease of living’ should become the measure of the health of the whole
system.

Policy decisions invariably require compromises between competing interests. Here, Mahatma
Gandhi’s talisman provides a good test. The government should think of the needs of the
poorest citizens first. Reduced duties on imports benefit citizens as consumers. However, a
citizen’s more fundamental need is for a good job and source of income to buy the imported
goods. India urgently requires an employment and income strategy to guide its industry and
trade policies.

Arun Maira is a former member of Planning Commission

You have reached your limit for free articles this month.

Register to The Hindu for free and get unlimited access for 30 days.

Already have an account ? Sign in

Sign up for a 30-day free trial. Sign Up

https://subscription.thehindu.com/signup?utm_source=meterpaywall&utm_medium=30426979&utm_campaign=op-ed&#signin
https://subscription.thehindu.com/signup?utm_source=meterpaywall&utm_medium=30426979&utm_campaign=op-ed


Page 206

cr
ac

kIA
S.co

m

Find mobile-friendly version of articles from the day's newspaper in one easy-to-read list.

Enjoy reading as many articles as you wish without any limitations.

A select list of articles that match your interests and tastes.

Move smoothly between articles as our pages load instantly.

A one-stop-shop for seeing the latest updates, and managing your preferences.

We brief you on the latest and most important developments, three times a day.

*Our Digital Subscription plans do not currently include the e-paper ,crossword, iPhone, iPad
mobile applications and print. Our plans enhance your reading experience.

Why you should pay for quality journalism - Click to know more

Please enter a valid email address.

To reassure Indian Muslims, the PM needs to state that the govt. will not conduct an exercise
like NRC

Subscribe to The Hindu now and get unlimited access.

Already have an account? Sign In

Sign up for a 30-day free trial. Sign Up

To continue enjoying The Hindu, You can turn off your ad blocker or Subscribe to The Hindu.

Sign up for a 30 day free trial.

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com

https://subscription.thehindu.com/whypayfornews?utm_source=hindu&utm_medium=articlebottom&utm_campaign=whypay
https://subscription.thehindu.com/signup?utm_source=curtainraiser&utm_medium=30426979&utm_campaign=op-ed#signin
https://subscription.thehindu.com/signup?utm_source=curtainraiser&utm_medium=30426979&utm_campaign=op-ed
https://subscription.thehindu.com/signup?utm_source=adblocker&utm_medium=signin&utm_campaign=adblocker


Page 207

cr
ac

kIA
S.co

m

Source : www.hindustantimes.com Date : 2019-12-30

THE MESSAGE TO BANKS - EDITORIALS - HINDUSTAN
TIMES

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI
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Finance minister Nirmala Sitharaman has said that bankers need not fear the three Cs — the
Comptroller and Auditor General (CAG), the Central Vigilance Commission (CVC) and the
Central Bureau of Investigation (CBI). She asked them to take decisions, “without fear”, and
assured them that no case will go up to CBI without the banks’ authorisation. Ms Sitaraman
added that CBI shall be careful of the distinction between “genuine commercial failures and
culpability”. The FM’s statement builds on Prime Minister Narendra Modi’s assurance at the
Hindustan Times Leadership Summit earlier this month, when he exhorted bankers to take
decisions without fear.

These remarks are significant because of developments in the banking sector over the past
decade. Public sector banks engaged in reckless lending during the boom years of the last
decade and earlier in this decade. This was either due to errors in decision-making or political
pressure. Many of the projects for which lending was done, however, failed to move ahead. This
created a twin balance-sheet crisis, where banks were stuck with bad loans and big companies
were straddled in huge debts and unfinished projects. The Modi government, in its first term, to
its credit, recognised the problem — although belatedly. It took steps to recapitalise banks and
brought in the Insolvency and Bankruptcy Code to enable the exit of companies and recover
capital, even if partially. Already low on capital, bank officials feared being hauled up for credit-
related decisions. The mood in banking — and more generally, in economic decision-making
among bureaucrats — was that it is more prudent to “play safe”, do little, rather than risk
retribution.

This has, however, meant that the credit cycle has not picked up to the extent India’s economy
needs. This is where the FM’s message comes in. Banks should respond positively to this. But
the economy will also require a range of other immediate measures to tackle the persistent
slowdown. Corporates must regain the confidence to borrow and invest. This confidence will
only come from a boost in demand and consumption. This requires a set of different income-
boosting measures. In the run up to the budget, Ms Sitharaman, while engaging with different
stakeholders, is sending out the right messages. It now needs to translate into policy.
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